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FINANCIAL STATEMENT 
December 3lst, 1937 


ASSETS 


Cash in Banks and Trust Companie: : ; $ 2,323,656.79 
Investments: 
Bonds $8,346,900.34 


Stocks ' 1,482,931.58 15,829,831.9% 


Premiums in Course of Collection, Not Over 90 Days Due . 1,281,388.7: 
Accrued Interest, Dividends and Rents 130,689.38 
Reinsurance and Other Accounts Receivable 61,665.48 


Home Office Building 850,000.00 


TOTAL ADMITTED ASSETS . , , . $20,477,232.29 


LIABILITIES 


Reserve for Losses and Loss Adjustment Expenses ; $ 4,1'79,097.70 


Reserve tor Unearned Premiums ; 5,391,163.98 
Reserve tor Commissions, Expenses and Taxes . : , 1 ,020,498.47 
“Contingency Reserve ; 524,701.92 
Capital ; ; $2,500,000.0( 
Surplus 6,861,7'70.22 


Total Capital and Surplus . ! ; 9,36 1,770.22 


TOTAL. ‘ . $20,477,232.29 
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Secutrily fo Cimovucan Property Gunexr Since 18.4! 





GATUN LOCKS 
PANAMA CANAL 


The Panama Canal is a 
“short cut” between the 
Atlantic and Pacific Oceans 
and eliminates the long 
voyage “around the Horn,” 
thus permitting swift mo- 
bilization of our Navy in 
either ocean for the pro- 
tection of our Eastern and 


Western seaboards. 


It is 2 monument to en- 
gineering skill and re- 
sourcefulness in overcom- 
ing obstacles seemingly in- 
surmountable — all to 
achieve SECURITY. 





Individuals, like governments, seek 
protection and SECURITY. 





The SECURITY INSURANCE COMPANY of NEW 
HAVEN is an American Stock Fire Insurance Company which has 
been affording protection and SECURITY to American property 
owners since 1841. It operates solely through local agents and, 
while represented nearly everywhere, has some agency openings. 
There may be one in your community. Write us about it. 


Do Business with a Strong American Stock Company operating through Responsible Agents. 








1841 
nsurance OMpany 
HOME OFFICE oF NEW HAVEN, CONNECTICUT WESTERN DEPT. 
NEW HAVEN, CONNECTICUT ROCKFORD, ILLINOIS 
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Looking Backward . . 


HEN a Buffalo, N. Y., doctor said forty 
years ago that he wanted some liability insur- 
ance for one of those new-fangled horseless carriages 
(the same sort of protection he had carried on his 
horse and buggy) his agent probably wondered 
whether he could secure it. No doubt the officers of 
The Travelers wondered whether they should take 
a risk of this sort. There were several positions they 
might have taken. They might have said a lone 
risk of this sort was a gamble. They might have 
considered it a challenge to the Company imbued 
with the spirit of successful pioneering. But the 
fact is, they amended a teams’ liability policy to 
cover a horseless vehicle and the first contract of 
automobile insurance was issued. 
And now forty years later this line of insurance 


has become an important producer of commissions 








. . Looking Forward 


for more than a hundred thousand agents and 
brokers in the United States. What these commis- 
sions have totaled over these forty years can only be 
estimated. And who will guess what they will 
amount to in the next forty! Who will guess what 
they will amount to this year with a new plan that 
met with instantaneous popular response from the 
public—the “Safe Driver Reward Plan!’ 

We're glad we issued that first automobile policy 


forty years ago. 


The Travelers Insurance Company, The Trav- 
elers Indemnity Company, The Travelers Fire 
Insurance Company, The Charter Oak Fire Insur- 


ance Company, Hartford, Connecticut. 
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America Fore Presents Its Statements 


Once again the Companies of the America Fore Insurance and Indemnity 
Group are able to present statements which attest the strength and stability 


of our organization. 


We realize that our continued growth and success is due to the confi- 
dence of those agents and brokers who will not compromise with quality 
and are determined to provide only the best that can be obtained in 
insurance protection for their clients. 


With the loyalty of such agents and brokers the America Fore Companies 
can continue to provide American industry and other property owners 
with insurance contracts which will be dependable through depression 


President 


STATEMENTS AS OF DECEMBER 3ist, 1937 


and disaster. 








American Eagle, $233,742.00; First American, $448,632.60; Maryland, $418,361.00; Fidelity & Casualty, $1,471,394.80. 


STRENGTH 


Diversified selected invest- 
ments in leading American 
industries. 


Reserves to meet every ob- 
ligation in full. 


An outstanding net surplus 
for the protection of pol- 
icyholders. 


SERVICE 


Experienced agents to serve capably 


the interests of assureds. 


Conservative underwriting policy for 


the assured's protection. 
Adequate inspection service. 


An expense ratio that conserves 


assured's premium dollar. 


Expert adjusters, assuring competent 
and equitable adjustment of losses. 


Payment of all honest claims in full. 

















J Reserve for Reserve for Losses POLICYHOLDERS \N 
Unearned and All Other tContingency Market Quotations 
*tAdmitted Assets Premiums Claims Reserve Capital December 31, 1937 
Continental........ $86,037,747 $20,522,705 $8,294,591 $460,854 $5,000,000 $56,759, 597 
Fidelity-Phenix.... 67,099,370 15,367,997 6,958,662 670,956 3,750,000 44,101,755 
Niagara............ 22,098,534 5,349,920 1,247,867 131,961 2,000,000 15,368,786 
American Eagle.... 13,286,638 3,078,282 1,096,737 0 1,000,000 9,118,938 
First American..... 4,525,836 916,777 255,251 25,806 1,000,000 3,328,002 
| Maryland.......... 3,060,648 372,969 97,858 94,276 1,000,000 2,495,545 
Fidelity & Casualty 46,289,859 12,025,392 22,051 ,080 1,271,748 2,250,000 10,941,639 
*Bond and Stock valuations on basis approved by National Association of Insurance Commissioners. 
{Contingency Reserve, representing difference between total values carried in assets for all bonds and stocks owned and total values based on December 31, 1937 
market quotations. 
The American Eagle market quotations are $7,319.00 in excess of values carried In assets, 
tSecurities carried in the above statements are deposited for purposes required by law. Continental, $920,329. 


a Fidelity-Phenix, $824,525.00; Niagara, $599,040.00; 


CHARACTER 


Famous for fair dealing. 


Has commanded confi- 
dence of insuring public for 
over 85 years. 


Over $1,050,000,000 in 
losses have been paid by 
America Fore Companies 
since organization. 











America Fore Insurance 


THE CONTINENTAL INSURANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY 
FIDELITY-PHENIX FiRE INSURANCE COMPANY 
First AMERICAN FiRE INSURANCE COMPANY 


Eighty M 


iden Lane, 





f 


init, 








and Indemnity Group 


NIAGARA FirRE INSURANCE COMPANY 
MARYLAND: INSURANCE COMPANY OF DELAWARE 
THe FipELity AND CASUALTY COMPANY 


BERNARD M. CULVER, President 


FRANK A. CHRISTENSEN, Vice-President) 


New York, N.Y. 
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TVA Decision Sets 

Back Flood Control 

for Hartford Area 
Strengthens Federal Gov- 


ernment’s Refusal to Co- 
operate Unless States Yield 








HARTFORD—Upholding of the Ten- 
nessee Valley Authority’s competition 
with private power companies is a set- 
back to hopes for a New England flood 
control which would prevent recurrence 
of disastrous floods like that of 1936. 
The latter inundated important sections 
of Hartford's business area and crippled 
light, power, and transportation facilities. 
Interest in flood control is heightened by 
the fact that the anniversary of the 1936 


flood is only a little more than a month 
away. 


Hitch in Proposition 


The hitch in the proposed control of 
floods by state and federal government 
through the building of reservoirs in 
Massachusetts, Vermont and New 
Hampshire is that the federal govern- 
ment refuses to participate unless the 
states give up all rights to electricity 
generated by resulting water power. If 
the states were willing to give up con- 
trol over the electric power, the federal 
government would put up half the ex- 
pense of controlling the floods. From a 
practical standpoint the amount of power 
would not be very great but the states 
are reluctant to permit what they con- 
sider an invasion of their rights by 
Washington. 


Unfair Comparison 


It is contended that the government can 
undersell local power companies, putting 
the latter in a bad light among the pub- 
lic, who fail to understand that the fed- 
eral power authorities can charge a large 
Part of its expenses to flood control. 
Hence, upholding of the legality of the 

V.A. strengthens the federal govern- 
ments position and makes it even less 
likely that it will recede from its posi- 
tion on flood control in New England. 

The flood control situation in the city 
of Hartford is made more difficult be- 
cause the Park River, a small stream 
flowing through the downtown district 
and emptying into the Connecticut 
River, becomes a serious factor in the 
event of flood. Building dikes along the 
Connecticut River would not help much 
unless the Park River were also taken 
care of, as in. the 1936 flood a large part 
of the trouble was caused by water from 
the Connecticut River backing up into 
the Park River and flooding the section 
northeast of the capitol, including the 
first floors of the Bond hotel and the 
Connecticut General home office lobby. 

he flow down the Park River is much 
less Important than the water backing 
up from the main river. : 
_ One suggestion for taking care of this 
is to build dikes along the banks of the 
Park River down to a point near the 
Connecticut General home office and 





Midyear Convention Will 
Be Held at Hot Springs 





National Association of Insur- 
ance Agents Decides on Week 
of May 1 for Meeting 





NEW YORK CITY.—The executive 
committee of the National Association 
of Insurance Agents announces that the 
1938 mid-year meeting will be held at 
Hot Springs, Ark., the week of May 1. 
Convention headquarters will be the 
Arlington Hotel. This date is later in 
the spring than is customary for a mid- 
year meeting and it was the desire of 
the executive committee to hold it ear- 
lier, but conventions already booked 
precluded an earlier date. 

Preliminary conferences will be held 
beginning May 2, with the get-together 
dinner May 3, and regular convention 
sessions the two following days. 


Purifoy Extends Invitation 


The official invitation to Hot Springs 
was extended by G. S. Purifoy of Cam- 
den, Ark., president of the Arkansas as- 
sociation, and final determination to ac- 
cept it was reached after Assistant Sec- 
retary J. B. Miller of the National as- 
sociation visited Hot Springs and Little 
Rock, and perfected arrangements with 
the hotel and with officers of the Arkan- 
sas association. 

Invitations for this year’s mid-year 
meeting were extended also by Indi- 
anapolis; Jackson, Miss., and Savannah, 
Ga., and all of them were given careful 
consideration. Since the mid-year meet- 
ings have grown so extensively, it is 
necessary to consider hotel and trans- 
portation facilities, as well as location 
in deciding upon the meeting place. The 
executive committee chose Not Springs 
after an exhaustive survey of conditions. 


Informal Discussions 


In keeping with the programs of for- 
mer mid-year meetings, it is expected 
that there will be no formal speeches, 
and that practically the entire conven- 
tion time will be given over to informal 
discussions. One of the most impor- 
tant subjects to come before the meet- 
ing will be the report of the commit- 
tee on constitutional revision, of which 
John K. Boyce of Amarillo, Tex., is 
chairman. 


National Union Pays $1 Extra 

PITTSBURGH—The National Union 
has declared a divided of $1.50:and an ex- 
tra of $1 payable Feb: 14 to stock of rec- 
ord Jan. 31. 











then diverting it by means of a subter- 
ranean tunnel piercing the capitol hill 
and emptying above the Connecticut 
River high water mark This might in- 
volve use of large-volume low-lift pumps 
similar to those used in draining the city 
of New Orleans, much of which lies be- 
low the normal river level This plan 
would involve blocking off the present 
channel of the Park River during high 
water. 

While no one looks for a recurrence 
of the 1936 level this year, there is no 
telling just when a combination of cir- 
cumstances will produce another bad 
flood. 





Maurice Pew Is Named 
New Iowa Commissioner 





First Deputy in the Department 
Has Been Appointed to Succeed 
Ray Murphy 





Much satisfaction is found among in- 
surance people in the appointment of 
Maurice V. Pew as Iowa commissioner 
succeeding Ray Murphy, who is to be- 
come assistant general manager of the 








MAURICE 


Vv. PEW 
Association of Casualty & Surety Exec- 
utives. Mr. Pew is thoroughly familiar 
with the operations of the department 
and during the year that Mr. Murphy 
was on leave of absence while serving 
as national commander of the American 
Legion, Mr. Pew was in full charge in 
the department. He has the respect and 
confidence of all insurance interests and 
continuity of administration is assured 
in his appointment. 

The appointment runs to July 1, 1939. 
Mr. Pew joined the department as first 
deputy commissioner in 1935. He is 39 
years of age. He was an attorney, spe- 
cializing in insurance practice, prior to 
the time that he went with the depart- 
ment. He received his law degree from 
St. Paul College of Law in 1921 and 
then practiced in St. Paul for six years. 
He moved to Cedar Rapids, Ia., in 1927. 
: In view of the fact that the new zone 
plan of examinations of the National 
Association of Insurance Commissioners 
relieves the department of some of its 
work, Governor Kraschel of Iowa states 
that a successor will probably not be 
appointed to Mr. Pew. 

RILEY MAY GET N. J. POST 

The reports in New Jersey are that 
L. A. Riley is likely to be appointed 
commissioner of banking and insurance 
in that state succeeding C. K. Withers 
who has become president of the Lin- 
coln Bank of Newark. Mr. Riley is now 
treasurer of the Federal Trust Com- 
pany of Newark. No matter who is 
commissioner in New Jersey, insurance 
people always look upon Deputy Com- 
missioner Chris Gough as their com- 
missioner. 





Fire Companies 

Launch Highway 

Safety Campaign 
May Use Centralized Colli- 


sion Loss Reports to Effec- 
tuate the Program 





E. L. Rickards, in his report at the 
annual meeting in Chicago Tuesday of 
the Automobile Protective & Informa- 
tion Bureau, reviewed the constructive 
work that the bureau has done in the 
past few months in the direction of ac- 
cident prevention, and outlined the pro- 
gram that is likely soon to be adopted, 
to intensify the efforts, aided by central 
reporting of collision losses. 

Fred J. Sauter, Chicago local agent, 
who is credited with having originated 
the bureau 25 years ago, was again re- 
elected chairman of the bureau commit- 
tee and president; E. A. Henne, Amer- 
ica Fore, is vice-chairman and _ vice- 
president; W. K. Maxwell, Hanover, is 
treasurer. The other members of the 
committee are: S. M. Buck, Fireman’s 
Fund; W. P. Robertson, North Amer- 
ica; G. H. Bell, National; W. H. East- 
man, General Exchange. 


Ten Field Men Busy 


The ten field men of the bureau, 
whose work in the past has largely been 
in the direction of cooperating with 
local officials in apprehending automo- 
bile thieves, recovering stolen cars and 
taking steps to prevent thefts, in the 
last few months have been doing some 
effective work in various cities in the 
way of promoting accident prevention, 
particularly insofar as the enforcement 
angle is concerned. This new work is 
the reflection of the fact that automo- 
bile thefts are far fewer than they were 
a few years ago while in the automobile 
business the great problem today is the 
collision loss situation. In 1937, Mr. 
Rickards reported, there were 6,662 
thefts in the western territory. This 
compares with 6,198 in 1936; 7,848 in 
1935, 9,037 in 1934, 11,849 in 1933 and 
16,823 in 1932. 

The bureau field men attended the 
meeting of the National Safety Con- 
gress in Kansas City last October and 
the traffic school that was held. there 
at the same time. They.entered the 
Northwestern University Traffic. Insti- 
tute basic course and each of the men 
graduated with honors. 


Agreement With Kreml 


The bureau contemplates entering 
into an agreement with the Northwest- 
ern Traffic Institute which is conducted 
by Lieutenant Frank Kreml for North- 
western University and the Interna- 
tional Association of Police Chiefs. The 
bureau operations will dovetail and sup- 
plement the activities of the traffic insti- 
tute. It is proposed that C. B. Cum- 
mings, assistant manager of the bureau, 
spend three or four days a week at the 

(CONTINUED ON PAGE 30) 
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Preston Elected President 
of Service Men’s Protective 





Extend Membership of New 
Massachusetts Organization to 
All on Agency Plan 





NEW OFFICERS ELECTED 


President—Harvey R. Preston, Spring- 
field (now president of the Massachu- 
setts Association of Insurance Agents). 

Vice - president — Harry E. Moore 
(now president of the Massachusetts 
Association of Insurance Brokers). 


Treasurer — Alfred N. Miner, Gil- 
mour, Rothery & Co. 
Clerk — Louis Hoffman, John C. 


Paige Company. 

BOSTON—Spirited discussion marked 
the first annual meeting here of the 
Service Men’s Protective Association, 
formed in Massachusetts to bring about 
a better understanding on the part of 
the general public as to the economic 
value, importance and advantages of the 
services of the commission-paid agent 
and broker. 

An attempt to limit membership to 
commission paid agents and brokers was 
lost after a close fight and the organiza- 
tion went on record as favoring the ad- 
mission to membership of all officers, 
employes, and any others, of all com- 
panies, both stock and mutual, which op- 
erate on the American agency system 
and pay commissions to agents and 
brokers. 

The principal other issue at stake was 
the inclusion of an “advisory committee” 
which should consist of three or five 
members which would have the power 
to veto any action of any committee or 
individual member not in the best inter- 
ests of the purpose of the organization. 
Opposition to this feature resulted in 
exclusion of the “veto committee” and 
left the government of the association in 
the hands of the executive committee, 
including officers. 

President C. Conrad Parker of Wor- 
cester presided over the meeting. A re- 
port of the activities of the past year 
was given by Charles C. Hewitt, largely 
responsible for the organization of the 
association, and Herbert G. Fairfield, 
chairman of the advisory committee, re- 
ported on the work of the various com- 
mittees. John W. Downs discussed the 
legislative situation and reported for the 
by-laws committee. Vice - president 
Harry E. Moore reported for the pro- 
gram and publicity committee and out- 
lined methods of carrying on the work 
of the association during the coming 
year, which included publicity, advertis- 
ing, radio and film features. 

The new directors are: Herbert G. 
Fairfield, Fairfield & Ellis; W. B. But- 
tinger, Dewick & Flanders: E. B. Neal, 
Jr., Boston manager of Marsh & Mc- 
Lennan; John H. Eddy, John H. Eddy 
& Co.; Joseph Weinberg, Weinberg & 
Beale; Authur D. ‘Cronin, broker; 
Franklin: J. Connors, Franklin J. Con- 
nors Co.; Gilbert F. Powell, Jordan & 
Read; Harold C. Read of Jordan & 
Read; John M. Benting of Gilmore, 
Rothery & Co., and Charles C. Hewitt 
of Boit, Dalton & Church, all of Bos- 
ton; R..L. Murphy, Springfield; Walter 
H. Wileox, Woburn; C. Conrad Parker, 
Worcester; R. B. Greenwood, Winchen- 
don; Fred R. Smith, Haverhill; Edwin 
J. Cole, Fall River; L. U. Fuller, Lynn; 
W. H. Howatt, Springfield, and Brad- 
ford Skinner, Springfield. 





New London Lloyds Forms 


A number of new or redrafted policies 
have been received from the C. E. Heath 
& Co. underwriting group of London 
Lloyds by J. S. Lord of Chicago, Illi- 
nois attorney-in-fact. These include riot 
and civil commotion, riot and malicious 
damage; three accident insurance forms, 
and a number of endorsements and re- 
drafted provisions to older forms, They 
were effective Jan. 17. 





Ohio Farmers Veteran Agents 














= 


There were three agents at the annual meeting of the Ohio Farmers Agents 
Association this year who participated in the first meeting when the organization 
was established March 1, 1892. Reading from left to right, they are: F. M. Beck- 
ett, McConnellsville, O.; H. W. Cary, Millersburg, O., and C. C. Canfield, Char- 
don, O. They have represented the company for many years. Mr. Beckett, for 
instance, has been an agent for 53 years. Mr. Canfield was member of the first 
executive committee of the agents association, being now the only survivor. 








Wilson Heads Cincinnati 


Fire Underwriters Group 





George B. Wilson was elected presi- 
dent of the Cincinnati Fire Underwriters 
Association at the annual meeting, suc- 
ceeding Theodore Safford. E. B. Dill- 
hoff was elected vice-president and Jo- 
seph F. Schweer, secretary. Members of 
the governing committee are Max 
Bernstein, Thomas Bryant and Thomas 
Geoghegan. 

Mr. Wilson was born near Toronto, 
Can. Prior to entering insurance in 
Cincinnati in 1927, he was engaged in 
the lumber business, handling insurance 
matters for his firm. He is president of 
the J. H. Leiding agency. Mr. Wilson 
has been on the governing committee 
of the association two years and is a 
director of the Cincinnati Casualty & 
Surety Association. 

The association will have its annual 





Zone 4 Meeting of 
Commissioners Postponed 





The conference of Zone 4 members 
of the National Association of Insur- 
ance Commissioners set for Chicago 
Monday has been postponed due to the 
absence of Commissioner Murphy of 
Iowa, who could not attend. Mr. 
Murphy is chairman of the zone but 
owing to the fact that he will take his 
new position as assistant manager of the 
Association of Casualty & Surety Ex- 
ecutives another will have to be ap- 
pointed in his stead. The states in Zone 
4 are North and South Dakota, Min- 
nesota, Iowa, Illinois, Michigan, In- 
diana and Wisconsin. 








educational meeting for solicitors Feb. 
23 for which several outstanding speak- 
ers have been secured. 








THE WEEK IN INSURANCE 





National Association of Insurance 
Agents announces that the mid-year 
meeting will be held in Hot Springs. Ark., 
the week of May 1. Page 3 

* * * 

Decision holding T. V. A. legal is set- 

back for flood control in Hartford. 
Page 3 
eS te 


Maurice Pew is appointed Iowa com- 
missioner succeeding Ray Murphy. 
Page 3 
: = 
Project whereunder the fire companies 
would participate aggressively in the 
automobile accident prevention program 
is outlined at annual meeting of Auto- 
mobile Protective & Information Bu- 
reau. Page 3 
ae a 


Some interesting features about the 
Ohio Farmers Insurance Company. 
Page 5 
* 2° s 


The Service Men’s Protective Associa- 
tion of Massachusetts elects H Pres- 
ton president at annual meeting. 

age 4 


* * x* 
I. U. B. governing committee is ap- 
pointed; to elect officers Jan. 28. 
Page 43 
* * x* 


Cc. R. Street, vice-president and west- 
ern manager of the Great American, 
underwent a serious operation this week 
for an intestinal disorder. Page 10 

* 

National Bureau of Casualty and Surety 
Underwriters compiling figures on re- 
trospective rating. rey Page 18 

* 


_Automobile merit rating plan con- 

tinues to be a big issue as Feb. 1 effec- 

tive date approaches. Page 17 
* * * 


E. J. Schofield becomes permanent 
chairman of the two acquisition cost con- 
ferences, Page 17 

* * * 


Hearing on New York code develops 
mainly casualty companies’ objection to 
added writing powers for marine car- 





riers. Page 19 





Texas agents to move aggressively 
against Farmers Cooperative, govern- 
ment financed cotton gin carrier, 

Page 6 
* * * 

Canadian hail underwriters, despite 
adverse loss ratio, view year more fav- 
orably. Elect officers. Page 4 

i ae 


London Lloyds’ operations in WU. S. 
challenged as real, unfair menace by 
President Cullen of National Surety in 
message to American agents. Page 17 

* * * 

Advantages of the safe driver reward 
Plan explained by A. B. Nickerson, Mary- 
land Casualty, at regional meeting of 
Maryland agents. Page 19 

* * * 


The Maryland Casualty has completed 
arrangements with the American Inter- 
national Underwriters Corporation to act 
as foreign manager in various countries. 

Page 20 
* * * 


Underwriting profit essential for com- 
panies today, President Brainard of 
Aetna Life group states in talk at Chi- 
cago. ie ia Page 18 


Conkling, Price & Webb of Chicago 
are rounding out 45 years as general 
agents of the London Guarantee & Acci- 
dent. Page 20 

* * x* 


Maryland Casualty has appointed Basil 
Osmin as head of the welding department 
of its engineering division. Page 19 

* * * 


St. Paul-Mercury Indemnity establishes 
personal accident department to write 
over-age risks only, with C. H. Steven- 
son as manager. Page 22 

*x* * * 


Casualty-surety seminar held by Texas 
agents at Dallas. Page 20 
* * x 
Accident and health insurance should 
outgrow “stepchild” role, New York at- 
torney says. Page 18 





Canadian Hail Outlook 
More Favorably Viewed 





Underwriters Association Ele. 
vates G. A. Ewart to Chairman. 
ship—Report Experience 





NEW OFFICERS ELECTED 


Chairman — G. A. Ewart, Regina, 
Canadian manager Rain & Hail Insur- 
ance Bureau. 

Vice-Chairman—J. E. Haskins, Win- 
nipeg, western Canada manager Can- 
ada Securities. 

Executive Committee—P. A. Codere, 
Winnipeg, past chairman, Canadian 
manager St. Paul F. & M.; N. A. Bruce, 
Winnipeg, western representative Phoe- 
nix of Hartford group, Westchester and 
Glens Falls; C. M. Nicholls, Winnipeg, 
hail manager Bee Fire; F. L. Thorn. 
ton, Regina superintendent hail de- 
partment Continental group; J. F. 
McQueen, Saskatoon, Canadian hail 
manager Great American; J. E. 
Haskins, Winnipeg, western Canada 
manager Canada Securities. 


By ROY W. LANDSTROM 


WINNIPEG—Canadian hail under- 
writers, unperturbed by adverse loss 
ratios in 1937, confidently look forward 
to favorable results for 1938. New off- 
cers elected will carry on the tradition 


of strict compliance to commission 
schedules. No deviations will be al- 
lowed. Non-member companies have 


been urged to “come along” to make a 
profitable showing for the year while 
excess commissions were severely criti- 
cised. The Canadian Hail Underwriters 
Association operates in the provinces of 
Alberta, Manitoba and Saskatchewan. 
Ontario, where conditions are described 
as “chaotic” by one member, may come 
under a pool arrangement, which if 
effected, will clarify the hail situation in 
that province. 


Premiums and Losses 


By provinces the report of premiums 
and losses as submitted by H. H. Camp- 
kin, secretary, showed Manitoba with 
premiums of $105,769, losses $109,289; 
Saskatchewan premiums $78,026, losses 
$32,329; while Alberta premiums were 
$189,886, losses $140,556. Total pre- 
miums were $373,681 and losses $290,- 
174. The reentry last April of the 
group of companies of which S. Stanley 
Elliott is Canadian manager was sig- 
nalled as a very fine move to consoli- 
date the Canadian hail situation. 

The association went on record ap- 
proving the commitment of $800 annu- 
ally for a scientific study of hail damage 
to growing crops at the University of 
Saskatchewan, similar to the studies 
conducted at the University of Iowa. 
The committee in charge of this work 
has arranged to have the matter of 
participation in the work taken up with 
the directors of the Saskatchewan 
Municipal Hail Association at their 
annual meeting. 

Rates and rate areas will be the same 
for 1938 as last year. 





Joins Fire Waste Council 


The American Society of Agricultural 
Engineers has been elected to member- 
ship in the National Fire Waste Council. 
Secretary Olney of the society says the 
special interest of the members of the 
organization in the work of the N. F. W. 
C. is in connection with farm fire pro- 
tection and fire prevention. 





New National Board Executive 


NEW YORK.—Harry K. Schauffler 
has been appointed assistant manager of 
the National Board. He will specialize 
in public relations work. He has been 
executive assistant in the American 
Telephone & Telegraph information de- 
partment, 
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Palmer Announces 

Fire Rate Cut in 

Illinois March 1 
Insurance Director Says As- 


sured Will Save $1,500,000 
Per Year 








Insurance Director Palmer of Illinois 
Wednesday issued a statement that re- 
yised fire rate schedules effective March 
1 have been filed which will mean a 
saving of $1,500,000 annually to Illinois 
assured. His statement is in very gen- 
eral terms. Presumably the deepest rate 
cuts are in Cook county. About all that 
can be gathered from the statement is 
that the reduction is somewhere in the 
neighborhood of 15-20 percent. 

Prior to the enactment of the new in- 
surance code, Mr. Palmer mentions that 
the department lacked authority to regu- 
late fire rates. 

Under the new law, rating bureau are 
required to secure a license. They must 
file copies of all schedules and secure 
approval of rates which they furnish to 
subscribing companies. 


Made an Investigation 


After licenses were issued Mr. Palmer 
stated he made an investigation to de- 
termine whether the rates were fair and 
reasonable and non-discriminatory. This 
investigation has been made and after 
several conferences with the rating 
bureaus revised scredules and rates were 
filed which will mean a saving to as- 
sured of $1,500,000 per annum. 

The principal reduction will affect the 
rates in protected localities on dwellings 
and apartments and contents and on 
dwellings and store buildings and the 
dwellings of such buildings. 

In the fall of 1936 a preliminary re- 
duction of 5 percent on dwelling and 
apartment buildings and contents rates 
in localities under fire protection was 
put into effect. 

Now, Mr. Palmer estimates that 
“home owners” will benefit by a saving 
in the amount of approximately $2,000,- 
000 a year over rates charged prior to 
1937, 

‘The insurance department,” the state- 
ment says, “believes that these reduc- 
tions and others which have been put 
into effect from time to time in the past 
few years, are justified by the more 
favorable loss experience which has re- 
cently prevailed.” 

“The department has authority to re- 
quire rating bureaus and companies to 
file comprehensive loss experience fig- 
ures by classes and a detailed statement 
of expenses. Forms of report blanks 
have been devised which will give the 
department all necessary information to 
determine the reasonableness of rates.” 





Hartford Names Lowry in 
New Cook County, IIl., Office 


The Hartford Fire on Feb. 1 will open 
a Cook county, Ill, marine department 
under supervision of W. E. Lowry. This 
office will be A-1361 Insurance Ex- 
change, Chicago. 

Mr. Lowry is a graduate of the Uni- 
versity of Michigan. He has been in the 
marine business since 1930, serving for 
siX years as special agent for the Fire- 
man’s Fund, and two years with the ma- 
rine department of Marsh & McLennan. 
His experience includes both field and 

ook county brokerage. 

_ Recently the Hartford announced open 
ing of a brokerage department under 
Supervision of George B. Rowe, special 
agent. These two departments will now 
Occupy the same quarters. 








Elected Vice-president 
of Marsh & McLennan 








DONALD R. McLENNAN, JR. 


Donald R. McLennan, Jr., has been 
elected vice-president of Marsh & Mc- 
Lennan. He will continue to devote his 
time to the development of new business 
and will assist C. W. Seabury, the presi- 
dent, in coordinating the activities of the 
many branch offices of this firm which 
are located in New York, San Francisco 
and other of the principal centers. 

Mr. McLennan graduated from Yale 
University in 1931 where he was well- 
known in athletic and student activities. 
Immediately following his graduation, 
he became associated with Marsh & Mc- 
Lennan and became an assistant vice- 
president a year ago. 

Mr. McLennan is prominent in the 
civic activities of Chicago. He is a di- 
rector of the Salvation Army and of the 
Allendale Association. His home is in 
Lake Forest. 








Announcement of New Farm 
Committee Lineup Made 





C. E. Parks, farm manager for the 
National, who was recently reelected 
president of the Farm Underwriters As- 
sociation, announces the new committee 
lineup. E. G. Frazier, secretary of the 
Springfield, takes the place on the man- 
aging committee of W. H. Lininger, 
vice-president of the Springfield, who is 
on an extended leave of absence. The 
other members of the managing commit- 
tee are W. N. Achenbach, Aetna Fire; 
L. J. Braddock, North America; S. M. 
Buck, Fireman’s Fund; Ira D. Goss, 
America Fore; Robe Bird, American; 
C. L. Bloom, Commercial Union; F. H. 
Cornell, Home, and S. H. Quackenbush, 
Westchester. 

The farm advisory committee consists 
of Mr. Goss, chairman; Rush Carter, 
Aetna Fire; L. G. Warder, Hartford, and 
Messrs. ‘Cornell and Quackenbush. 

Mr. Carter heads the fire prevention 
committee and Mr. Bloom the public re- 
lations committee. 

The advisory committee has been 
holding several conferences in order to 
get into final form the changes in the 
farm applications that were approved in 
principle by the managing committee. 
The advisory committee has full author- 
ity to institute the changes. The new 
forms do not become effective until 
March 1, so the committee is taking its 
time, 





Col. James Hammond of Memphis and 
E. T. Cashion of Lake Village, have pur- 
chased interests in the Eudora Insurance 
Agency, Eudora, Ark. he name has 
been changed to Chicot County Insurance 
Agency and offices will be maintained in 
both Eudora and Lake Village. 





W. H. Swinton, local agent in Carring- 
ton, N. D., was killed by a fall in his 





home. 








Special Features of the 
Ohio Farmers Locality 


By C. M. CARTWRIGHT 


One who stands in the middle of the 
park, square or campus of LeRoy, O., 
an unusually large one for so small a 
place, is impressed with the fact that 
this is more than a small country town 
although it has but one store combined 
with a post office, known to the resi- 
dents as the Marshall Field & Co.-Fed- 
eral building. There is an imposing 
array of buildings about the park. There 
is the Ohio Farmers home office build- 
ing extending with an annex to include 


its printing establishment and_ then 
comes the township school with its 
huge gymnasium and cafeteria. The 


Ohio Farmers combined with the school 
to build the Westfield auditorium with a 
large stage and amplifiers. There are 
the two churches, the Methodist and 
Universalist. Then there is the West- 
field Inn, the hotel which is owned by 
the company, and Westfield Hall, an 
attractive dormitory for women. Presi- 
dent F. H. Hawley’s large residence 
fronts the park. 


Westfield Country Club 


The newest addition to this group of 
buildings is the Westfield Country Club, 
encompassing the new nine hole golf 
course which is owned by the company 
and is now its pride. There is no rail- 
road nearer than four miles from 
LeRoy. One coming in on the railroad 
usually gets off at Lodi or Seville. 
There is no telegraph office in LeRoy. 
The telephone operator at the switch- 
board phones all messages to Seville 
and in turn messages for the company 
are telephoned to LeRoy. The mail is 
taken down from Cleveland along the 
way in a government truck. LeRoy gets 
its mail twice a day in this way. 

Yet here is a compact community 
with beautiful residences mostly white, 
leading out from wandering roads or 
streets from the park occupied by the 
Ohio Farmers people. For instance, 
along Pomander Walk reside Secretary 
J. C. Hiestand and Assistant Secretary 
G. S. Valentine. For the most part the 
residents must provide their own en- 
tertainment and recreation. It is a busy 
place socially and intellectually. The 
people are all congenial, and of fine 
quality. It is a small community un- 
usually free from gossip. The Ohio 
Farmers has a well equipped home of- 
fice and there is every convenience, not 
only at the office but in the residences. 
There is electric light, gas, water sup- 
ply, sewers, heated garages, etc., so that 
anyone living in LeRoy has the same 
physical advantages that he would enjoy 
in a city and in addition he has the 
broad acres about him and the fresh 
and healthful air. 

There is no bank at LeRoy and hence 
the Ohio Farmers does its banking at 
Medina, the county seat, at Cleveland 
and New York City. 


Community of Interest 


The most interesting thing about the 
Ohio Farmers is the community of in- 
terest in the company itself. The offi- 
cers, directors, employes and agents 
constitute one family with no caste but 
all work together toward one end. The 
big time at LeRoy is at the annual meet- 
ing of the Ohio Farmers Agents Asso- 
ciation and the annual meeting of the 
company itself. The annual meeting 
of the company is the third Wednesday 
in January and the agents association 
meets the day before. The directors 
assemble the morning of the day the 
agents meet and then all hands go 
to the Westfield Auditorium to attend 
the session of the agents’ body. The 
school is closed for the day. The home 
office employes, the directors, officers 
and the women residents of LeRoy 
attend the meeting. 

The Ohio Farmers Agents Associa- 








tion membership is composed only of 
Ohio agents, although agents from the 
other states in which the company oper- 
ates attend. The Ohio Farmers is ad- 
mitted into 23 states and is operating 
in British Columbia. In many ways the 
officers and executive committee of the 
Ohio Farmers Agents Association have 
great influence. The company officials 
and directors lend an ear to the agency 
voice, The agents, however, are never 
in a commanding mood but they work 
in harmony with the head office. They 
make suggestions and are often coun- 
selled. 

In days gone by it was a big task to 
take care of all the visitors at the 
agents meeting. Now they are assimi- 
lated in an easy way, being lodged in 
the Westfield Inn, Westfield Hall and 
the private homes This year some 250 
sat down at the banquet in the school 
gymnasium which was a new venture in 
taking care of the crowd on Tuesday 
evening. To show how everybody co- 
operates the women of the home office 
waited on the table at the luncheon 
Tuesday and at the banquet Tuesday 
night. The church women provided the 
luncheon and the hotel the banquet. 
The men of the office were at the beck 
and call of the visitors, looking after 
every detail. The whole machinery of 
these annual meetings is kept in 
smoothly running order, all hands go 
to the meeting and when the banquet is 
over the women and men employes 
listen to the talks. Then they dance. 
The officers, directors, agents and em- 
ployes mingle with one another in a 
familiar way. 


Annual Meeting of the Company 


At the Wednesday morning session 
the annual meeting of the company 
takes place with President F. H. Haw- 
ley in charge. There again the agents, 
employes and visitors gather. There is 
nothing concealed, nothing secretive. 
All hands attempt to work in the open. 
This year the company put into effect 
a bonus system for agents based on 
their five-year record. There must be a 
profit and adherence to a _ standard. 
Some agencies in this way were able to 
earn quite a sum. Then at the Wednes- 
day morning meeting after the com- 
pany concludes its sessions the agents’ 
association again convenes to elect offi- 
cers and discharge and dispose of any 
business. 


Interest in the Golf Club 


There was considerable interest in the 
new golf club called the Westfield 
Country Club. The name “Westfield” 
is associated with LeRoy because the 
hamlet is located in Westfield township 
and the post office was in early days 
known as Westfield Center, later being 
changed to LeRoy. The company owns 
the farm on which the golf club was 
constructed. It transposed the barn 
into a club house and it is a very satis- 
factory arrangement. It expects to 
more than break even financially on the 
course. There is an annual member- 
ship fee open to anyone connected with 
the company. Employes, officials, trus- 
tees and agents all play on the links. 
There is also a daily fee system. It is 
the only golf course in that locality and 
hence the management expects to draw 
from the countryside a number of miles 
around. A professional is in charge and 
an employe who is connected with the 
printing department in the winter will 
devote his time during the golf season 
to the country club in managing it. 

There have been four generations of 
Hawleys connected with the Ohio 
Farmers. F. H. Hawley, the president, 
is the son of A. H. Hawley, who be- 
came secretary in 1866. A. G. Hawley, 

(CONTINUED ON PAGE 37) 
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Texas Agents Vote to Move 
Against Cooperative Carrier 





Decide to Make It National Is- 
sue; Directors Pick Galveston, 
May 19-20, for Annual Meet 


DALLAS.—Revival and expansion of 


its campaign against the Farmers Co- 
operative, government financed insur- 
ance company writing cotton gin busi- 
ness, was decided on at the mid-year 
meeting of directors of the Texas Asso- 
ciation of Insurance Agents held here. 

It was the consensus that the opposi- 
tion of the local agents to the govern- 
ment going into the insurance business 
in competition with regularly constituted 
concerns should be taken to every mem- 
ber of the Texas delegation in Congress 
and through them to all of Congress. 

The directors voted to hold the an- 
nual convention in Galveston May 19 
and 20. The convention headquarters 
will be selected later by the Galveston 
Insurance Exchange. 

Reports were received that some bond 
business had been solicited in Texas in 
behalf of London Lloyds by an out of 
state general agency and it was decided 
to investigate the matter further and 
make formal protest to the agency 
should the truth of the report be verified. 

There was additional discussion of 
coercion of insurance premiums by mort- 
gage concerns. The discussion relative 
to the status of solicitors of local agen- 
cies with regard to the federal social 
security act was to the general effect 
that because of the Texas law that so- 
licitors can represent only one agency, 
they are in fact employes. 

Very favorable reports were received 
as to the success of the regional meet- 
ings held during the last two months and 
continued success was predicted. 

There was some discussion of both 
the supplemental contract and the safe 
driver reward plan, but both matters 
were referred to the rates and forms 
committee. Members of the board de- 
clared that there was no opinion ex- 
pressed favorable to the safe driver re- 
ward plan. 


The O. E. 
has been sold to O, 


White agency, Payne, 0O., 


C. Lehman. 








Head of General Agents 
Association Is Dead 














LOUIS E. ENGLISH 
RICHMOND, VA.—Louis E. Eng- 
lish, president of the American Asso- 


ciation of Insurance General Agents and 
head of the Richmond general agency of 
Louis E. English, Inc., died suddenly of 
a heart attack Monday morning at his 
country home in Northumberland county 
on the Potomac. Returning from a busi- 
ness trip to New York last Saturday he 
went to Northumberland for the week- 
end, apparently in his customary good 
health at the time. He was planning 
to return to Richmond when he was 
fatally stricken. 

He gained his early experience in the 
fire insurance business with the old Vir- 
ginia State of Richmond. He was in 
the army during the war. Upon being 
mustered out of the service, he became 
affiliated with the A. H. Harris general 
agency at Richmond. After Mr. Har- 
ris’ death he served the Great American 
for a time at the head office. A few 
years later he and the late Holmes 
Cummings operated a Richmond agency 
jointly for a time. Mr. English subse- 
quently acquired full control of it and 





began operating it as Louis E. English, 
Inc. Companies represented are Boston, 
Old Colony, Anchor, Providence Wash- 
ington and Camden. His territory was 
Virginia and North Carolina. 

He had been active in the American 
Association of Insurance General Agents 
ever since it was organized and was 
elevated to the presidency at its last 
annual meeting after serving the pre- 
ceding year as chairman of the execu- 
tive committee. He was in New York 
last week with Bernard P. Carter, head 
of another general agency in Richmond 
and a former president of that associa- 
tion. Mr. Carter left immediately for 
Northumberland upon learning of his 
friend’s death and accompanied the body 


back to Richmond. Mr. English who 
was 45 years old is survived by his 
widow, the former Catherine McDowell 
of Asheville, N. C., and one son, Ed- 
ward. : 
The funeral was Wednesday after- 
noon from Battery Park Christian 
Church with burial in Forest Lawn 


cemetery. He had served as treasurer 
of Sunday school of that church ever 
since it was organized. Mr. English 
was past commander of North Rich- 
mond Post, American Legion. 


Walther Elected President 


At the annual meeting of the Outa- 
gamie County Insurance Agents Asso- 
ciation at Appleton, Wis., E. A. Wal- 
ther of Appleton was chosen president; 
James O'Connell of Kaukauna, vice- 
president; Daniel Stienberg, Jr., Apple- 
ton, secretary and treasurer. H. J. Gir- 
ard, Providence Washington, and D. W. 
Swanson, St. Paul F. & M., gave ad- 
dresses. 


Glens Falls Not in Hail Field 


The Glens Falls states that it does 
not intend to reenter the hail field in 
Canada at the present time. George B. 
Kenney of Toronto is chief agent of 
the company. S. M. Elliott, Canadian 
hail manager of the Phoenix of Hart- 
ford and Westchester, formerly had the 
Glens Falls when the latter was writing 


hail insurance. When it discontinued | 
this business, it retired from Mr. 
Elliott’s office and the Canadian Hail 


Underwriters Association. 
Cc. E. Winfree, engaged in the insur- 
ance and banking business in Little 
Rock, Ark., for 11 years, has joined the 
Security Loan & Insurance Agency. 





Allan Stevens Financing 


Plan to Be Ready Feb. 15 


Booklet Is Published, Outlining 
Operations of Scheme for Bene. 
fit of Banks 


Allan C. Stevens, general agent oj 
White Plains, N. Y., and presiden 
Great Eastern Fire, announces that Feb 
15 has been set as the date when the 
local bank premium financing plan that 
he has devised will be made available 

3v that date it is expected that the 
fire and casualty companies, planning to 
make the system available to their 
agents, will have completed the filing oj 
letters of consent with the Peoples Na. 
tional Bank & Trust Co., White Plains, 
as depositary. This will set the system 
in motion by authorizing banks to 
finance premiums on policies of those 
companies. Many of the principal com. 
pany groups have approved the system 
Additional companies that have either 
filed or have signified intention to file 
letters of consent are: Sun, Sun Indem. 
nity, Eagle Star and Trinity Universal 


Banks Evince Interest 


Banks in Chicago, Memphis, Tulsa, 
Oklahoma City, St. Louis, Kansas City, 
St. Joseph, Mo., Little Rock and Hot 
Springs, Ark., Duluth and several other 
cities, and agents in more than 40 cities 
have signified interest in adapting the 
system to their requirements. 

The system has been slightly revised 
with regard to payment of premiums by 
banks. Checks are to be made payable 
to agents issuing and countersigning the 
policies, unless advised otherwise by 
the interested insurers, 

An explanatory booklet, “Guide for 
Local Banks in the Financing of Insur- 
ance Premiums,” is being distributed at 
$1. It outlines some of the practices of 
insurance companies with relation to 


| premium financing and the collection of 


| 
IG 


premiums. 
The guide presents the lower portion 
of the duplicate copy of note which pro- 
vides for a bank obtaining specific ap- 
proval from the insurance companies 
not appearing on the list to be certified 
to by People’s National Bank & Trust 
Thus the system is available to all 





SPEAKERS AT COMING PACIFIC COAST CONVENTION 








W. E. MALLALIEU 


The annual meeting of the Fire Un- 
derwriters Association of the Pacific to 
be held in San Francisco, Feb. 9-10 is 
one of the outstanding events in that 
territory. It is an educational body and 
draws to its annual forum men emi- 
nent in the business. It serves as an 


CHARLES R. PAGE 


institute, so to speak, and enables field 
and office men to get better acquainted. 
W. E. Mallalieu of New York City, 
general manager of the National Board, 
will be on to give one of the chief ad- 
dresses. Charles R. Page, distinguished 
president of the Fireman’s Fund and 


CLIFFORD CONLY 


an authority on 
its development. Clifford Conly, who is 
a past president of the Pacific Board 
and now chairman of its supervisory 
committee, will tell something of the 
history, development and function of 


marine insurance, will | 
| speak about inland marine insurance and 








D. B. GOLDSMITH 


that useful organization. The local 
agents are recognized and President D. 
B. Goldsmith of the California Associa- 
tion of Insurance Agents, a prominent 
local agent at San Diego, will be on 
hand to be the spokesman for the pro 
ducers. 
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@ A SALUTE TO 
THE STATE OF N L 


| New Jersey has 8,224 square miles............. 0.27% of the U. S. 
| New Jersey has 4,041,334 population........... 3.39% of the U.S. 
| New Jersey has 5,759 industrial plants......... 3.97% of the U. S. 


One of the thirteen original States, New Jersey ranks high in 
mineral resources, agriculture and industrial development. It is 
situated close to New York and Pennsylvania and thus has many 
| things in common with these two States. Politically and economi- 
{ 





cally it is brought closer to them by joint commissions controlling 
the bridges and tunnels which connect the States. 








Due largely to the favorable location, excellent transportation 





facilities and nearness to the coal fields and great trading centers, 








New Jersey has developed its market gardening, manufacturing 





and important industries in and around Newark, Trenton and 
Camden to a high degree of financial importance. 


| New Jersey is an important center of education, having Prince- 
ton University, one of the leading schools of the country, Rutgers 
College, Stevens Institute of Technology and other colleges and 





schools within its borders. 


This State has a long coast along the Atlantic Ocean and is famous the world over for its unusual 
shore resorts including, among many others, Atlantic City, Asbury Park and Cape May. 





New Jersey insures, with the old established stock companies, 
$3,583,818,411 of its property values against fire and pays, annu- 
ally, $22,939,689-—5.12% of the premiums of the United States 


American Equitable Assurance Com- = Merchants and Manufacturers Fire 





pany of New York Insurance Company 
Organized 1918 Capital $1,000,000.00 Trenton, N. J. Chartered 1849 
; e Capital $1,000,000.00 
Globe & Republic Insurance Company ‘ 
of America . 
Philadelphia, Pe. Established 1862 New York Fire Insurance Company 
Capital $1,000,000.00 Incorporated 1832 Capital $1.000.000.00 
e e 
Knickerbocker Insurance Company Sussex Fire Insurance Company 
of New York Newark, N. J. Incorporated 1928 
Organized 1913 Capital $1,000,000.00 Capital $1,000,000.00 
| 92 William Street PR New York 


} One of a series designed to acquaint insurance men and insurance buyers with a few facts about our country. 
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insurance companies. There is involved 
more detail and expense upon both the 
bank and the insurance company if the 
insurer does not file a letter of consent. 

The system is described in detail with 
a copy of the letter of consent and the 
note to be used by the bank. Described 
also are such phases of premium 
financing as: the mortgagee’s interest 


as it affects the bank financing the pre- | 


mium, conditions under 
cannot be named in a draft, 
mortgagee has demanded 
the insurance company. 

Details of the system for 
by banks are being completed. As most 
insurance companies have sectional or 
departmental offices, each bank must be 
advised as to the offices to which copies 
of the note are to be forwarded. This 
requires the preparation of separate lists 
of companies showing the departmental 
office addresses. 


banks 
when a 
payment of 


which 


reporting 


Boyle Clark’s Firm Employed 


KANSAS CITY—The Boyle G. Clark 
firm of attorneys at Columbia, Mo., has 
been granted fees of $1,000 per month 
for services to the insurance department 
in the Manufacturing Lumbermen’s 
Underwriters liquidation. Circuit Judge 
Southern granted the fee from Nov. 22, 
1937, until the litigation is completed. 
W. H. Becker, member of the firm, has 
been actively handling the case for 
Superintendent Robertson. 

The time for filing claims against the 
estate of MLU has been extended from 
Jan. 16 to Feb. 1 





Marine Meet in Atlantic City 

_The marine field men of the Automo- 
bile from throughout the country will 
gather in Atlantic City Feb. 


Se PS ed 
22-25. 


Kurt Daniels Is Stricken 


Kurt Daniels, marine manager Yor 
the Automobile in San Francisco, was 
taken suddenly very ill in Portland, Ore. 











VIEWED FROM NEw YORK 





NEW YORK CITY LOSSES 

Fire losses in New York city in 1937 
amounted to $5,976,267, a decrease of 
$1,745,363 from the previous year, and 
marking the lowest per capita loss since 
1910. Losses according to boroughs in 
1937, Fire Commissioner McElligott re- 
ported, were: Manhattan, $2,647,970; 
Bronx $551,140, Richmond $116,895, 
Brooklyn $1,893,965, Queens $769,297, 
each showing a decrease from the pre- 
vious year’s record. There was a grati- 
fying decrease in the number of 
incendary fires in 1937 the commissioner 
stated, a condition doubtless the result 
of the promptness with which all sus- 
picious fires are investigated by the fire 
marshal’s office. 


INSURANCE HOLDING 

President Roosevelt's 
holding corporations, 
demnatory in his first 
the subject; which was considerably 
modified in his subsequent comment, 
company officials are confident, was not 
intended to apply to insurance interests 
and hence they are not exercised. 
What the President undoubtedly had in 
mind in his criticism was certain hold- 
ing corporations in the power and light- 
ing field, which through a series of sub- 
sidiary enterprises were with very lim- 
ited direct investment, able to control 
companies throughout a large section of 
country, and to such degree as to vir- 
tually create a monopoly. 

There are a limited number of holding 
corporations in the insurance field, but 
their launching was to accomplish legit- 
imate ends and without thought of 
dominating any particular type of busi- 
ness, or any division of country. Several 
prominent fire companies formed sep- 
arate corporations to operate their home 
office buildings; stock in these institu- 
tions being owned and reported in the 


COMPANIES 

blast against 
sweepingly con- 
statement upon 


By GEORGE 





A, WATSON 





portfolios of the insurance organizations. 

One of the strong New England fire 
groups had an allied holding company 
but dissolved it a few years ago. There 
has never, so far as can be recalled, been 
any criticism of insurance holding com- 
panies, and no challenge of them is 
made at the present time. 

In late years the strife for premium 
income has been such that the trend 
has been to restrict rather than increase 
the number of institutions subject to 
the same general management. Thus 
various group membership were reduced 
in number through consolidations; the 
amalgamations making larger and more 
appealing companies for local represen- 
tations, than did the previously separate 
institutions. 


BIG DECEMBER FIRES LISTED 

The New York “Journal of Com- 
merce” publishes these fires, occurring 
during December that are estimated to 
have caused damage of $100,000 or 
more: 

Washington, D. C., shoe and depart- 
meprt stores, $500,000; Caribou, Me., fer- 
tilizer factory, $100,000; Paterson, N. J., 
clothing store, $100,000; Niagara Falls, 
N. Y., drug store, department store, 
clothing store, liquor store, billiard par- 
lor, office and club rooms, $100,000; 
Pulaski, N. Y., academy building, $170,- 
000; Saratoga Springs, N. Y., college 
dormitory, $100,000; Mahanoy City, Pa., 
five stores and apartment buildings, 
$121,000; McAdoo, Pa., baking company, 
apartments, furniture shop and butcher 
shop, $125,000; Philadelphia, eight air 
planes and two iron hangers, $100,000; 
Philadelphia, marine corps storage build- 
ing, $200,000; Pittsburgh business block, 
$100,000. 

Also: Eufaula, 
and six box cars, 
Ala., oak flooring 
son, Miss., school, 
Miss., veneer mill, 
N. C., Y.M.C.A. building, 


Ala., cotton warehouse 
$150,000; Montgomery, 
plant, $100,000; Jack- 
$100,000; Port Gibson, 
$100,000; Kannapolis, 
$100,000; Long 





View, Tex., five business houses, $200,000; 
Bristol, Va., four business concerns and 
bank building, $100,000; East Radford, 
Va., grocery, $100,000; Charleston, IIL, 
garage building, grocery, electric appli- 
ance store, radio shop and filling station, 
$100,000; East St. Louis, IIL, garage, 50 
automobiles and two buildings, $150,000; 
Tilton, Ill, hemp plant, $100,000; Iowa 
City, la., seed corn plant, $350,000; E’'wen, 
Mich., saw mill, $175,000; Booneville, Mo., 
school, $100,000; Parkville, Mo., college 
chapel, $135,000; St. Louis, restaurant, 
garage, gas station and two warehouses, 
$175,000; Cleveland, summer storage 
plant, $200,000; Dayton, O., wrecking and 
excavating buildings, $100,000; Memphis, 
dwelling, $100,000; Hood River, Ore,, 
apple packing plant, $150,000. 


NEW METHODS 


Modern industry, by the creation of 
special fire hazards, has made necessary 
the development of new technical meth- 
ods of fire fighting, C. B. White, chem- 
ical engineer, told members of the 
metropolitan chapter of the American 
Society of Safety Engineers. 

The complexity of problems growing 
out of the increased use of chemicals, the 
development of petroleum by-products, 
use of electric power, large manufactur- 
ing units and concentrations of popula- 
tions all have contributed to the situa- 
tion confronting the fire protection en- 
gineers, according to the speaker. Mr. 
White is chief chemist for the American- 
LaFrance and Foamite Industries, “Fifty 
years ago,” he said, “fires were largely 
confined to simple, free- burning mater- 
ials in houses, barns, small factories, 
granaries, and the like, and water in 
limited quantities could be counted upon 
to take care of practically all of these 
risks. “But today even our fires in free- 
burning materials are apt to be of greater 
proportions than formerly because of 
the centralization of industry into larger 
units; but in addition we now have the 
oil and gasoline risks, the electrical 
hazard, the pyroxylin plastic risk and 
the fire hazard brought about by the in- 
troduction of scores of new solvents for 
all sorts of purposes. 

“Probably water will always be the 
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Cash in banks... . 


INTER-OCEAN REINSURANCE COMPANY 


HOME OFFICE: CEDAR RAPIDS, IOWA 
CONDITION DECEMBER 31, 1937 


SETS 


U. S. Government bonds (amortized value 


December 31) 


2,569,129.85 


All other bonds (amortized value December 


31) 


ee eee. . 


Stocks (market value December 31) 
Pavet mnortenme Toes. ..... <6 6 6. sie cn se 


Home office building 
All other real estate. 
Collateral loans ..... 
Accrued interest ... 


Due from insurance companies. 


(not over 90 days) 
Admitted Assets 


New York 
90 John Street 











REINSURANCE— 


604,949.99 
922,675.00 
128,700.00 
93,372.74 
128,650.00 
25,161.77 
27,661.84 
422,027.33 





$5,355,194.53 


| 














LIABILITIES 


Unearned premiums 
Reserve for losses....... 
Reserve for taxes..... 

All other liabilities...... 
Capital .... 


Surplus ' pais 


. .§2,982 867.60 
270,256.49 
710.20 
48,282.15 


.....9 500,000.00 


1,459,078.09 





Treatyholders’ surplus .. 


~eeeeveeoereee 


1,959,078.09 





$5,355,194.53 


amortized and market values used in this statement are on the basis 


prescribed by the National Convention of Insurance Commissioners. 


On an 


actual market value basis the total admitted assets would be increased to 


#5,386,431.16 and the net surplus to $1,490,314.72. 


$512,200.00 in the above statement are deposited as required by law. 


San F 


FIRE AND ALLIED LINES 
114 ‘coanaiin 





Securities carried at 


215 West 7th St. 


Los Angeles 
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most common fire extinguishing agent 
because of its abundance. But water is 
not particularly under discussion in this 
talk because that which makes water a 
modern extinguishing medium is not the 
water itself but the means of its appli- 
cation. There are, however, certain 
types of fires which water will not ex- 
tinguish; indeed there are certain types 
of fires which are greatly intensified and 
increased by water. Therefore, we must 
resort to other agents for many of the 
present day fires. 

“There are four types of extinguish- 
ing materials developed in our labora- 
tories for these special uses. The liquid 
vaporizing extinguisher is _ especially 
recommended for fires in automobiles, 
motor trucks, and is adapted for putting 
out fires in oils and greases and in elec- 
trical machinery. The chemical solution 
type is most efficient for fires in free 
burning materials such as wood, textiles, 
rubbish, etc. The foam extinguisher is 
highly recommended for two types of 


fire, those in free burning materials and | 


those in oils and greases. The inert gas 
type of extinguisher is recommended 
for fires in electrical machinery and also 
for oil and grease fires and for automo- 
biles, and motorboats.” 


View Illinois Situation 





Motor Vehicle Commission in Chicago 
Session Gets Insurance Men’s Views 
on Commor Carriers 





Evidence of financial responsibility or 
the carrying of adequate insurance coy- 
erage by all truck and bus operators was 
the unanimous contention of insurance 
executives attending a special session of 
the uniform motor vehicle commission 
ot Illinois in Chicago. The commis- 
sion, created by a special enactment of 
the legislature, has been holding ses- 
sions throughout the state for the bus 
and truck operators. The insurance sec- 
tion was held for the purpose of obain- 
ing views on wanted revision in exist- 
ing laws and on any new legislative fea- 
tures felt to be required. 

Attending were: G. W. Grist, auto- 
motive safety engineer Globe, Royal and 
Eagle Indemnity companies; G. H. Mo- 
loney, vice-president western department, 
E. A. Finn, J. E. Brown and G. L. An- 
derson Hartford Accident & Indemnity; 
E. V. Mitchell, general counsel, and A. 
J. Forsythe Continental Casualty; H. N. 
Douglass, resident manager New Ams- 
terdam Casualty; C. F. Travers, assis- 
tant district underwriter and L. M. 
Baker, engineer American Mutual Lia- 
bility. 

Cites Reciprocity Agreements 

Senator Louis J. Menges, acting chair- 
man of the commission commented upon 
the need of a uniform vehicle code and 
more understandable reciprocity agree- 
ments between adjoining states. More 
than 85 percent of the operators own 
three trucks or less, he said, and because 
of increased evidence that a great many 
are financially irresponsible, legislation 
must be enacted governing operating 
movements. 

Common carriers are almost unani- 
mously agreed, he said, that regulation 
should be removed from the Interstate 
Commerce Commission. It has failed to 
function as an adequate governing body. 
Control should be vested in a special 
committee, they contend, formed pri- 
marily of those in the trucking business 
who understand the needs of all con- 
cerned. The commission, among other 
things, set a 12 hour driving maximum, 
but the law had not been followed. 
Mr. Grist said elimination of many ac- 
cidents could be prevented by controlling 
speed within reasonable limits. He gave 
40 miles an hour outside of municipali- 
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ties for trucks and 50 to 55 for buses. 
This he set as a basis for all trucks as 
increased weight create no greater haz- 
ard than the lighter vehicle, he said. Ad- 
ditional weight is compensated by more 
durable construction and ease in me- 
chanical operation. Present limits are 
45 m. p. h. for trucks of less than 5,000 
pounds; 40 m. p. h. for vehicles from 
5,000 to 12,000 pounds; 30 m. p. h. for 
12,000 to 15,000 pounds and 25 m. p. h. 
for over 15,000 pounds. 

Mr. Grist said the variation in speeds 
allowed had been a point of constant 
contention between truck and bus op- 
erators. Mr. Brown cited the prac- 
tice of trailing commercial truck car- 
riers along highways to determine driv- 
ers capability and mechanical operation 
of vehicles. He said this was considered 
a good practice by both truck owners 
and insurance companies. 

Mr. Moloney commented that as 
much attention should be paid to width 
of carriers as length. He considered as 
safe an allowable width equal to that of 
the average automobile. A large portion 
of the rural slab in Illinois is 18 feet 
wide. A truck eight feet wide with its 
right wheels a foot from the outer edge 
of the pavement is crowding the center 
line. 

Other problems brought before the 
session included establishment of defi- 





nite ports of entry at state lines, meeting 
of legal requirements in all states where 
operating, Sunday driving restrictions, 
cooperation between municipal and high- 
way authorities in allowing travel on 
roads free from evident physical haz- 
ards, arrangement of bonds for carriers 
handling C. O. D. collections, and hours 
governing driver’s operation. Mr. Men- 
ges said there were 86 bus companies 
registered with the Interstate Com- 
merce Commission and 10 to 12 inter- 
state trucking companies. The commis- 
sion will submit its findings to the next | 
regular session of the legislature so that | 
a comprehensive code can be developed. | 








Pew Addresses Citizens 


Maurice V. Pew, new insurance com- 
missioner of Iowa, succeeding Ray Mur- 
phy, was a speaker on the “governor’s 
program” on the radio Jan. 22. Mr. Pew 
spoke of the importance of insuran¢e in 
the economic life of the citizens and re- 
ferred to the high character and stand- 
ing of lowa companies. 

He said the Iowa insurance laws, 
while antiquated to some extent, form a 
solid foundation for proper administra- 
tion in the public interest. He hinted 
at an early revision. He warned the 
public to confine their dealings to au- 





Interesting Statistics 
on Iowa Local Agencies 








thorized companies and offered the serv- 


L. E. Ellis & Co. of Des Moines, well 
known general agents, have made a re- 
search and study of the statistics in lowa 
to ascertain the number of agencies in 
the state. It has a plant of 1,200 agents. 
There are 2,903 agencies representing 
stock fire companies that are not known 
to represent any mutuals or reciprocals, 
either fire or automobile. There are 
2,358 agencies representing mutuals or 
reciprocals who are not known to repre- 
sent any stock company writing fire or 
automobile. There are 2,241 agencies 
representing both stock and mutual or 
reciprocal institutions writing fire and 
automobile. There are 1,003 agencies 
representing casualty and surety compa- 
nies that are not known to represent any 
company writing fire or automobile fire 
insurance. 








ice of the department, with its wide in- 
formation, to all inquiries. 

Mr. Pew paid a tribute to the governor 
for filling the position of insurance com- 
missioner from the staff of the depart- 
ment and remarked this is the first time 
in the history of the state that this has 
been done. 





A New and Better Way 


... to Sell Jewelry-Fur Floater 


Having proven by exhaustive tests the actual value of a new sales 


feature we originated, we are now employing it in a printed piece 


which is selling Jewelry-Fur Floater Insurance. 


It is available now—right at the peak of the season for furs and 


jewelry. Would you like to see a sample of this printed piece? 


Agents—ours, and prospective 
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As SEEN FROM CHICAGO 





GET THE WEST BEND MUTUAL 


W. W. Smith & Co., 166 West Jack- 
son boulevard, Chicago, have been ap- 
pointed agents for the West Bend 
Mutual of West Bend, Wis. Mr. Smith 
has been in the fire business for many 
years and has done much inspection 
work in addition to soliciting. 


NEW MOTOR CLUB SETUP 

Carl Hanson, who was formerly con- 
nected with the Warners Canners Recip- 
rocal Exchange in Chicago, has joined 
the Northwestern Mutual Fire of Se- 
attle. He will be in charge of servic- 
ing the accounts of Chicago Motor Club 
solicitors, who, in addition to selling 
motor club memberships and automobile 
insurance in the Inter-Insurance Ex- 
change of the motor club, will now sol- 
icit straight fire insurance risks for the 
Northwestern Mutual Fire. 


FRANK HOLMES IN HOSPITAL 


Frank F. Holmes, veteran Chicago 
agent, who was the second secretary of 
the National Association of Insurance 
Agents, is confined to St. Joseph’s Hos- 
pital in his city with a kidney malady. 
Mr. Holmes was endeavoring to clean 
up his affairs and retire from business 
when he was stricken. 





Cc. R. MeCABE AT PALO ALTO 


C. R. McCabe of the Chicago agency 
of McCabe & Hengle, who has been 
disabled for the last three years or so, 
has gone to Palo Alto, Cal., with Mrs. 
McCabe, residing at 24 Crescent avenue 
with Mrs. McCabe’s sister. The Chi- 
cago McCabes will be there until some 
time in May. They left Chicago before 
Christmas. C. R. McCabe is reported 
to be on the mend and enjoying his 
sojourn in the far west. 


STREET UNDERGOES OPERATION 


C. R. Street, vice-president and west- 
ern manager of the Great American, 
who was operated on in a Chicago hos- 





pital Monday morning for an intestinal 
disorder, is making a satisfactory recov- 
ery, his associates are informed. The 
day after the operation he was able to 


read a newspaper and converse with 
his secretary. His son, Donald Street 
of New York, who is assistant vice- 


president of the Guaranty Trust Com- 
pany, has been at the hospital. 

Mr. Street entered the hospital just 
i week 


formed. Several months ago Mr. Street 
suffered some discomfort and has been 
losing weight steadily. He has known 
that an operation should be performed 
and he made up his mind to submit, 
instead of going to Winnipeg for the 
annual meeting of the Canadian Hail 
Underwriters Association, as he had 
planned. At the time he went into the 
hospital his weight was down to about 
106 pounds. Prior to the operation he 
kept busy in the hospital, dictating, 
taking care of correspondence and con- 
sulting with some of his associates. 

Mr. Street is now 72 years of age. 
He recalls that it was 56 years ago, 
when he was 16, that he wrote his first 
insurance policy. It is 54 years since 
as a minor clerk he went to Chicago. 

The roundup of Great American 
western field men that was to have been 
held in Chicago next week has been 
indefinitely postponed. 


FORM A CHORAL SOCIETY 


The Illinois Brokers Association has 
been successful in creating a choral 
group in Chicago. Joseph Schwartz, 
A1320 Insurance Exchange, is chairman 
of the committee and is promoting this 
enterprise. Rehearsals are now held 
regularly every Tuesday evening at six 
o'clock in the Chicago Board auditorium. 
All members of the fraternity are wel- 
come to join whether they be brokers 
or not. 


BROKERS OPPOSE AUTO PLAN 

Opposition to the safe driver reward 
plan of the National Bureau of Cas- 
ualty & Surety Underwriters was voted 
by the Insurance Brokers Association of 
Illinois at the quarterly meeting, based 
largely on the argument it represents a 
commission reduction. Gail Reed, leg- 
islative chairman, objected that the plan 
would hamper producers in soliciting re- 
newals, as it would postpone award of 
the 15 percent credit in premium until 
30 days after expiration date. Mutuals, 
in competition, he said, make much of 
their dividends payable immediately on 
renewal. 

President Carl Berger and, others 
warned that the Chicago city adminis- 
tration probably again will demand that 
brokers pay the $25 license fee which 
has been the subject of much litigation 
for 14 years. Last year, according to 
C. E. Sinclair, membership secretary, 
400 brokers paid the fee. These were 


before the operation was per-billed again this year and a number al- 
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ready have paid. It was pointed out 
this does not help the association in ad- 
justing the difficulty. 

The brokers who were summoned 
last year and were not properly repre- 
sented had many difficulties, the court in 
a number of cases ordering them held 
until they paid the fee. It was not 
known whether they were actually sent 
to jail. The administration appears to 
be disposed this year to enforce the old 
ordinance stringently. 

The brokers association was formed 
14 years ago on the remains of an older 
organization, mainly to oppose this li- 
cense ordinance and thousands of dol- 
lars were spent for counsel and court 
costs. Mr. Berger hinted the brokers 
might be willing to pay a fair fee, but 
they are unwilling to pay $25, as real 
estate men for $25 get a license permit- 
ting them to do an insurance business in 
addition to real estate. The brokers feel 
their license fee should be less than $25 
because of the restricted field. 

Another matter discussed was fines 
pending in the Chicago Board against 
various brokers for violation of rules. 
The brokers association some time ago 
believed it reached an understanding 
with the Chicago Board to suspend col- 
lection of the fines until a basis of op- 
erations could be worked out which 
would permit the brokers more latitude 
in operations. Mr. Berger said, how- 
ever, there appears to be a move to col- 
lect these fines. He said the matter of 
fines is not deemed an association mat- 
ter, but personal. However, the asso- 
ciation is interested in how the fines are 
imposed and feels it should have a voice 
in Chicago Board matters affecting 
brokers. 

This is related closely to the subject 
of grievances, he said, and the grievance 
committee of the association will be or- 
ganized on a more comprehensive basis 
than before. Mr. Berger for a number 
of years was chairman of this commit- 
tee. J. C. Shepherd, treasurer, was 
honored as the oldest member, having 
Deen treasurer for 14 years since or- 
ganization. He reported the association 
in sound financial shape. 

An innovation was a brief concert by 
Howard E. Preston, broker, connected 
with the Travelers branch office, a new 
association director and well known to 
patrons of the Chicago Civic Opera 
Company, in which he took many im- 
portant roles. 

Mr. Shepherd revived the discussion 
of how far the insurance department 
can go in administering the qualification 
law. He said there may be a test of 
the constitutional question involved in 
refusing a broker’s license to an in- 
dividual who is not properly qualified. 
Joseph Schwartz, organizer of the bro- 
kers’ choral group recently formed, re- 
ported the first meeting was held and 
participation was opened to the entire 
insurance fraternity in Chicago. Wayne 
Howarth, composer and choral director, 
is in charge. 

EK, C. Sweetland of the George Herr- 
mann & Co. agency of Chicago is on a 
trip to Honolulu. 


J. V. MeCabe of McCabe & Hengle of 
Chicago, last week was in Watertown, 
N. Y., conferring with the officials of the 
Agricultural which his firm represents. 

In the probate court at Chicago the es- 
tate of Kossuth Marks, former partner 
of Critchell, Miller, Whitney & Barbour 
there, was filed showing $268,905. Mr. 
Marks died July 1, 1935, at the age of 73. 


Seek New Virginia Setup 


A bill has been introduced in the Vir- 
ginia legislature giving the head of the 
bureau of insurance the title of commis- 
sioner of insurance. He is now known 
as the superintendent. The bill also 
makes the bureau of insurance a sep- 
erate division under the state corpora- 
tion commission from that of the di- 


vision of banking. Since the two bureaus 
were merged ten years ago the head of 
the banking division has been nominally 
the head of both divisions. 








Chicago Insurance Club 


Elects Official Staff 











Ww. F. KUFFEL 


The Insurance Club of Chicago at its 
annual meeting unanimously chose W. 
F. Kuffel, Phoenix of Hartford, to head 
the organization for the coming year, 
Mr. Kuffel has been an active member 
of the club for some time and is a con- 
scientious worker. He is a graduate of 
Armour Institute of Technology and 
was an engineer for the Chicago Board 


for 12 years. He joined the Phoenix 
last October. Other officers elected in- 
clude: Vice-presidents, Peter Eriksen, 


assistant manager Underwriters Service; 
R. E. Baker, office manager Hartford 
Accident, and E. S. Rappaport, assistant 
manager Pacific Mutual Life; treasurer, 
H. F. Hunter, engineer Chicago Board; 
secretary, Robert Lutz, Springfield Fire 
& Marine, and librarian, George P. 
Stahl, engineer Chicago Board. Direc- 
tors are: Charles Uplegger, L. A. Rose 
& Co.; Joseph Falk, Standard Casualty 
& Surety, and W. W. Gillespie, agency 
manager Mutual Trust Life. 

Following the election, Mr. Eriksen 
gave a short history of the fire associa- 
tions, outlining their various functions. 
It was unanimously agreed that member 
dues would be $4 per year. Heretofore 
they have been $5. Prof. J. E. Finnegan 
of the fire protection engineering de- 
partment, Armour Institute, will speak 
at the February meeting. 


Kelsey-Christison Nuptials 

A social event of importance was the 
marriage last Friday evening of Miss 
Louise Ann Christison, daughter of Mr. 
and Mrs. Hugh Christison, of Methuen, 
Mass., to Allison Fuller Kelsey, son of 
Mr. and Mrs. Joseph A. Kelsey, long 
residents of Montclair, N. J., the serv- 
ice was performed in the Central Pres- 
byterian Church, New York City, by 
the Rev. Theodore Speers, in the pres- 
ence of relatives and a few intimate 
friends. The bride, unattended, was 
given in marriage by her father, while 
Dr. Arthur Stull of New York, served 
as Mr. Kelsey’s best man. The bride 
is a Smith College graduate, while the 
bridegroom attended Hill school and 
Princeton. Following a wedding trip to 
sermuda the young couple will make 
their home in South Orange. Mr. Kel- 
sey’s father, J. A. Kelsey, is president 
of the Standard of New York, and gen- 
eral agent of the fire department of the 
Tokio. 


Howard C. Hill, manager of the 
Pennsylvania department of the Na- 
tional Fire & Marine sailed Jan. 22 for 
Panama for an extended -vacation. His 
son-in-law, G. F. Loughery, who was 


formerly associated with Mr. Hill in 
business, is now in the government 
service at Ancon, Canal Zone. Mr. and 


Mrs. Hill will visit their daughter and 
Mr. Loughery during their vacation 
trip. 
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Shawen Elected President 
of Toledo Agents Group 


TOLEDO, O—P. B. Shawen, of 
Kountz-Steig & Whitaker, has been re- 
elected president of the Toledo Associa- 
tion of Insurance Agents. J. C. Heidl- 
berg, of Knepper Willits Co., was re- 
named first vice-president; Frank Corns, 
of the Corns Insurance Agency, reelected 
second vice-president; and N. W. Reed 
again is secretary, treasurer and counsel. 
Two directors, H. S. Boynton, of Long, 
Boynton & Regenold, and G. W. Senn, 
of George W. Senn, Inc., were reelected. 
Two new directors elected are D. E. 
Richardson Co., and C. S. Holton, of 
Merrill, Dodge & Jackson Co. Installa- 
tion of officers will take place Feb. 8, 
when a district meeting of the sixth dis- 
trict of the Ohio association will be held 
at the New Secor Hotel, Toledo. 








To Represent London Lloyds 


Parker & Co., marine surveyors and 
adjusters of Philadelphia, have been ap- 
pointed representatives of London Lloyds 
for Pennsylvania, Delaware and a part 
of New Jersey. 





M. A. Pellett Is Dead 

M. A. Pellett, for the past 10 years 
state agent in Pittsburgh for the Auto- 
mobile and Standard of Hartford, died at 
Rochester, Minn., following an extended 
illness. Before joining the Automobile 
in 1927, he was with the Hartford Fire 
for a number of years. 





Rock Island Agents Win 


ROCK ISLAND, ILL.—The Rock 
Island board of education has voted to 
place two-thirds of the insurance on the 
new senior high school in stock compa- 
nies and one-third in the Building Of- 
ficers Federation, a mutual syndicate. 
Some weeks ago it tentatively agreed to 
place the entire $840,000 in mutuals. 
The stock agents made a serious pro- 
test and at the regular January meeting 
the board decided to put one-third to 
the stock agents. This decision elicited 
another protest from the Rock Island 
Board of Fire & Casualty Underwriters 
resulting in the most recent action. 


Philadelphia Meeting 

PHILADELPHIA — The Underwrit- 
ers’ Club of, Philadelphia is to view at its 
February meeting the special educa- 
tional motion picture “Modern Magic in 
Fire Protection” sponsored by the Rock- 
wood Sprinkler Co. 


S. E. U. A. Meeting Held 


NEW YORK—Representatives of the 
Southeastern Underwriters’ Association 
held the usual January meeting here in 
compliment to the officials of the east, a 
number of whom otherwise would have 
made the journey to headquarters at At- 
lanta. The gathering was a compara- 
tively short one. Discussion among other 
subjects centered on the extended cov- 
erage endorsement, which, already ap- 
proved in the west and in the east, will 
be sanctioned in the S. E. U. A. jurisdic- 
tion when several conditions dealing with 
the tornado feature of the coverage are 
worked out. 


Credit Men Hear DuBois 

FORT WAYNE, IND—R. L. Du- 
Bois, state agent North British & Mer- 
cantile, Indianapolis, spoke at a dinner 
meeting sponsored by the Fort Wayne 
Association of Credit Men, with mem- 
bers of the Fort Wayne Insurance 
Board as guests. He spoke of the rela- 
tion between insurance and credit. 


Celebrate 40th Anniversary 


TOLEDO—The 40th anniversary of 
the firm of Falconer, Dunbar & Picton 
is being celebrated by the formal open- 
ing of new offices, occupying the entire 
third floor of the Manhattan building. 
The agency was founded by H. W. Fal- 
coner in 1888, and has continuously rep- 
Tesented the Aetna Life group. Howard 








Dunbar joined the firm in 1911 and By- | involved are the opera house, Kresge 


ron S. Picton in 1919. 





Large Loss in Marquette, Mich. 


A half dozen or so sizable risks were 
involved in a fire in Marquette, Mich., 
and the total loss may run as high as 
$200,000. A blizzard during the fire 


| store, A. & P. and a restaurant. 
] 





Long Island Agent Dies 

Fred T. Heath, for years Long 
Island general agent of the New Hamp- 
shire Fire, and head of an important lo- 
cal agency at Long Island City, died at 


99 


change Work” at the luncheon-meeting 
of the Brooklyn Insurance Brokers As- 
sociation Wednesday. Mr. Crane is sec- 
retary and local manager of Crum & 
Forster. 





Digest Nears Completion 
LITTLE ROCK, ARK.— Commis- 





hampered fire fighting efforts and de- 
layed reports reaching insurance head- 
quarters. Loss to a Woolworth store 
is reported as total to insurance of about 
$25,000. A Scott’s Five & Ten Cent 
store and Masonic Temple are also re- 
ported total. Other risks reported to be 


his home in Brooklyn. 


Crane Is Brooklyn 
NEW YORK—W. 


on 





Exchange, spoke 





dent of the New York Fire Insurance 


sioner M. J. Harrison of Arkansas has in 
preparation a digest of state insurance 


S k laws. The completed volume will be 
peaker ready for distribution in about 60 days 
R. Crane, presi- | The text will include section numbers 


from Pope’s digest and the Crawford & 
“Features of Ex- | Moses digest. 























At 1:00 a. m. on November 22, the fire depart- 
ment responded to an alarm from the Aero 
Automatic Fire Alarm System at the Guggen- 
heim-Goldsmith Co. plant in San Antonio, 
Texas. The watchman, who was patrolling 
outside, did not even know there was a fire 


until the fire department arrived! 


Guided by the Aero annunciator at the door, 
firemen quickly located the blaze in the drawer 
of a desk. It was the work of but a few minutes 


to extinguish the flames with a hand extinguisher. 


Ina letter to A.D.T., the Guggenheim-Goldsmith 


Co. wrote: “As a result of this fast service, the 





San Antonio Plant Where Aero Recently Prevented Serious Fire Loss. 


total damage was only $109.26, and had our 
plant not been equipped with Aero, we feel sure 
the loss would have been in excess of $100,000 
... this is the second time in the last six months 
Aero saved us a heavy loss!” 
* * * 

Your clients and prospects look to you for ad- 
vice on protection as well as insurance. Tell them 
that belated discovered and delayed alarms are 
the underlying causes of nine out of ten serious 
fires...that the Aero Automatic Fire Alarm 
System prevents small fires from becoming big, 
because it detects fire automatically when /t starts 


and automatically summons the fire department. 


AERO AUTOMATIC FIRE ALARM 
Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO., 155 Sixth Avenue, New York, N. Y. 


Central Station Offices in all principal cities. 


AD 


AGAINST FIRE, 


A NATION-WIDE 


PROTECTION SERVICE 
BURGLARY AND HOLDUP 
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NEWS OF FIELD MEN 





Brown Mid-West Manager 


Returns to Company Ranks with Mer- 
chants of Denver — Headquarters in 
Milwaukee 








The Merchants Fire of Denver has 
appointed J. C. Brown as manager, cen- 
tral states department, with headquart- 
ers at 757 North Broadway, Milwaukee. 
He will devote most of his time to In- 
diana, Illinois and Wisconsin, but his 





J. C. BROWN 


assistance will be available also to agents 
and special representatives in all middle 
western states. 

In 1937 for the first time the Mer- 
chants Fire wrote over $1,000,000 in net 
premiums. 

Mr. Brown first traveled as field man 
in a number of central western states, 
later serving as assistant manager of 
the western department of the National 
Liberty until that department was 
moved to New York. He served as 
manager of the department after the 
resignation of H. A. Clark, who went 
with the Firemen’s. In 1926 Mr. Brown 
resigned to assume the management of 
the Dick & Reuteman agency in Mil- 
waukee. In 1935 he opened his own 
local agency in Milwaukee. 





Dinner for Retiring Field 
Veterans in Kentucky 


LOUISVILLE—About 80 Kentucky 
field men and guests attended a testi- 
monial dinner arranged jointly by the 
Kentucky Fire Underwriters Associa- 
tion and the Kentucky Blue Goose in 
honor of John P. Young, retired state 
agent of the New York Underwriters, 
and Vernor Kline, retired state agent of 
the Niagara Fire. 

Julius V. Bowman, Fire Association, 
was toastmaster. H. W. Robertson of 
Henderson, Hanover Fire, made the 
presentation speech in giving Mr. Kline 
a radio and W. H. Strossman, Hartford 
Fire, from Lexington, handled the pres- 
entation of an electric clock to Mr. 
Young. H. W. Larue, secretary Amer- 
ica Fore, Chicago, presented Mr. Kline 

a set of silver goblets. 

J. M. Clark, executive special agent 
New York Underwriters was also pres- 
ent. 








Dean to Pacific National 

Thomas Dean has 
special agent of the Pacific National 
Fire, for Trenton and northern New 
Jersey, with a service office in the Fed- 
eral Trust Building, Newark. He for- 
merly serviced Essex county for the 
Firemen’s of Newark. 


been appointed 





James C. Young Is Appointed 





Well Known Field Man Joins Corroon 
& Reynolds Companies and Will Tra- 
vel the Virginia Territory 





After serving most acceptably for 
several years as state agent in Vi irginia 
and the Carolinas for several companies 
of the Corroon & Reynolds group, 
James O. Cobb, resigned the connection 
a short time ago to establish a general 


agency of his own, with headquarters 
at Durham, N. C. In succession James 
C. Young has been appointed state 
agent in Virginia for the American 


Equitable, Globe & Republic, Merchants 
& Manufacturers and the New York 
Fire. Mr. Young, who has established 
headquarters at Richmond, is a son of 
the former Kentucky state agent of the 
New York Underwriters, who prior to 
his retirement 


was one of the most 
widely known field men in the terri- 
tory. Following graduation from the 


Annapolis Naval Academy, Mr. Young 
was connected with the Reutlinger & 
Co. local agency at Louisville, later be- 
coming state agent in Virginia and 
North Carolina for the Georgia Home, 
and subsequently representing the 
World Fire & Marine in the same field. 
Pending the selection of field men for 
the Carolina’s, Mr. Young will super- 
vise the interest of Corroon & Reynolds 
in these states; being aided in the work 
by James Owen, state agent at Balti- 
more, 





Des Moines Is Inspected 
by Iowa Fire Preventers 





DES MOINES.—The Iowa Fire Pre- 
vention Association has a big week on 
hand as it is in the midst of making an 
inspection of Des Moines. The invita- 
tion to do the work was extended by the 
Des Moines chamber of commerce and 
there were a number of cooperating or- 
ganizations. On Tuesday morning there 
was a dedication of the new fire station 
and after that there was a parade of 
new and old fire apparatus in the down- 
town district. Then the inspection of the 
city will start. Chief Slade arranged for 
an aerial ladder demonstration. There 
was a broadcasting of the work of the 
fire prevention association locally and 
the citizens were told what was being 
done. 

R. E. Vernor of the Western Actuarial 
Bureau of Chicago will make the prin- 
cipal address Friday night. Harry K, 
Rogers, engineer of the bureau, is pres- 
ent as is J. Burr Taylor of the bureau. 
Mr. Rogers will put on his clown act 
before as many school children as pos- 
sible. 





American of Newark to Hold 
Field Men’s Conference 


NEWARK—A three day conference 
of eastern fieldmen of the American of 
Newark fire group will open at the home 
office Feb. 7. C. Weston Bailey, chair- 
man of the group, will extend greetings. 

E. Taylor, manager sales promotion 
departments, will talk on “Our Adver- 
tising Program,” and H. P. Jackson, 
president of the Bankers Indemnity, on 
“The Bankers of 1937 Results and a 
Preview of 1938.” 

P. B. Sommers, president American 
of Newark, will talk on “Fire Compa- 
nies’ 1937 Results;” Vice-president L. E. 
Falls on “Our Objectives,” and F. K. 
Mitchell, assistant secretary of the 
American, on “Improving Our Under- 
writing.” 

On Tuesday, H. W. Melville, super- 
visor marine department at the home of- 
fice, will talk on “Results of Our Ma- 
rine Department and Plans for This 
Year,” and also on “Developing Specific 








Inland Marine Classes.” V. L. Pitch- 
ford, inland marine department at the 
home office, will discuss “A Marine 
Fieldman Thinks Out Loud,’ C, A. 
Kirkland, Jr., of that department, on 

“Personal Property Floater.” In the 
ev ening there will be a dinner. 

The closing session Ww ednesday will 
be devoted to talks on “Multiple Loca- 
tion Insurance,’ by John Clark, man- 
ager general cover department, New 
York office; F. W. Doremus, secretary, 
on “The Professional Special Agent;” 
L. E. Kietzman, assistant secretary on 
“Premium Preservers,” and President 
Sommers will bring the conference to a 
close with “Miscellaneous Questions, 
Remarks and Summary.” 





New Hampshire Names 


H. S. Omsberg in Wisconsin 


The New Hampshire Fire announces 
the appointment of Howard S. Omsberg 
as state agent in Wisconsin. He will 
have charge of the New Hampshire and 
its affiliate, the Granite State, for all of 
Wisconsin with headquarters at 745 
North Plankinton avenue, Milwaukee. 

Mr. Omsberg took the Northwestern 
University insurance course and_ en- 
tered the Chicago office of the Great 
American in 1926. He has been in field 
work in Wisconsin since 1929 for Great 
American and is well established there. 

He takes over the work formerly 
handled by Fred Otto and Robert Zim- 
merman, who resigned recently. A. I. 
Doling of Topeka, general agent for 
New Hampshire Fire, went to Wiscon- 
sin to complete the arrangements. 








Inter-Pond Get-Together 
Is Held in Chattanooga 





The second annual Blue Goose inter- 
pond meeting, sponsored by Leon Mc- 
Gilton of the American, deputy most 
loyal grand gander at large, and the 
Tennessee pond, was held at Chatta- 
nooga, Tenn., with an attendance of 50 
from Illinois, Kentucky, Alabama, 
Georgia, North Carolina and Tennessee. 
Ben S. McKeel of Raleigh, N. C., grand 
guardian, was the principal speaker on 
“The Principles and Traditions of the 
Honorable Order.” He extended an in- 
vitation to attend the grand nest meeting 
to be held in Asheville in 1941. 

Cliff G. Key, most loyal gander of 
the Alabama pond, told of the activity 
in Alabama in increasing membership 
and instituting Monday luncheons, which 
are well attended He extended an invi- 
tation to attend the annual meeting in 
Montgomery, date to be announced. 
The Tennessee pond is planning an in- 
ter-pond meeting in Memphis, possibly 
in March, to which all Arkansas and 
Mississippi ganders are invited. F. C. 
Ellis, local chairman Memphis puddle, 
will be in charge. 





Helm Made General Agent 


In recognition of his service to the 
company’s agents in Massachusetts, 
Walter J. Helm, well-known state agent 
for the Royal Exchange, and Provident 
Fire, has been advanced to general 
agent. To supplement further the good 
work being done throughout the New 
England field the companies have al- 
ready started on their plan to broaden 
the service to agents through the avail- 
ability of new and forceful advertising 
helps. 





Plan Town Inspections 


The South Dakota Fire Prevention 
Association will inspect Bridgewater, 
Feb. 1. There will be a public dinner 
meeting. 

The Ohio Fire Prevention Association 
will inspect Coshocton, Feb. 2. H. K. 
Rogers, Western Actuarial Bureau, will 
speak at a luncheon and to high school 
pupils. 

The North Dakota Fire Prevention 
Association will inspect Mayville Feb. 
8 with a public meeting in the evening. 





New President 























H, A. REYNOLDS, Denver 


H. A. Reynolds of Denver, state 
agent of the Home of New York, who 
becomes president of the Mountain 
Field Club of Denver, is widely known 
in field circles. The Mountain Field 
Club is a very potent organization. 

Mr. Reynolds started his insurance 
career as a policy writing clerk for the 
Jones-Davis Agency in Minneapolis in 
1909, being employed six years. On his 
return from the war he became special 
agent for the Home with headquarters 
at Great Falls, Mont. Later he was 
appointed Montana state agent and in 
September, 1930, was transferred to 
Denver as state agent for the mountain 
territory. While in Montana he was 
most loyal gander of the Montana Blue 
Goose. He was appointed deputy most 
loyal grand gander for Colorado, 
Wyoming and New Mexico for a couple 
of years. In October of last year he 
was made deputy most loyal grand 
gander-at-large for the western regional 
territory. He has served several years 
on the executive committee of the 
Mountain Field Club and is a member 
of the advisory committee of the Fire 
Companies Adjustment Bureau. 








The next day Hillsboro will be in- 
spected. 

The Kansas Fire Prevention Associa- 
tion is arranging for an inspection of 
Ottawa April 21. Chief Rogers will 
speak and stage his “fire clown” act. 
J. S. Jenson, state agent Fire Associa- 
tion, is in charge of arrangements. 

é 





Illinois Blue Goose Activities 


Officers of the Illinois Blue Goose at 
a luncheon meeting in Chicago Monday, 
discussed plans for the annual dinner 
dance in the Lake Shore Athletic Club, 
Feb. 26 

They decided tentatively to have a 
dinner and initiation in Chicago when 
the Illinois Fire Underwriters Associa- 
tion holds its quarterly meeting in the 
city. That will be either late in March 
or early in April. 

John Chickering, agency superinten- 
dent of the Sun, the new most loyal 
gander, will go to Rockford, Ill., Feb. 10 
in an attempt to revive interest in the 
Rockford-Freeport puddle. On Feb. 10 
a Business Development meeting is be- 
ing held in Rockford. 





Wilson With the North British 


NEW YORK CITY—C. J. Wilson, 
newly appointed special agent in south- 
ern Connecticut for the North British 
& Mercantile group, succeeds Walter 
R. Rhyan, recently advanced to secre- 
tary in charge of the inland marine de- 
partment at headquarters here. Mr. 
Wilson, who has his office at 205 Church 
street, New Haven, has had_ ex- 
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perience in schedule rating and general 
field work. 


Joint Meeting in Cleveland 


The Ohio Blue Goose and the Western 
Reserve puddle will hold a joint meeting 
in Cleveland Feb. 7. There will be a busi- 
ness meeting and initiation at 4:30 p. m. 
followed by a dinner. William Rardin of 
the Agricultural is chairman of the com- 
mittee on arrangements. 


Phoenix of Hartford Rally 


The annual roundup of field men of 
the Phoenix of Hartford group from 
throughout the country is to be held at 
the head office Feb. 8-10. 








Michi-ganders Hold Banquet 

The Michigan Blue Goose gave a 
farewell reception and dinner Monday 
night in Detroit to honor Arthur E. 
Holt, special agent of the Aetna Fire 
group, who is being transferred to Iowa 
as state agent, and also George P. Kess- 
berger, veteran adjuster for the Hart- 
ford Fire and Citizens, who is retiring 
from business. Each one was presented 
with a traveling toilet case. 





American Men on Tour 


John McFarland, agency superin- 
tendent of the American of Newark 
western department, spent this week 


with Russell Colvin, Kansas state agent, 
and O. D. Cox, state agent for Mis- 
souri. 

Fred D. Hess, assistant western man- 
ager of the American, was in Oklahoma 
during the week. 


Tennessee Meeting Held 


CHATTANOOGA—More tthan 50 
attended a meeting of Tennessee field 
men and members of the Insurance Ex- 
change here. The session was devoted 
to a discussion of business development. 
W. R. C. Stewart, Nashville, Phoenix 
of London, was chairman of the field 
group and W. A. Greenspan, Fidelity 
Trust Company, was in charge of ar- 
rangements for the Exchange. Presi- 
dent W. S. Keese, Jr., of the Tennessee 
Association of Insurance Agents, at- 
tended. Cooperative mutuals as they 
affect stock company carriers was dis- 
cussed. A Blue Goose entertainment 
followed in the evening. 





Dickerson in Agency Work 


F, E. Dickerson, formerly state agent 
of the Norwich Union and Eagle Star, 
Columbus, O., has been made manager 
of the insurance department of the Reu- 
ben Realty Co. at Toledo. 





Anthracite Field Election 
WILKES-BARRE, PA.—The Anth- 
racite Field Club has elected as presi- 
dent, H. L. Ohlman, of Thompson, 
Deer Co.; vice president, H. W. Peter- 
son, Springfield; financial secretary, 
H. W. Smith, Queen; treasurer, S. I. 
Illingworth, Aetna; chairman member- 





ship committee, T. H. Bacon, Conti- 
nental; entertainment chairman, A 
Harding, Lucas McDonald Adjustment 
Co., and R. C. Lomas, Fire Companies 
Adjustment; spoons committee, Chair- 
man E. S. McKillip, Home, and F. S. 
Welsh, Fidelity Phenix. 





FIELD NOTES 


F. M. Wakeley, director Institute of 
Human Engineering, spoke to San Fran- 
cisco Blue Goose on “Personality De- 
velopment.” 


The women’s auxiliary of the Wiscon- 
sin Blue Goose held its monthly luncheon 
and bridge in Milwaukee. Mmes. bs 
Anderson and Eli Shupe were hostesses. 


COMPANIES 


Union of Canton Not Hurt 
by Sino-Jap Strife 


W. J. Roberts & Co., U. S. managers 
of the Union of Canton, have sent a 
communication to agents to allay any 
fear that the security of the company is 
jeopardized by the Chinese war. 

The home office, according to W. J. 
Roberts & Co., advises that the com- 
pany’s war risk commitments through- 
out the entire area of hostilities are 
negligible. The communication empha- 
sizes that the Union is a British owned 
and managed company. 

As of Oct. 22, 1937, the capital con- 
sisting of 135,000 shares was owned 84.69 
percent by British, 10.48 percent by other 
European and American and 4.83 percent 
by Chinese. 

As of Dec. 31, 1936, assets amounted 
to $30,500,000 and of that amount only 
9.91 percent was invested in China and 
Japan. 

The premium income for 1936 was 
about $7,800,000 and of this only 8 per- 
cent was derived from China and Japan. 

This, of course, disposes of any doubt 
as to the extent of the company’s inter- 
ests in Japan and indicates the financial 
strength of the Union world-wide. 

W. J. Roberts & Co. point out that as 
of Sept. 30, 1937, the assets of the United 
States branch amounted to $3,116,998 
against liabilities of $865,044, producing 
a surplus of $2,251,954. This, of course, 
is for the exclusive protection of United 
States policyholders. 

A summary of the securities held in 
the United States show no stocks owned 
and 98% percent of the investments in 
either government bonds or bonds rated 
by Moody’s as AA or AAA. 




















Interesting Facts Given on 
Agencies of Ohio Farmers 





J. C. Hiestand, secretary Ohio Farm- 
ers, in his report shows that last year on 
a purely loss ratio basis the Vancouver, 
B. C., agency stood first. W. L. Perrin 
& Son of New York City were second. 


Then followed Illinois, lowa and Wis- 
consin as third and Ohio, fourth. Ona 
total expense basis, that is, loss ratio 
plus expense ratio, New York was first, 
Ohio second, Vancouver third, Philadel- 
phia fourth, Indiana, fifth On a trade 
profit basis where premium volume as 
well as loss and expense ratios count 
Ohio was first, Philadelphia second, In- 
diana third, New York fourth. The loss 
ratio on farm business last year was 40 
percent. The average unprotected loss 
ratio for the last five years was 53.5 
percent and protected business 29.7 per- 
cent. The Ohio Farmers writes a large 
farm business and hence its volume of 
unprotected premiums is larger than 
many companies. Last year it amounted 
to 61.3 percent of the total. Secretary 
Hiestand urged the ratio to be 50 per- 
cent. 





Inter-Ocean Reinsurance Year 
The Inter-Ocean Reinsurance of 





Cedar Rapids, in its new figures, shows 


assets $5,355,195, of which $2,569,130 
are federal bonds. It has $432,866 cash, 
$604,950 other bonds, $922,675 stocks. Its 
premium reserve is $2,982,867, capital 
$500,000 and net surplus $1,459,078. On 
actual market value basis the assets 
would be increased to $5,386,431 and the 
surplus to $1,490,315. The Inter-Ocean 
Reinsurance is one of the very success- 
ful companies doing nothing but a re- 
insurance business. 





Transfer Office to Trenton 


The executive office of Merchants & 
Manfacturers Fire of the Corroon & 
Reynolds group has been moved from 
Newark to Trenton, N. J. This was 
done because of the exorbitant personal 
property taxes that have been imposed 
by the Newark authorities. The Trenton 
office is a nominal matter, the affairs of 
the company, of course, being adminis- 
tered by the Corroon & Reynolds or- 
ganization in New York. 
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SOUND - SOLID - SUCCESSFUL 


ORGANIZED 
1869 


NEW HAMPSHIRE 





CAPITAL 
$3,000,000.00 


FIRE INSURANCE 


ALWAYS A SYNONYM FOR 
STABILITY, SERVICE AND THE SQUARE DEAL 
TO AGENTS AND POLICYHOLDERS 


NEW HAMPSHIRE 
FIREINSURANCE CO. 


MANCHESTER, NH 





GRANITE STATE 
FIRE INSURANCE CO. 


PORTSMOUTH, N. H. 


ORGANIZED 1885 





CAPITAL $1,000,000.00 
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UNION 


FIRE PLATE GLASS TORNADO 
# 
Agency Inquiries Invited 
Executive Offices Branch Offices DECATUR, ILL. 
INDIANAPOLIS COLUMBUS, OHIO 253 So. Park 


2910 A. 1. U. Citadel 


EVANSVILLE, IND. 
814-B S. E. 2nd St. 





AUTOMOBILE (all Covers) 


DES MOINES, IOWA 
2407 Raymond Drive 
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INSURANCE 


COMPANY of 


INDIANA 











A Strong Progressive Stock Company, Organized 1849. Desirable Territory in Indiana, Illinois, 


Iowa and Ohio 
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Executives Body Exceedingly Well Manned 


THERE will be two men at the head of- 
fice of the ASsocIATION oF CaAsuALTy & 
Surety Executives that are successful as 
insurance commissioners. Ray Murpuy, 
Iowa insurance commissioner, who be- 
comes assistant manager, not only achieved 
eminence in his state office but more so as 
head of the AMERICAN LEGION and in what 
might be termed his political and public 
contacts. He is a man of personal 
charm, impressive in manner and speech, 
diplomatic, sensible and judicial. In the 
public relations work that undoubtedly 


High Recognition to a 


Ir 1s not the custom in so frequent a 
way to memorialize departmental offices of 
fire insurance companies because of some 
important anniversary as it is to celebrate 
an occasion pertaining to the company it- 
self. The NATIONAL Fire of Hartford 
this year is bringing to the fore its west- 
ern department which was established 50 
years ago by the late Frep S. JAMEs. 

There will be three days convention of 
field men and department heads the first 
days of March. Gerorce H. BELL, western 
manager, will be in charge. There will 
be prominent visitors from the head of- 
fice and the whole occasion will be used 


Factors in a Good Personality 


KENNETH MeEape, director of education 
and training of the GENERAL Motors Cor- 
PORATION, in an address before Detroit 
insurance people, spoke of the principal 
factors making for a good personality. 
He said that there are two chief char- 


Giving Policyholders Official Information 


THE order of Commissioner BLACKALL 
of Connecticut that every purchaser of an 
automobile under a financing plan, when 
the car is insured for his benefit, must have 
either an insurance policy in his own 
possession or a certificate of insurance in 
his Own possession in the event that a mas- 
ter policy covers such cars through a 
common vendor or financing company, is a 
sensible and wise ultimatum. 

There have been too many complaints 
that purchasers of financed cars have noth- 
ing in their possession to show what they 
pay for the insurance or what coverage 
they have. At the meeting of the 
NATIONAL ASSOCIATION OF INSURANCE 
COMMISSIONERS committee on practices of 
York City, this 
complaint was made by a number of the 
commissioners. People that have claims 
are confused as to just what their cover- 


finance companies in New 


he will have as his immediate objective 
he will be the man for the place. 

CLraupe W. FAIRCHILD, manager of the 
organization, was formerly insurance com- 
missioner of Colorado. He was president 
of the NATIONAL ASSOCIATION OF INSUR- 
ANCE COMMISSIONERS. He has given a good 
account of himself all along the line. 
There is nothing spectacular about him 
but he fills a difficult position with ad- 
mirable appreciation of the duties he is 
to perform. The two will make a win- 
ning team. 


Western Department 


to point out the progress and success 
of this branch. 

Mr. JAMEs was notable in many ways. 
He was a builder and creator. Fifty 
years ago the business was much more 
simple and offered greater opportunities 
for individual initiative and Mr. JAMEs 
took advantage of the opportunity to ex- 
tend the lines of the NaTIoNAL Fire 
throughout the entire central west. The 
company itself is one of the choice ones 
of the country, It has always enjoyed 
real leadership, not only at the head of- 
fice but in the management of its de- 
partments. 


acteristics, the first being the ability to 
make friends and next to get along well 
with people. Thus in compact form a 
student of salesmanship puts before us 
a line of procedure for development that 
we can all include in our program. 


age is and have not a definite document 
in their possession to show the facts. 
Commissioner BLACKALL in his order 
states that the policy or certificate in the 
hands of the purchaser should contain a 
true and factual statement of the premium 
paid, the policy period, the amount and 
nature of the coverage and should be 
countersigned by a resident agent. Every 
purchaser of a car is entitled to just this 
thing. The practices have been entirely 
too loose and it is time that the insurance 
departments were taking a hand as Com- 
missioner BLACKALL has done. Further- 
more in his order the Connecticut com- 
missioner states that his department will 
insist that the purchaser of a car through 
a financing company be given the same 
rights as his interest may appear in the 


unearned premium on the cancellation of 


under his contract if no financing company 
were involved. 

Another disputed point is contained in 
the order in connection with mutual com- 


THE NATIONAL UNDERWRITER occasion- 
ally receives a letter from a local agent 
telling how he uses the publication with 
his policyholders or prospects. There 
may be some controversial subject up 
or there may be some point where the 
agent desires elucidation. He scans the 
paper thoroughly and often strikes the 


panies. Commissioner BLACKALL states 
that if a dividend is paid by such a com- 
pany, the purchaser shall be entitled to 
participate as his interest may appear. 


Making Practical Use of a Trade Paper 


very article which he feels will do the 
trick. That, of course, is using a trade 
paper to the utmost good advantage. It 
should be the province of the trade in- 
surance paper not only to present the 
news of the business but also to provide 
helpful and practical material that can 
be employed in daily work. 








PERSONAL SIDE OF BUSINESS 





Walter C. Leach, president of the 
Minneapolis Fire & Marine, has been 
elected president of the Encampment 
Forest Association. 





Fred A. Spear of Spear & Co., Los 
Angeles, California general agents of 
the Buffalo and Ohio Farmers, is on an 
eastern trip. He attended the annual 
agency meeting of the Ohio Farmers at 
LeRoy, O., and then went to Buffalo 
to confer with the officials of that com- 
pany. From Buffalo he went to New 
York City and on his return he will 
visit Chicago. Mr. Spear is an active 
man in his state and makes an excellent 
impression wherever he goes. 


Henry Berry, vice-president of the 
New Hampshire Fire, underwent an op- 
eration in a hospital in Manchester. 


W. L. Lerch of Chicago, manager of 
the Underwriters Grain Association and 
president of the Uniform Printing & 
Supply Co., has embarked upon a career 
as a great grandfather, a son, Gordon 
Jerome Clark, having been born to his 
granddaughter, Mrs. Nancy Miller 
Clark, in Naperville, Ill Mr. Lerch’s 
mother is still living and thus there are 
five generations of the Lerch family in 
existence. Mr. Lerch’s mother is Mrs. 
Anna E. Lerch who resides in Pasadena. 
She is 90 years of age, and is now a 
great great grandmother. Mr. Lerch’s 
daughter, who now becomes a grand- 
mother, is Mrs. Helen Lerch Miller of 
Naperville, 





F. R. Bigelow, former president of the 
St. Paul F. & M., who was elected chair- 
man of the board just a few days ago, 
has gone to Tucson, Ariz. He expects 
to remain there for several weeks and 
then to motor to the Pacific Coast. 


C. T. Ingalls, manager Oklahoma In- 
spection Bureau, Oklahoma City, and 
Mrs. Ingalls have returned from a trip 
to Mexico. They were accompanied by 
C. F. Thomas of Chicago, manager 
Western Underwriters Association, and 
Mrs. Thomas. 


Visitors at the head office of the Kan- 
sas City Fire & Marine are much inter- 
ested in the collection of old fire marks 
in the office of President Morton T. 
Jones. Recently State Agent E. P. 
Kiesler, whose headquarters are in St. 
Louis, and Mrs. Kiesler went to consid- 
erable trouble to add to Mr. Jones’ col- 
lection. Mr. Kiesler kept on the look- 





a joint interest policy as he would have 


out for these signs. Frequently when 





he spotted one he had to go through 
some acrobatics in order to pry it from 
the building. Once or twice he hung 
from a window with a rope tied to his 
body to keep him from falling so as 
co pry loose the sign. Mrs. Kiesler 
cooperated in the undertaking by 
mounting the signs on plaques and then 
shellacking them. 





R. C. Dickinsheets, 74, the oldest local 
agent in Enid, Okla., died there. For 35 
years Mr. Dickinsheets had conducted 
his own local agency and held an im- 
portant place in insurance circles there. 


J. C. Lipscomb, 69, a pioneer local 
agent of Shreveport, La., died there. 


L. R. MacDonald, Milwaukee, for- 
merly special agent in Wisconsin, Minne- 
sota and upper Michigan for the Du- 
buque Fire & Marine and president of 
the Underwriters Association of Wis- 
consin, Bureau field organization, is con- 
fined to a Milwaukee hospital where he 
underwent an operation for appendicitis. 
Mr. MacDonald, who had been ill since 
December, is convalescing satisfactorily. 


Fred D. Weld of Minneapolis, pro- 
duction manager of the Northwestern 
F. & M. and Twin City Fire, has been 
in Chicago making some trips with State 
Agent C. D. Mackenzie. Mr. Weld was 
formerly in the manufacturing business 
before taking his present position. He 
spends about half the time in the field 
contacting with agents. 


L. H. Bridges of ‘Chicago, assistant 
manager of the Home’s farm department 
in charge of the hail business, who was 
stricken during the holidays and taken 
to St. Francis Hospital, Evanston, II, 
is now getting along in good shape and 
is able to sit up. He is wheeled about 
in a chair, is in fine spirits and expects 
to go to his home at 6249 North Sheri- 
dan Road, Chicago, in a few days. 





John W. Britton, the new Tennessee 
insurance commissioner, has been gen- 
eral agent for the Phoenix Mutual Life 
in Knoxville for 12 years. He is an East 
Tennesseean and was born in Lenoir 
City, in Loudon county, about 26 miles 
from Knoxville. He has a rich inher- 
itage because his family has been con- 
spicuous in many years in the eastern 
section of the state. He has always 
taken a great interest in politics and 
now is Democratic chairman in Knox 
county. He was appointed state comp- 
troller of Tennessee and the Knoxville 
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Democratic organization is largely re- 
sponsible for his appointment. When it 
became apparent that it would be neces- 
sary to make a change in the insurance 
commissionership, the Knoxville organ- 
ization made a strong appeal for Mr. 
Britton. One of his strong backers at 
Knoxville is Henry G. McMillan, well 
known local agent, who is national coun- 
cillor of the Tennessee Association of 
Insurance Agents and is chairman of 
the county board of commissioners. 


Superintendent L. H. Pink of New 
York has so far recovered from his 
severe illness as to warrant removal 
from the Methodist Episcopal Hospital, 
Brooklyn to his home, where he will 
rest for some days before returning to 
his office. He underwent an appendi- 
citis operation. 


The Georgia Home and the New 
Brunswick Fire, both of the Home 
groups, have declared extra dividends, 
the former an extra of 10 cents together 
with the regular semi-annual of 50 
cents; while the New Brunswick on the 
same day will pay an extra of 35 cents 
together with the usual semi-annual of 
50 cents. 

In addition to the semi-annual of 75 
cents the Merchants of New York, will 
pay an extra of 10 cents per share. 


C. H. Cornish, 71 past president of 
the Massachusetts Association of Insur- 
ance Agents and treasurer of the New 
Bedford, Mass., agency of Cornish & 
Co. died after a long illness at his 
home in New Bedford, Mass. He 
started in his father’s agency in 1888 as 
a partner, the agency then being 21 
years old. He was president of the 
agents association in 1910-1911. 


Chapin Brackett, Minneapolis local 
agent, has been elected president of the 
Dairy Club, composed of men interested 
in promoting the dairy industry of Min- 
nesota. 


Cesar Bertheau, 84, one of the oldest 
Pacific Coast pioneers of the fire insur- 
ance business, died at Palo Alto, Cal. 
Retiring at the close of 1915 from the 
general agency firm of Bertheau, Sel- 
bach & Bertheau, Mr. Bertheau was 
succeeded in that firm by William Deans, 
the firm then becoming Selbach & 
Deans. Previously Mr. Bertheau had 
been a company manager and had 
served in practically every capacity in 
the producing end of the firm’s insur- 
ance business in that territory from of- 
fice boy to executive capacities. 


Miss Mary R. Burke, formerly secre- 
tary to L. P. Frayser of Richmond, Vir- 
ginia special agent Great American, and 
more recently secretary to Col. Joseph 
Button, secretary-manager of the Stock 
Company Association, Washington, was 
married in Richmond to J. J. Elder, Vir- 
ginia and North Carolina special agent 
of the Connecticut Fire. 


Vice-president F. C. Hatfield of the 
Phoenix of Hartford has been elected a 
director of the Hartford-Connecticut 
Trust Company to fill the vacancy 
caused by the death of Edward Milli- 
gan, former president of the Phoenix. 
M. B. Brainard, Jr., assistant treasurer 
of the Aetna Life, was elected as a di- 
rector. 


Philip B. Hosmer, Jr., who is con- 
nected with the R. W. Hosmer & Co. 
agency of Chicago, is to be married in 
Fall River, Mass., March 19, to Miss 
Harriet Haffenreffer of that city, the 
daughter of Mr and Mrs. Adoph Haffen- 
reffer. Mr. Hosmer is the son of one 
of the principals in the Hosmer agency. 
An uncle is Rockwood Hosmer of that 
agency and another uncle is Robert C. 
Hosmer, president of the Excelsior of 
Syracuse. 


Col. Joseph Button, secretary - man- 
ager of the Stock Company Association, 
Washington, was in Richmond to attend 
the inauguration of James H. Price as 
governor of Virginia. For many years 











INSURANCE STOCKS 





By H, W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, at 
close of business Jan, 24th, 1938 











Par Div. Bid Asked 
Aetna Cas. ....c- 10 3.00* 89 93 
Aetna Fire “<< 30 .60 46 48 
Aetna Life 10 1.10* 25 27 
Agricultural .... 25 3.25° 63 66 
Amer, Alliance .. 10 1.20° 20 22 
Amer, Equitable. 5 1.80* 26 28 
American (N. J.) 2.50 .60* 12 13 
Amer. Surety ... 25 2.50 40 44 
Automobile ..... 10 1.20° 26 28 
Balt. Amer. .... 2.50 .30° 6 7 
Bankers & Ship. 25 5.00 75 80 
I ane anees 1.00 21.00 570 590 
Camden Fire . 5 1.00 18 20 
2 eee 10 1.30 21 23 
City of N. YX. 10 1.20 19%, 2 
Comtl. Cee. cccce 5 1.20 25 27 
Comts, My Decces 2.50 1.80* 31 32 
Crum & For. com. 10 .90* 23 25 
Employers Re... 10 1.60 39 41 
POG. ON. dedscess 10 1.40 36% 8% 
Fidelity & Dep... 20 2.00 104 106 
Fidelity-Phen. .. 2.50 1.80* 31 33 
Fire Assn, ...... 10 2.50% 59 61 
Firemen’s (N. J.) 5 .30 9 10 
PRAREME ccccces 5 1.40* 28 29 
Gen. Reinsur. ... 5 2.00 3: 35 
Gibraltar F&M.. 10 1.40* 22 24 
Glens Falls ..... 5 1.60 35% 37 
Globe & Repub... 5 .85* 12% 14 
Gl. & Rut. (com.) 25 PP 32 35 
Gt. Am, Fire.... 5 1.20* 23%4 25 
Gt. Amer. Ind... 1 -20 8 10 
Halifax Fire .... 10 1.00%* 2215 24 
Hanover Fire ... 10 1.60 31 33 
Hartford Fire .. 10 2.00 64 66 
Htfd. Steam Boil. 10 1.60 53 56 
Home Ins. (N. Y.) 5 1.60* 29 31 
Homestead ..... 10 1.00 17 18 
Ins. Co, of N. A.. 10 2.50* 60) 862. 
Kan, City F&M.. 10 .60 15% 17% 
Knickerbocker .. 5 .80 10 11 ‘ 
Lincoln F, (new) 5 ens 2% 3% 
Md. Cas., com... 1 ofa 3% 4% 
Mass. Bond. .... 12.50 3.50 38 41 
Mer. & Mfrs..... 5 .60 9 10 
Mer. Assur., com. 5.00 1.70* 43 45 
PEBEL, CBM coccess 1 1.00 17 18% 
Nath. Fire wcccse 10 2.00 58 _ 60 
Nat. Liberty 2 .40* 7% 8 
Natl. Union 20 5.00* 110 115 
New Am. Cas.... 2 .60 10 11 
New Brunsw. F.. 10 1.70* 28 30 
New Hampshire. 10 1.80 41 44 
New Jersey .... 2 2.50 42 45 
Northern (N. Y.) 12.50 5.00* 75 80 
North River ..... _2.501.20* 26% 28 
N. W. Natl. Fire. 25 5.00 115 120 
Pacific Fire .... 25 6.00 93 96 
Paul Revere Fire 10 1.30 22 24 
Phoenix, Conn. .. 10 2.50* 81 83 
Preferred Acci... 5 .80 14 15 
Prov. Wash. .... 10 1.40* 31 33 
Republic, Tex. .. 10 1.20 21% 23% 
TROGREM 66.206 o5a% 5 .80* 5% 6% 
St. Paul F. & M. 25 7.50* 180 190 
Security ...c.e- 10 1.40 29 31 
Sprefid. F. & M.. 25 4.75% 112 115 
Travelers ..-100 16.00 440 455 
U. B. Fire cccocs 4 2.50* 51 53 
ey i ee ae Gaines 2 08 14 15 
Westchester Fire 2.501.60* 31 32 
*Includes extra. **Canadian funds. 
Virginia commissioner, he renewed 
many old acquaintances including E. 
Lee Trinkle, former governor, now 


president of the Shenandoah Life of 
Roanoke, and Junius E. West of West 
& Witchers, Suffolk, who served as 
lieutenant-governor of Virginia for eight 
years, a record equaled by Governor 
Price before he was elected governor. 


John C. Ketcham, former Michigan 
commissioner, has been awarded a foot- 
ball letter by the Hastings, Mich., high 
school just 40 years after he earned it 
on the gridiron. A recent check of the 
high school’s athletic records disclosed 
that Mr. Ketcham had never been given 
his letter although he was entitled to 
the award. 





George L. Hoffman, adjuster in the 
Louisville office of the Western Adjust- 
ment, is in very serious condition at a 
hospital in Pewee Valley, Ky., suffer- 
ing from internal injuries and a shat- 
tered leg, as a result of an automobile 
accident near St. Matthews, Ky. Blood 
transfusions were resorted to Sunday. 
He was for a number of years an ad- 
juster for the Travelers. 





W. P. Huffman, Kentucky state agent 
of the National Fire, has been laid up 
since Jan. 3 with an eye infection, which 
has been very slow in coming around. 
He is reported to be somewhat better, 
but probably will not be back at the 
office for some time yet. 





Milton C. Miller, Kentucky state 
agent of the Royal, expects to be able 
to return to the office early in Febru- 





ary, after being laid up since mid-De- 
cember, as a result of injuries suffered 
in falling down the steps in his home. 
He was in the hospital for about two 
weeks. 


D. H. Painter, Missouri state agent of 
the St. Paul Fire & Marine, has been 
reelected president of the Federal Sav- 
ings & Loan Association of Clayton, 
Mo., St. Louis suburb. 


W. E. Mallalieu, general manager of 
the National Board, will leave New 
York for San Francisco Jan. 29, being 
scheduled for an address before the Fire 
Underwriters Association of the Pacific 
Feb. 10. After spending a few days in 
San Francisco he plans returning direct 
to New York City. 


Cheney Prouty, local agent in Kansas 
City, Kan., is chairman of the President’s 
Birthday Ball for that city. He has just 
been presented the distinguished service 
award given each year by the local and 
national junior chamber of commerce. 


R. B. Latham, Kansas state agent of 
the North America, spent most of last 
week in a Wichita hospital contemplating 
an operation but his condition improved 
and he was released without bloodshed 
and expects to be back in the field 
shortly. 


George H. Harrison, Detroit branch 
manager and regional supervisor in 
lower Michigan for the Western Adjust- 
ment, is seriously ill, suffering from a 
gastric ulcer. He had the same trouble 
in 1936 but was able to get back on the 
job after a rest. 


Plans are completed for an open house 
celebration of the 43rd anniversary of 
the insurance career of L. E. Ellis, head 
of the L. E. Ellis & Co. general agency 
in Des Moines. The agents and a num- 
ber of friends will be invited. 

Mr. Ellis is dean of Iowa insurance 
executives and is very active. He reaches 
his office at 8 o’clock in the morning and 
he works the entire day. 


North British Roundup 

NEW YORK CITY—Field men 
from the western department of the 
North British & Mercantile group, will 
be here from Jan. 31 to Feb. 4 inclusive, 
holding their annual conclave with the 
head office managerial staff. Attendants 
will include Executive Representative F. 
G. Cargill; State Agents Earl W. Wal- 
ker and E. F. Connour; Special Agents 
J. J. Flood, and F. B. Ingledew; A. E. 
Lehman, superintendent automobile de- 
partment; W. Sweazea, manager 
Chicago department, and W. R. Kirk 
agency superintendent western depart- 
ment, all of Chicago; State Agents L. 
B. Newendorp, Des Moines; C. C. Rich, 
Sioux City, Ia.; F. Morris, Fargo, 
N. D., R. P. Daniels, Aberdeen, S. D.; 
W. H. Paul and O. R. Van De Wall, 
both of Minneapolis. The meetings will 
be under the direction of Assistant 
United States Manager John L. Mylod, 
with General Agent L. S. Bryant, serv- 
ing as first lieutenant. 


Central Manufacturers’ Year 


The Central Manufacturers Mutual of 
Van Wert, O., shows assets $6,228,039 
and surplus $2,894,909. The assets in- 
creased $520,855 and the surplus $130,- 
252. If securities were based on market 
values the assets would be $6,437,717 
and surplus $3,104,586. Of the assets 
44.7 percent are in federal bonds and 9.9 
in cash. Premiums last year were $3,- 
703,728, increase 12.5. The losses were 
$1,089,491. The underwriting profit was 
$1,005,630. Dividends paid last year were 
$876,879. 


Johnson to Globe & Rutgers 


Robert K. Johnson has been ap- 
pointed state agent of the Globe & 
Rutgers for Illinois, except Cook county, 
and Missouri. He formerly represented 
the National Union and before that the 
American of Newark in that field. 
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Continental Casualty Company Continental Assurance Company 
Financial Statement—December 31, 1937 Financial Statement—December 31, 1937 
ASSETS ASSETS 
ee ee ee ee ee $ 3,647,352.65 NN diisc sh kainate eld d ae ee ea aS ei $ 1,222,302.48 

United States Government Obligations........ 12,174,385.75* United States Government Obligations........ 5,115,365.50* | 
ie RE IN sec sss vchasidasanenans 1,413,503.72* Other Public Bonds.............. setseereens 1,246,999.33* 
‘ : a ‘ Railroad, Public Utility and Miscellaneous 
Railroad, Public Utility and Miscellaneous . 
3.384.655.53*" ED: Adnviesu a ceee eas meRdewewiaatia ss 7,375,481.87 
I aatnep ys litsnass a Pete Rene ney nests Rhee Preferred and Guaranteed Stocks............ 1,189,990.00* 
Preferred and Guaranteed Stocks.............. 1,510,346.00* tree PIN oro oon ve dkonooedeokokovkldn ce Bene 
Other Stocks Trrrerree TIT. et Te ee 2,734,152.00* Mortgage Loans stra atah tet hate naire aah aati ON Redo a 4,058,278.36 
RN BGI «0. o.0hns ctw sdacnd cece sansnes 398,304.39 I iis chk ea hate weds eebeewekas 3,705,049.74 
i ea eee unk wenn hee’ 1,366,130.16 PE cv itnkne sve raueieRendaneensne dss 1,995,229.82 
Desintense i Cains 8 Celbestion Net Deferred and Uncollected Premiums...... 1,162,522.84 
(Not over 90 days past due)............. 3,514,654.23 PCOEOG WRONOOE 859) CX OO so Wealeinia Gienieis ave 309,373.18 
Accrued Interest and Rents................-. 135,401.18 Other Assets .............sseeeeee eee eee eens 30,679.60 
Or eee Ter Ter Tete re ee 295,015.66 ADMITTED ASSETS ................. $27,411,272.72 
PS lgwy -) 0 sy $30,573,901.27 
LIABILITIES 
LIABILITIES Statutory Policy Reserves.................... $22,263,914.99 
Unearned Premium Reserve.................. $ 8,418,754.15 Death Claims Due and Unpaid............... None 
Pending Claim Reserve..............0.0e000 12,238,797.35 Pending Claim Reserve...................... 906,745.93 
: Liabiliti 1.752.383.02 Premiums Paid in Advance.................. 206,698.05 
enn: Senn s+ > = Hn nsenitn mei secre Miscellaneous Liabilities .................... 338,617.08 
General Contingency Reserve................ 1,400,000.00 General Contingency Reserve................ 210,000.00 
Capital ............ sees eee eeeee $1,750,000.00 | Eee veer $1,000,000.00 
En ce aakdw wena iceen keen 5,013,966.75 IE is irene eis duals But lias 2,485,296.67 
Rs i iviccvcicnccmmapadienntas 6,763,966.75 IE ID sive mie nerd dadee eatin 3,485,296.67 
ee re err $30,573,901.27 WL Sheed cdsciiniiee pean $27,411,272.72 
Net Premiums Written, 1937....... $20,689 656.97 Insurance in Force (‘‘paid-for” basis), .$225,542,989.00 
er ere $1,796,395.62 IES hxcub senso kecencncuunes $17,711,969.00 
*Eligible bonds amortized. All other bonds and all stocks at Market *Eligible bonds amortized. All other bonds and all stocks at Market 
Quotations as of December 31, 1937. Quotations as of December 31, 1937. 


DIRECTORS 


H. A. BEHRENS, Chairman of the Board, Continental Casualty Co.; President, Continental Assurance Company 


W. McCORMICK BLAIR FRANK R. ELLIOTT ARNOLD B. KELLER E. V. MITCHELL 
Blair, Bonner & Company _ Vice President, Treasurer, General Counsel 
WILLARD N. BOYDEN Harris Trust and Savings Bank International Harvester Company 
Vice President and Treasurer R. DOUGLAS STUART 
H. A. — F. D. LAYTON First Vice President, 
" a Conan Gaal te President, National Fire Insurance The Quaker Oats Company 
Continental Casualty Company Company of Hartford 
Vice President, CHARLES F. GLORE E, G. TIMME 
Continental Assurance Company Glore, Forgan & Company Cc. R. MESSINGER Comptroller 
. ‘ President, 
oo R. W. HYMAN Oliver Farm Equipment Company ROY TUCHBREITER 
National Casualty Company Insurance President, Chain Belt Company Vice President 


The Continental Year Book discloses in greater detail the Companies’ 
operation and financial structure. It will be furnished upon request. 
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Cullen Casts Down 

Gauntlet Before 

London Lloyds 
National Saum President 


Addresses Agents as to the 
Menace 





The issue between foreign under- 
writers such as London Lloyds and 
properly authorized companies, both 
American and U. S. branches of foreign 
companies, which adhere to the Ameri- 
can agency system and obey the Ameri- 
can insurance laws in their operations 
here, was bluntly phrased this week by 
President Vincent Cullen of the Na- 
tional Surety in an open letter to Amer- 
ican, agents. 

“The American agency system and 
the American insurance industry are 
both facing a very serious problem, the 
eventual answer to be whether we shall 
insist that foreign underwriters obey 
the laws, regulations and customs of our 
country respecting the insurance busi- 
ness or whether we change our entire 
system and follow their customs,” he 
said, 

“Until recently London Lloyds were 
never formally admitted to any of the 
states but have been able through cer- 
tain means to obtain a certain amount 
of business in this country, which busi- 
ness, while rather substantial, has not 
until recently proved to be a particu- 
larly serious problem. 


Licensed in Two States 


“We are informed, however, that Lon- 
don Lloyds have now been licensed to 
do an insurance business in the states 
of Illinois and Kentucky, and while the 
admission into these states is subject to 
certain restrictions, in all probability 
they will be permitted to transact busi- 
ness in all the lines in which this com- 
pany is engaged. 

“This legal recognition of London 
Lloyds in these two states is, in my 
opinion, not only a challenge to the 
American agency system and the Amer- 
ican insurance industry, but indeed a 
challenge to the American standard of 
living. 


Have Different Methods 


“What makes this problem particu- 
larly difficult is that Lloyds or the for- 
eign underwriters generally do not fol- 
low the practices of American compa- 
nies. Instead of appointing agents in 
the different states to represent them, 
which is the American system, they se- 
lect lines of business which have been 
developed by the American agents and 
the American companies, very often at 
great expense to both, where policy 
forms, rates, loss ratios have, over a pe- 
riod of many years, been more or less 
Standardized, and they seek that busi- 
ness after it has been created, developed 
and worked out by the American in- 
surance men, They usually offer the 

(CONTINUED ON PAGE 38) 





Stock Companies Demand 
Review in Lloyds Case 





Action Is Taken by Fifteen Cor- 
porations That Object to Insur- 
ance Director’s Ruling 





SPRINGFIELD, ILL.—The London 
Lloyds issue is coming to the front in a 
spectacular way as the law firm of Gil- 
lespie, Burke & Gillespie of this city is 
filing a petition for review of the order by 
Insurance Director Ernest Palmer of Ih- 
nois authorizing issuance of a certificate 
to London Lloyds to do business in the 
state. The action is begun in the circuit 
court of Sangamon county. Cooperating 
with the law firm are Benjamin Adamow- 
ski of Chicago, who is speaker of the 
Illinois house of representatives and 
State Senator T. E. Keane of Chicago. 
The action is started under Section 707 
of the Illinois code. This provides for an 
appeal from the decision of the insurance 
director. 


Conflict with London Lloyds 


The stock companies have come in di- 
rect conflict with London Lloyds in IIli- 
nois largely due to the latter’s securing 
almost a monopoly on the _ bankers 
blanket bond business. The stock com- 
pany representatives have declared that 
the language of the code is explicit and 
that a license authorizing Lloyds to oper- 
ate in the state should be far more re- 
stricted than that granted by the insur- 
ance director, under the provisions set 
forth by the code. 

This is the first step in the legal fight 
and it is possible that another action of a 
different character will be started later 
on. 


Companies Back of Suit 


The companies appearing in the peti- 
tion are: American Surety, Continental 
Casualty, Fidelity & Deposit, National 
Surety, United States Fidelity & Guar- 
anty, American Bonding, Central Surety, 
Eagle Indemnity, Fidelity & Casualty, 
Glens Falls Indemnity, Globe Indemnity, 
Hartford Accident & Indemnity, Mary- 
land Casualty, New York Casualty, 
Standard Accident, Aetna Casualty & 
Surety and Royal Indemnity. 

The position taken by the insurance 
department is based on Attorney Gen- 
eral Kerner’s interpretation of the pro- 
visions applying to London Lloyds. The 
chief points at issue center about the 
provisions relating to deposit require- 
ments and to limitation of liability and 
credit for reinsurance. 





N. J. Insurance Men Follow 
Adjuster-Bar Issue 





NEWARK.—Casualty people are 
anxiously awaiting Vice Chancellor Ber- 
ry’s decision in the case of Walter D. 
Ullrich of Atlantic City, who is charged 
by the New Jersey Bar Association with 
“practicing law unlawfully” in that he 
appears before commissions, draws legal 
papers, gives advice and does adjust 
claims. 

The matter has reached such a point 
that the Workmen’s Compensation Bu- 
reau of New Jersey and the New Jer- 
sey Association of Underwriters have 
joined forces in fighting the matter, as 


E. J. Schofield Is Named 
Head of Cost Conferences 


Former Casualty Company Ex- 
ecutive to Devote Full Time to 
New Duties 





E. J. Schofield has been appointed 
permanent chairman of the casualty and 
surety acquisition cost conferences. His 
appointment is the outcome of a recent 
decision by both conferences to employ 
an executive who could devote his en- 
tire time and attention to acquisition 





E. J. SCHOFIELD 


cost matters. J. A. Beha was chairman 
of the conferences while he was general 
manager of the National Bureau of Cas- 
ualty & Surety Underwriters. 

Mr. Schofield was educated in the 
University of Indiana and Detroit Col- 
lege of Law. He joined the Standard 
Accident in 1906, becoming its vice- 
president in 1925. Five years later he 
resigned to accept a like office with the 
Globe Indemnity. For the past sev- 
eral years he has operated an adver- 


work for insurance companies. 








it is felt generally that it will effect 
their business. 

Fire and life insurance adjusters are 
watching the matter closely but will not 


decision is made. 

For the past several years there has 
been a measure introduced in the New 
Jersey legislature, which would practi- 
cally prevent a life insurance agent from 
setting up a trust fund for his prospect, 
through life insurance, as it has been 
contended by the various bar association 
of the state that it is practicing “law 
without a license.” 

This measure has been “referred to 
the committee” on both occasions but 
the measure will again be introduced 
this year. The measure has been pushed 
by the lawyers of the state but will 
again be opposed by real estate, insur- 
ance and trust interests. 





tising service at Detroit, specializing in | 


take any action until the chancery court | 


Merit Rating 

Is Still Big Issue 

as Feb. 1 Nears 
Ohio, West Virginia Disap- 


prove — Leslie Issues State- 
ment—Continental Resists 








The National Bureau of Casualty & 


Surety Underwriters has released for 
publication a letter sent by general 
manager William Leslie to the chief 


executives of member companies con- 
taining a comprehensive and detailed 
account of the so-called safe driver re- 
ward plan which becomes effective Feb. 
1. The various objections to the plan 
that have been cited by agency organi- 
zations and others are answered cate- 
gorically, and an attempt is made to 
clear the atmosphere. 

[he Ohio and West Virginia’ depart- 
ments have announced that the plan 
may not be used in their states. 


Big Issue in Field 


Local agency organizations through- 
out the country continue to discuss the 
issue. Most of the organizations have 
been adopting resolutions that are ad- 
versely critical to the plan, some being 
more indignant than others. However, 
here and there an agents organization 
that previously condemned the arrange- 
ment has now changed its opinion. The 
Fire Insurance Agents Association of 
Pittsburgh announces that its members 
now stand ready to cooperate. Manager 
Ralph H. Alexander states that the 
attitude of the members changed as 
they came to understand the full details 
of the plan. 

The Continental Casualty and Na- 
tional Casualty this week gave no indi- 
cation of any intention to retreat in the 
slightest from their opposition to the 
plan. Apparently those companies are 
prepared to proceed with their intention 
not to use the merit rating plan in the 
states where the bureau companies use 
| it, but instead in those states to charge 
| a rate 15 percent below the bureau 
| scale. Those companies are willing to 
| face the consequences of being ousted 
| from the bureau. 














LESLIE’S LETTER 





| “The resolutions which have been 
adopted by agents’ organizations in 
various parts of the country and the 
objections voiced by some _ individual 
| agents on the safe driver reward plan,” 
| Mr. Leslie’s letter asserts, “indicate a 
lack of information and, consequently, 
a misunderstanding of the background, 
purpose and even the workings of the 
plan. This is perhaps largely due to the 
prcteragye = breaking of the publicity, 
the 








over bureau’s vigorous protest, 
| which prevented the dissemination of 
adequate and comprehensive advance 


information to the field. In order that 
the companies may have readily at hand 
(CONTINUED ON PAGE 28) 














18 CASUALTY 


THE NATIONAL UNDERWRITER 


January 27, 1938 








Last Year’s Crash 
Justifies Policy 
of Conservatism 





President Brainard of Aetna 
Life Group Addresses Chi- 
cago Casualty Group 





Company executives in these times are 
obliged to secure an underwriting profit 
from operations in order to meet invest- 
ment losses that could not be antici- 
pated, President Morgan B. Brainard of 
the Aetna Casualty and affiliated com- 
panies stated in a talk at the annual din- 
ner of the Chicago branch of the Aetna 
Casualty. Manager George Tramel of 
the branch was host. ; 

In the heyday of prosperity and pyra- 
miding security values, Mr. Brainard 
said, there were many companies that in 
effect said to their agents, “Bring in all 
the business you can. We will handle 
the money with such skill that it will 
produce a handsome investment profit 
that will more than offset any underwrit- 
ing loss.” Such a policy made it diffi- 
cult, Mr. Brainard pointed out, for com- 
panies that underwrote their business 
carefully, to convince the agents and 
brokers they were not too conservative. 


Conservatism Proved Better 


A number of companies fell by the 
wayside, some being old, strong com- 
panies that yielded to temptation. The 
other companies that were careful and 
whose methods were devised primarily 
for safety over the years, have come 
through the depression and through the 
stock market slump of the last few 
months in good order. 

“The investment problem might be 
serious and disturbing,” Mr. Brainard 
said, “if we had not had the lesson some 
years ago and profited by it. We de- 
cided in 1934 to conduct ourselves ac- 
cordingly. We pegged our securities at 
the values, Dec. 31, 1934, and so for sev- 
eral years we have built up a very sub- 
stantial security reserve. This was for- 
tunate as the market fell off sharply in 
the last few months.” 

Mr. Brainard admitted that securities 
depreciation reserves had suffered re- 
cently, but he said the point was that 
the possibility of falling security prices 
had been anticipated and the shock ab- 
sorber provided. The sound companies 
are continuing this policy of setting 
aside special funds to absorb such fluc- 
tuations and therefore will be prepared 
in future as in the past. 


Business Revival Prediction 


Mr. Brainard said the sound way is 
for companies’ operations to show an in- 
crease or decrease of surplus. This, he 
said, takes the mystery out of business. 
He noted a prediction of certain experts 
that in March or April the country may 
expect a degree of business revival. He 
said this is predicated on the theory that 
the fall election of congressmen will 
stimulate business this year. This he 
conceded to be a theory worth consid- 
ering. 

Manager Tramel reported to Mr. 
Brainard a substantial business increase 
last year. The Chicago increase was a 
little greater than that countrywide for 
the Aetna Casualty and every line writ- 
ten through the branch showed an un- 
derwriting profit, which Mr. Brainard 
termed a marvelous achievement. Mr. 
Tramel reported that 25 office agents 
submitted to the life department more 
than $2,000,000 of life applications, and 
with other life production the total of 
the branch was more than $3,161,000, a 
50 percent increase. 

A number of home office men at- 
tended, including W. H. Dallas, vice- 





Leaders in Casualty Parley 











JOSH R. MORRISS 


is located in Texarkana and is president 


of arrangements. 





R. W. THOMPSON 


At the casualty and surety educational meeting of the Texas Association of 
Insurance Agents in Dallas this week, Josh R. Morriss was in general charge. He 


of the Texas association. R. W. Thomp- 


son, as chairman of the casualty committee of the state association, was in charge 








Should Shed Stepchild Role 


W. O. Badger Tells N. Y. Club A. & 
H. Must Grow to Escape Present 
Status 








NEW YORK—tThe accident insur- 
ance business, while the mother of all 
casualty lines, is now, because of the 
comparatively small volume of pre- 
miums, treated in most associations of 
companies as the stepchild of the cas- 
ualty business and unless the premiums 
volume is considerably increased by the 
educational campaign now being con- 
ducted by the accident companies will 
probably continue to be so treated, Wil- 
liam Otis Badger, insurance attorney, 
said in his address before the New York 
Accident & Health Club. 

Mr. Badger said that one cloud on 
the horizon for casualty companies writ- 
ing accident business has been removed 
by the insurance department’s willing- 
ness to change the provision in the pro- 
posed insurance law revision which 
would have barred casualty companies 
from writing noncancellable disability 
insurance although permitting life and 
purely accident and health companies to 
write it. The casualty companies are 
not particularly interested in this form 
of coverage at the present but if they 
should be in the future they would not 
want to be prevented from issuing it. 
Mr. Badger praised the accident and 








of the claim department, and Paul Rog- 
ers, supervisor accident and health de- 
partment at the home office _ 

Also present was Mark V. Campbell, 
manager marine department Automobile 
of Hartford, and Louis Ollmert, super- 
intendent automobile department Tramel 
office. W. H. Hochfeldt, a prominent 
regional agent, and new president Aetna 
Casualty Club in the branch, was toast- 
master. 

Mr. Ollmert explained the safe driver 
reward plan for automobile insurance of 
the National Bureau of Casualty & 
Surety Underwriters. He said there was 
no question of commission reduction in- 
volved, as commission is not charged 
back to the producer in case of the 15 
percent credit being allowed, but is paid 
on the gross premium. He felt the plan 
would help in mutual competition. He 
noted the advertising campaign of the 
companies that is proposed to popularize 





president of the Aetna Life in charge of 
underwriting; L. K. Babcock, manager 


it with the public. 


health club, calling it a necessary ad- 
junct to the business to allay the bitter- 
ness endgendered by intercompany com- 
petition and offset the whispering cam- 
paigns always present in competitive 
business. 

Touching on other casualty develop- 
ments, Mr. Badger predicted that the 
companies would be faced with a pro- 
posal for a compulsory automobile lia- 
bility insurance law in New York state 
when the committee headed by State 
Senator Berg of New York City should 
make its report. He doubted that the 
proposal would include organization of a 
State fund. 

Another ominous situation facing the 
casualty companies has worked out sat- 
isfactorily, he said. Recently the appel- 
late division held that a girl working in 
the booth of a motion picture theater 
and falling on the street could recover 
under the workmen’s compensation law 
on the theory that she was afflicted with 
an occupational disease. Casualty men 
generally felt, said Mr. Badger, that if 
this ruling were sustained all casualty 
companies writing compensation would 
be forced to go out of the field and 
leave the state fund in sole possession. 
On Jan. 11, however, the court of ap- 
peals unanimously reversed this ruling 
and refused to extend the occupational 
disease clause further than it is under- 
stood at present. 


New Officers Installed 


New officers were installed by Mr. 
Badger. They are 7, Winslow, 
Fireman’s Fund Indemnity, president; 
E. H. O’Connor, United States Cas- 
ualty, T. A. Beirne, Massachusetts Acci- 
dent, and W. P. Hammer, Metropolitan 
Casualty, vice-presidents; W. F. Casey, 
Accident & Casualty, secretary; I. 
Kick, London & Lancashire Indemnity, 
treasurer; S. J. Graf, Metropolitan Life, 
assistant treasurer. 

Mr. Winslow has for the last three 
years conducted the educational pro- 
gram of the Accident & Health Club 
with marked success. He has had a 
wide experience in the accident and 
health field, beginning with the Aetna 
Life in 1907. Hugo Henn, Indemnity 
of North America, the retiring presi- 
dent, was highly commended for his 
successful administration. 


Study Virginia Compensation Rate 

The Virginia Corporation Commission 
will on March 2 begin study of the pro- 
posed new compensation rates for the 
| State. 








Figures on Progress 

of Retrospective 

to Be Issued Soon 
National Bureau of C. & S. 


Underwriters Com piling 
Data on Spread 








Figures on the spread of retrospective 
rating for large workmen’s compensation 
risks now being compiled by the Na- 
tional Bureau of Casualty & Surety 
Underwriters are being awaited with in- 
terest as indicating the progress that 
has been made by this answer to mu- 
tual and reciprocal competition in the 
large-risk field. Some mutual carriers 
have also adopted the retrospective idea 
in a modified form but their figures will 
not be included in the bureau’s report. 

The Travelers, which pioneered retro- 
spective rating, has about $800,000 a 
year on this | basis. Results so far, 
Travelers officials feel, fully justify push- 
ing retrospective wherever it is suitable, 
Even taking into consideration the fact 
that retrospective’s introductory period 
has covered a very favorable period of 
compensation experience, it is still be- 
lieved to constitute a thoroughly sound 
solution to the problem of holding large 
risks which are good and want the credit 
for their better experience and also fur- 
nishing facilities for risks which would 
otherwise be unable to get coverage. 


Majority Produce Credits 


The big majority of compensation 
risks under retrospective rating produce 
credits, sometimes in cases where pre- 
vious experience would have indicated 
otherwise. For example, one risk, by 
attention to safety work, cut its loss 
ratio exactly in half. 

Massachusetts was the first state to 
permit the writing of workmen’s com- 
pensation on the retrospective plan. That 
was in May, 1936. Other states which 
permit retrospective are Alabama, Con- 
necticut, District of Columbia, Florida, 
Idaho, Illinois, Indiana, Iowa, Kansas, 
Kentucky, Maine, Montana, Nebraska, 
New York, North Carolina, New Mex- 
ico, Oklahoma, Rhode Island, South 
Carolina, South Dakota, Tennessee and 
Vermont. Of the states which have not 
given their approval, decisions are pend- 
ing in California, ‘Missouri, New Jersey, 
Texas and Virginia. 


Four States Refused 


Four states have turned the idea down 
definitely. They are Michigan, Minne- 
sota, Pennsylvania and Wisconsin. Mu- 
tual competition is strong in Wisconsin, 
where the mutuals write close to three- 
quarters of the compensation business. 
The mutuals are also strong in Minne- 
sota while in Michigan they are allied 
with the state fund in fighting retro- 
spective rating. In Pennsylvania the 
retrospective plan is opposed by the mu- 
tuals, the state fund, and the Pennsyl- 
vania manufacturers. 

Some states are holding back until 
they see how it works out in Massa- 
chusetts, New York and other important 
industrial states. Strong opposition by 
important agents sometimes occurs 
where they are able to hold their big, 
good risks on the regular basis despite 
mutual and reciprocal competition. The 
warmest welcome for the plan has been 
in spots where agents had lost practi- 
cally all their large cases to non-stock 
competition and were eager for anything 
which promised a better competitive 
position. 

The mutuals use the retrospective 
principle under a special provision of the 
Massachusetts law which provides that 
they shall increase by 10 percent the 
premium above $5,000. For example, 





(CONTINUED ON PAGE 38) 
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Few Objections to 
New York Code 
Made at Hearing 


Casualty Companies Mainly 
Oppose Additional Powers 
for Marine Carriers 


NEW YORK—Aside from the dec- 
laration by H. J. Drake, counsel of the 
Association of Casualty & Surety Ex- 
ecutives, that members were opposed to 
the feature in the proposed New York 
code which would authorize marine 
companies to write lines of coverage 
deemed the special function of casualty 
companies, little of interest developed 
at the two-day hearings conducted here 
by the joint legislative committee on in- 
surance law revision. 

The next hearing will be in the as- 
sembly parlor at Albany, Jan. 27, when 
Article XIV dealing with fraternal 
benefit societies will be considered. As- 
semblyman R. F. Piper, the chairman, 
asked for prompt filing of briefs so they 
may be studied prior to the commit- 
tee’s submission of its report to the leg- 
jslature, not later than Feb. 15. 


Urges Prompt Filing 


The legislative session, Mr. Piper 
stated, probably would be short, and a 
number of important matters are on the 
calendar. It is essential all objections to 
features of the code and suggestions as 
to its betterment, be offered within the 
next few days. 

While Superintendent Pink desires 
that definite action on the code be taken 
in this session, the general opinion is 
that this will be impossible. There are 
several very controversial features. 

Should the code, after introduction, 
be referred to the insurance committee 
of the senate and assembly, and dates 
for hearing fixed, strong delegations of 
company officials and agents undoubt- 
edly will be present to argue moot ques- 
tions. Numerous briefs have been filed 
with the committee. 


Doyle and Gruhn Speak 


There was little to cause concern in 
Article XI-A, which was considered at 
the recent hearing. Provisions were 
outlined by Professor E. W. Patterson, 
Columbia University, largely responsible 
for preparation of the code. J]. H. Doyle, 
general counsel National Board, main- 
tained if the department did not exercise 
control over the amount of dividends 
that might be paid by participating fire 
companies, the inevitable result would 
be rate-cutting. He said this would 
nullify the department’s control over 
rate-making. 

A. V. Gruhn, counsel Federation of 
Mutual Fire Insurance Companies, con- 
tended that if additional powers were to 
be given to stock fire offices, the same 
concession should be made to non- 
stock. He held that while no compa- 
nies in the organization he represented 
had any thought of taking up new lines, 
they might decide to do so and should 
have the same freedom as stock com- 
panies. 


Limitation of Risks 


_There was discussion of limitation of 
risks by mutuals. Under the Illinois 
code, it was stated, a percentage of con- 
tingent liability of ‘policyholders is taken 
into account as well as net surplus in 
determining line limits. There is no 
uniformity in such practice among the 
States. New England states, it was 
said, allow mutuals the broadest pos- 
sible latitude in this direction. 
Marine companies, A. C. Charles, 
counsel for the American Institute 
(CONTINUED ON PAGE 28) 
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Basil dente Heads 
| Important Office Unit 


Maryland Casualty Strengthens 
Insurance Service in Welded 
Boiler and Pressure Vessel Field 


In line with the policy of further ex- 
panding its insurance service in the 


the Maryland Casualty has appointed 
Basil Osmin to head that section of. its 
engineering division. He is a welding 
engineer of long experience. Mr. Osmin 
had just returned from a two-months’ 
research visit to Europe where he made 
a tour of leading industrial plants to gain 
first-hand knowledge of latest discover- 
ies and techniques in welding processes. 


Welding Section Important 


The Maryland Casualty plans to make 
it welding section one of the foremost 
units in this country designed to assure 
by expert inspection a high degree of 
safety in all welded boilers and pressure 
vessels. As recently as a decade ago, 
most pressure vessels and boilers were 
of riveted construction. In recent years, 
when operating pressures rose from 350 
pounds to 1,000 pounds per square inch, 
and boilers began to be operated at 
900° Fahrenheit, considerable shell-plate 
thickness of metal was required. This 
necessitated the creation of higher de- 
grees of efficiency in the welding proc- 
ess to replace the riveted method of con- 
struction. The number of welded 
boilers has multiplied so rapidly in the 
last few years that at present riveted 
pressure vessels of new construction are 
practically non-existent. 


New Inspection Methods 


The situation created by high tempera- 
tures and high pressures gave rise to the 
necessity for new inspection methods 
which were not known in the days of 
riveted construction. The new method 
of construction requires highly-trained 
technical experts to detect the difference, 
usually microscopic, between sound and 
unsound welded joints. 

The latest techniques of inspection, all 
of which are being utilized by the Mary- 
land Casualty force, include X-ray ap- 
paratus and many delicate instruments 
especially created for welding research. 


Kansas Agents Ask Plan for 
Truck, Taxi and Bus Cover 


WICHITA—The Kansas Association 
of Insurance Agents is asking casualty 
companies to arrange a plan so that 
compulsory insurance as required by 
the Kansas corporation commission on 


trucks, taxicabs, and busses can be 
written in regular channels through 
member agencies. Copies of a resolu- 


tion adopted by the executive commit- 
tee are being mailed to the companies. 

Due to the fact that the agency 
forces have been unable to take care of 
compulsory insurance on trucks, taxi- 
cabs, and busses in the companies they 
represent, non-admitted insurance 
creeping into the state very rapidly and 
threatens to take over many other lines 
of business now handled by the agents,” 
the resolution states. 

Companies doing business through 
agency channels in Kansas are asked to 
work out some method to handle the 
mandatory truck, bus and taxicab busi- 
ness, going so far, if necessary, to 
organize a pool setup. Immediate con- 
sideration is asked. 
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Establish Checking Office 


OKLAHOMA CITY—The Oklahoma 
Automobile Insurance Service office has 
been officially established with Tom 
Youngblood as manager. He was for- 
merly examiner for the state insurance 
board. After Feb. 1 all liability policies 





on Class 5 trucks will have to be checked 
through this office. 
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Inter-Ocean Casualty’s 
35th Anniversary 








J. W. SCHERR 


The Inter-Ocean Casualty of Cincin- 
nati is celebrating its 35th anniversary 
this year and will feature 1938 with spe- 
cial advertising, sales contests, etc. It 
had a successful year. Its assets in- 
creased about $125,000 and its gross in- 
come increased $160,000. 

The Inter-Ocean Casualty was organ- 
ized in 1903 as a fraternal under the 
name of the Modern Woodman’s Pro- 
tective. It had no capital stock but a 
small amount was contributed as a sur- 
plus to defray expenses. 

The Modern Woodman’s, like the ac- 
cident and health business itself, was in 
its infancy and with the development of 
the business along more aggressive lines 
in January, 1907, the officers thought it 
advisable to organize a stock company, 
which became the Woodman’s Casualty. 
It progressed and expanded until 1911 
when the name was changed to the 
Inter-Ocean Casualty. 


Northcott Was President 


From the date of organization until his 
death W. A. Northcott, who was lieu- 
tenant governor in Illinois and formerly 
United States district attorney in that 
state, was president. On Sept. 1, 1917, 
the present management took charge 
and moved its executive office from 
Springfield, Ill., to Cincinnati. On the 
same day the company reinsured the 
business of the Consolidated Casualty 
of Louisville. At this time J. W. Scherr 
became president and treasurer of the 
new organization and W. G. Alpaugh 
vice-president and secretary. Its home 
office was in the Union Central building 
in Cincinnati until 1928, when it went 
to the American building and installed 
very commodious and practical quar- 
ters. Mr. Scherr and Mr. Alpaugh are 
the senior executives. 


Home office executives and office 
heads are: B. W. Balay, auditor; G. S. 
McAfee, assistant secretary; Mabel 


Purl, manager of the collection depart- 
ment; G. W. Tolin, manager of the 
claim department; J. E. Sheridan, man- 
ager of the underwriting department; 
Dr. W. E. Brown, medical director. 
Miss Purl and Mr. McAfee went to Cin- 
cinnati when the company was moved 
from Springfield, and both Mr. Tolin 
and Mr. Sheridan have been in the 
service of the company for more than 
15 years. 


Active in Organization 


The Inter-Ocean has for many years 
been one of the most active members of 
the Accident & Health Underwriters 
Conference. President Scherr the 
past president of the conference and 
Vice-president Alpaugh has served as 
chairman of many important commit- 
tees. The company has also been very 
influential in the promotion of National 
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Competitive, Safety 
and Psychological 
Factors Important 


Nickerson Tells Advantages 
of New Safe Driver Reward 
Plan 


At the regional meeting of the Mary- 
land Association of Insurance Agents at 
Easton, A. B. Nickerson, manager auto- 
mobile department Maryland Casualty, 
upheld the “safe driver reward” plan of 
the National Bureau of Casualty & 
Surety Underwriters. The advantages 
of the plan, Mr. Nickerson pointed out, 
are that it gives agents of bureau com- 
panies an opportunity to meet non- 
bureau competition on a more equal 
basis without material sacrifice in com- 
missions, that it encourages highway 
safety and it presents a good psycho- 
logical appeal to every assured. 

Commenting on some of the miscon- 
ceptions of the plan because of prema- 
ture publicity, Mr. Nickerson stated that 
it provides for a refund of 15 percent 
of the premium paid the company by a 
claim free driver during the 12 months 
the insurance covers, being restricted to 
private passenger liability business 
written on the specified car basis, ex- 
cluding cars written under any form of 
fleet, experience or other plan. It ap- 
plies only to policies written for one 
year and covering bodily injury and 
property damage liability in one policy. 
Coverage may be suspended in accord- 
ance with manual rules without making 
the risk ineligible. The reward will be 
paid not less than 30 days after the ex- 
piration of the policy and is expected 
to be in cash, 


What Is a Claim? 


A claim which will forfeit the as- 
sured’s right to the reward, explained 
Mr. Nickerson, is the payment of loss 
or the existence of a reserve for a loss 
for either bodily injury or property 
damage liability, rising out of an acci- 
dent during the policy period. The 30 
day wait after expiration will be for the 
purpose of making a review of the rec- 
ords to insure proper calculation of the 
refund for assured not reporting claims. 
An incident during the policy period 
which requires any evidence of financial 
responsibility will also be regarded as 
a claim. On the other hand, claim ex- 
pense, as distinguished from actually 
paying out money or establishing a re- 
serve for a claimant, or medical first 
aid expense will not be considered a 
claim which will deny the assured his 
refund. This statement of Mr. Nicker- 
son’s was apparently intended to answer 
the charge that the plan will discourage 
assured from reporting minor accidents, 
or accidents in which they feel them- 
selves blameless, for fear of losing the 
refund. 

Psychologically, stated Mr. Nickerson, 
the plan should appeal to every automo- 

(CONTINUED ON PAGE 28) 








Accident & Health Insurance Week, 
Hoodoo Day, and other cooperative en- 
deavors which have been prominent fac- 
tors in establishing the disability busi- 
ness among the most important of all 
the casualty lines. It has been a pio- 
neer in the popular hospital expense 
type of policy. 

The company now operates in 
states and conducts monthly and com- 
mercial, industrial, railroad franchise, 
payroll deduction, newspaper travel ac- 
cident, and group hospital departments. 

J. W. Jr., son of the president 

an active factor at the home office 
and is a director. 
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Maryland Casualty Has 


Foreign Representation 





American International Under- 
writers Corporation Will Repre- 
sent the Company in Other Lands 





The Maryland Casualty has completed 
arrangements with the American Inter- 
national Underwriters Corporation to act 
as foreign manager in the writing of 
casualty insurance of various forms for 
Americans and American business 1n 
foreign countries. The A. I. U. main- 
tains an organization in nearly every 
country. 

The Maryland Casualty has for some 
time been seeking to develop and make 
available to its agency force a means ot 
providing insurance protection and serv- 
ice for United States business concerns 
in foreign fields). The company be- 
lieves there is a substantial need and 
growing market for insurance protec- 
tion both for individual travelers and for 
established business interests abroad. 


Coverages Sold Abroad 


Policies available through the foreign 
manager include automobile liability, 
manufacturers public liability, contrac- 
tors public liability, employers liability, 
personal accident, burglary, plate glass 
and elevator. : 

The world-wide territory will be ex- 
clusive of Mexico and also exclusive of 
Canada, Alaska, Hawaii, Puerto Rico, 
Cuba, Panama and the Canal Zone, in 
which the Maryland Casualty already 
has its own agency force and other 
representation. : 

Under the world-wide service plan, 
policyholders having claims arising 
abroad can secure prompt adjustment 
from claim representatives in the impor- 
tant cities in major foreign countries. 
All policies are written in English and 
are subject to the jurisdiction of Amer- 
ican courts and not foreign tribunals. 





Agent’s Authority Limited; 
Insurer Not Liable 





An insurance agent’s license author- 
izing him to transact business for a com- 
pany “so far as he may be authorized 
te do” by it as its agent does not give 
him any more authority than that grant- 
ed by the company, and does not give 
a customer a right to rely on any 
broader authority. That is the ruling of 
the New Hampshire supreme court in 
Hartford Accident vs. Lougee et al. A 
solicitor for one of the company’s agents 
sold an automobile policy year after year 
to a customer and delivered the policy 
each year and collected the premium. 
On one renewal, following the previous 
transaction, the agent collected the prem- 
ium but failed to deliver a policy, and 
told the customer that the insurance 
would run regardless of the delivery of 
the policy. The agent, however, gave 
the customer a “service card,” saying it 
would “take care of everything.” The 
service card stated a number of a policy 
actually issued to another person. Where 
the agent obtained the card does not 
appear. 

The “insured” had an accident result- 
ing in several claims and Hartford Acci- 
dent brought suit for a declaratory judg- 
ment holding that it was not liable in 
the absence of a policy, and that it was 
not bound by the oral assurances of the 
licensed agent. The supreme court said 
that the insured knew the agent could 
not issue the policy with finality, knew 
his authority was limited, and it held 
that the company was not. accountable 
for the agent’s fraud in telling him the 
card took the place of the policy. 


F. & D. Chicago Conference 


A meeting of a number of branch man- 
agers and head office officials of the 
Fidelity & Deposit is being held at Chi- 
cago, Thursday of this week. 











Hartford Accident Offers 
Three Anniversary Features 





A special schedule of national adver- 
tising; the issuance of a new 25th anni- 
versary personal accident policy and the 
delivery of all of its 1938 contracts in 
newly designed silver policy envelopes 
are features of the Hartford Accident’s 
25th anniversary program. 

The advertising will run in black and 
silver in “Time,” “Saturday Evening 
Post” and other publications. 

The accident policy furnishes cover- 
age that appropriately emphasizes the 
quarter-century of service. It provides 
52,500 for loss of life; $2,500 for loss of 
both hands, both feet, both eyes, hand 
and foot, hand and eye or foot and eye; 
$1,250 for loss of hand or foot; $825 
for loss of sight of one eye; $625 for loss 
of thumb and index finger and $25 
weekly indemnity from date of accident 
to date of loss if totally disabled; $25 
weekly indemnity for total loss of time 
(without limit); $25 additional weekly 
indemnity for hospital confinement or 
graduate nurse attendance (limit 20 
weeks); $5 to $100 for operation fees 
as per schedule; $25 for non-disabling 
medical and surgical expenses. The an- 
nual premium for men, class A, ages 18- 
59, is $16. 








De Celles Seeks Law for 
Demerit Auto Rating 





Commissioner De Celles of Massa- 
chusetts has introduced in the legisla- 
ture a bill to penalize assured who are 
involved in automobile accidents. It 
provides for the purchase of automo- 
bile insurance at the prescribed rates 
under the compulsory insurance law. If 
the motorist has an accident that results 
in a claim of $25 or more being paid, 
he would be required to purchase a new 
policy, the cost of which would either 
be at the standard rate or at a cost of 
$5, $10 or $15 more than the standard. 
Mr. De Celles states that although the 
man who had an accident might be able 
to purchase new insurance at the 
standard rate, yet the repeater sooner 
or later would be forced to pay more. 
He argues that this plan would even- 
tually bring about a decrease in the 
cost for the mine run of careful motor- 
ists. 





Attack Oil Truck Requirements 


LINCOLN, NEB. — Discrimination 
against truckers engaged in oil transpor- 
tation in the matter of liability insurance 
requirements is attacked in an action in 
district court seeking annulment of the 
law passed at the last session of the leg- 
islature prohibiting oil trucks from being 
operated on Sunday and laying down 
new rules with respect to hours of em- 
ployment of drivers. The new law re- 
quires that each truck carry $10,000/ 
$20,000 liability, and $10,000 property 
damage. This is double the requirements 
for carriers of goods and livestock, while 
the interstate commerce commission re- 
quirement 1s $5,000, $10,000 and $1,000, 
and the state railway commission calls 
for $5,000, $10,000 and $5,000. Kansas, 
in which Nebraska truckers do most of 
their hauling, requires $5,000, $20,000 and 
$5,000. It was argued that operation 
of gasoline trucks is no greater menace 
than operation of other trucks. 





Aetna Casualty Cleveland Exhibit 


The extravagance of speed, a new safe 
driving appeal, that strikes at the mo- 
torists’ pocketbook, was shown by the 
Aetna Casualty at the convention of the 
American Road Builders Association in 
Cleveland. Included in the displays are 
charts showing how gasoline and oil 
consumption increase with the rate of 
speed, and how fast driving causes ex- 
cessive wear on brakes and tires. 





T. R. Whinery has nurchased the J.C. 
Litty agency, Salem, 0. 





Conkling, Price & Webb in 
Important Anniversary 





Chicago General Agency Has 
Represented London Guarantee 
& Accident for 45 Years 





Conkling, Price & Webb of Chicago, 
one of the well-known general agencies 
of the country, this year is completing 
45 years as general agents of the Lon- 
don Guarantee & Accident. This is one 
of the pioneer offices of the kind in the 








LEW H. WEBB 


country and because of its influence it 
has been able to make itself felt not only 
in its own territory but nation-wide. 
The London Guarantee entered the 
United States in 1892 and in the follow- 
ing year the Conkling, Price & Webb 
firm was established and took the gen- 
eral agency. The original United States 
headquarters of the company was then 
in Chicago. Failure of the American 
Casualty & Surety of Baltimore was 
chiefly responsible for the organization 
of this firm. The three partners who 
organized the firm had been associated 
with James W. Nye, who was the Chi- 
cago manager of the Baltimore com- 


pany. 
Early Tenant in Buildings 
It is interesting to chronicle that 


Conkling, Price & Webb were one of 
the first tenants in the New York Life 
building at 39 South La Salle St., taking 
office when the building was erected. 
When the Insurance Exchange was 
completed, the firm took a large space 
as soon as it was ready for occupancy 
in 1912. The members of this firm had 
been experienced in the business and en- 
tered the casualty field when there were 
not over half a dozen other companies 
represented in Chicago. The original 
partnership was composed of B. H. 
Conkling, Fred A. Price and George D. 
Webb. The first two were among the 
large casualty premium producers of the 
city. Mr. Webb looked after the office 
and underwriting to a large extent. The 
three men remained together for many 
years, in fact, longer than any other in- 
surance firm in the city. Other partners 
later on were added to the organization. 
The founders of the firm have all died. 


Lew Webb Executive Head 


Lew H. Webb, a brother of George 
D. Webb, was taken into the firm soon 
after it was established. He is now the 
executive head of Conkling, Price & 
Webb and knows the business in all its 
ramifications. Associated with him are 
three other splendid men, Arthur H. 
Vincent, who has been with the organ- 
ization 40 years; L. Zonsius, 26 
years, and William T. Cline, who joined 
the agency more recently. Credit insur- 
ance was added to the multiple casualty 
lines written by the office when Mr. 
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Texas Agents Hold Seminar 
on Casualty-Surety Lines 





Safe Driver Reward Plan for 
Automobile Is Criticised at Dal. 
las Session 





DALLAS—-Texas local agents tried an 
experiment in the form of an all-day 
seminar on casualty and surety lines, 
with results so satisfactory that the event 
has become a fixture. The meeting was 
held by the Texas Association of Insur- 
ance Agents, the program being in 
charge of the casualty and surety com- 
mittee, of which R. W. Thompson, Dal- 
las, is chairman. 

It has been expected that much time 
would be devoted to discussion of the 
new Safe driver reward automobile plan, 
but there was only one veiled reference 
to it, that being unfavorable. Texas 
agents generally are opposing the plan. 


Commissioner’s Comment 


The comment was made by R. G. Wa- 
ters, casualty commissioner, in discussing 
automobile safety. He said, “I am not 
going to pass an opinion for or against 
the safe driver reward plan, but it is my 
opinion that safety and safe driving can- 
not be bought.” He said the desire for 
safe driving must come from a more 
deeply rooted source than the possibility 
of a small cash reward, and said it might 
be better to spend the proposed “reward 
money” to develop a well organized 
safety engineering and law enforcement 
campaign. 

. R. Morriss, Texarkana, president 
Texas association, presided, and Mr, 
Thompson assisted. The program was 
divided in four main divisions, ending 
with a question and answer session in 
which many leaders participated. 


Discuss Automobile 


The first section was on automobile 
casualty lines, speakers including A. W. 
Reagan, Jr., chief rater automobile divi- 
sion, insurance department; F. F. Lu- 
dolph, San Antonio, who outlined the I. 
C. C. plan for truck safety and Arthur 
Grigg, Galveston, who discussed the 
“Agents’ Part in Safety Promotion.” 

A discussion of blanket fidelity bonds 
was led by T. M. Delanoy, assistant man- 
ager National Surety, Dallas, who took 
the place of R. W. Harvey, Jr., Texas 
manager. R. H. McLarry, Dallas, dis- 
cussed the paper. 

The third section was on miscellan- 
eous casualty lines, the leader being S. 
H. Riley, Dallas manager Massachusetts 
Bonding, the discussant being Max 
Highfill, Fort Worth. C. J. Haugh, ac- 
tuary National Bureau of Casualty & 
Surety Underwriters, replaced William 
Leslie, general manager, in leading dis- 
cussion of workmen’s compensation. The 
discussants were C. T. Smith, Dallas, 
and Melvin Miller, Fort Worth. 

Mr. Reagan compared the Texas au- 

(CONTINUED ON PAGE 38) 








Cline came into the firm, and he is in 
charge of that department. 

In addition to the London Guarantee 
& Accident, Conkling, Price & Webb is 
also general agent for the Fidelity & 
Deposit, which it has represented since 
1910. Wm. G. Kress, with Conkling, 
Price & Webb from its beginning, and 
Arthur G. Stanten are in charge of the 
surety department. 

The office has made a steady increase 
in premium volume during the last two 
or three years and should reach the $3,- 
000,000 mark by the end of 1938. The 
office handles all lines of insurance, and 
whereas a few years ago, the fire busi- 
ness was a side-line, it has now come to 
be quite a substantial part of the busi- 
ness. 

Lew H. Webb is on the executive 
committee of the National Association 
of Casualty & Surety Agents. He is a 


member of the executive committee of 
the Chicago Insurance Agents Associa- 
tion and is active in general insurance 
circles. 
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¢ WHOOPS—down he goes! 
Broken bones are bad enough, 
but WORRY about loss of 
earning power, hospital and 
medical bills and increased 
household expenses causes 
far greater suffering. ¢ ¢@ 


e ACCIDENT INSURANCE 
cannot prevent accidents, but 
it will eliminate financial 
worry and keep the home 
fires burning. ¢« @ @ @ 
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ACCIDENT AND HEALTH 





Company Men Optimistic 





Consider Accident and Health Defi- 
nitely Established Among “Must” 
Coverages 





Accident and health company officials 
have started the new year “full of opti- 
mism” and hopeful that the experience 
of the past two years will be repeated in 
1938. They admit that last year was the 
greatest year the companies have ever 
had in accident and health insurance. 
New business increased, the old business 
remained, and losses were low. The ex- 
perience in both 1937 and 1936 was 
highly satisfactory. In both years, the 
companies made money on the cover- 
ages. 


Expect Volume Increase 


This experience leads them to believe 
that they have at last solved the under- 
writing problems in the lines; that the 
waiting period in health insurance was 
the answer to that coverage, and that 
from now on more and more agents and 





brokers will be sold on the possibilities 
of the coverage, with ever-increasing 
volume being written. 

Even since the start of the “reces- 
sion,” in virtually very case accident and 
health is reported holding up well. 
While the new business is admittedly 
somewhat slower, lapses are almost 
negligible, indicating that the lines are 
being sold to the public and that the 
average man today realizes the extreme 
importance of insuring his income. 

This holds true as regards industrial 
as well as commercial business. Com- 
panies report that in many plants where 
employes are now on two and three-day 
weeks, accident and health coverage is 
being retained. 

Looking for a decided upturn in gen- 
eral business conditions by spring at the 
latest, the companies are hopeful that 
the volume of new business will show 
a decided increase and they are optimis- 
tic that 1938 will turn out to be a record- 
breaking year, definitely establishing ac- 
cident and health insurance on a par 
with life insurance as “must” coverages 
needed by every man and woman. 

Accident insurance is again proving 
















AMICO policyholders secure, its established, well- 
managed security, and efficient 24 hour nationwide 
claim service are but three of the many reasons 
American Motorists representatives find their re- 
newals coming through on time—without the com- 


plete reselling so often necesary. 


If you want to cash in now—to leave competition 
far behind, stalled by adverse business conditions— 


inquire today about an American Motorists franchise. 


Automobile and General Casualty Insurance 


AMERICAN MOTORISTS 


DIVISION OF KEMPER INSURANCE 


4750 SHERIDAN ROAD 


Renewals 
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THE CORNERSTONE OF 
AGENCY PROGRESS 


The substantial annual savings 


INSURANCE COMPANY 


CHICAGO, ILL° 








a life saver for many agencies of life 
companies which write that line. While 
life business is in a slump, accident busi- 
ness is holding up well. 


To Write Over-Age Only 


St. Paul-Mercury Indemnity Estab- 
lishes New Department With C. H. 
Stevenson as Manager 











ST. PAUL—The St. 
Indemnity announces the appointment 
of Charles H. Stevenson as manager of 
its newly-established personal accident 
department. He has a background of 
nearly 20 years experience in the acci- 
dent business and has a wide acquaint- 
ance in that field. He has been agency 
superintendent of the Norwich Union 
Indemnity, resigning from that  posi- 
tion Dec. 31. 

Accident writings will be confined to 
over-age limit risks. Only males, ages 
60 and upward, and females, ages 60-70 
years, will be eligible. Three policy 
forms are now being prepared, to cover 
accidental death only, accidental death 
and dismemberment, and_ accidental 
death, dismemberment and weekly in- 
demnity. Medical reimbursement cov- 
erage also will be provided at the option 
of the applicant. 

Heretofore the St. Paul-Mercury In- 
demnity has confined its operations to 
automobile, bonds and casualty lines, 
excepting personal accident. It is be- 
lieved to be the first company to engage 
exclusively in the writing of over-age 
accident insurance. 


Paul-Mercury 





Massachusetts Indemnity Is 
Limiting Monthly Indemnity 





On and after Feb. 14, the Massachu- 
setts Indemnity announced, it will ac- 
cept no applications for indemnity ex- 
ceeding $200 per month. Experience has 
shown, the company officials state, that 
only about 4 percent of the total num- 
ber of policies issued in 1937 were in 
excess of $200 monthly. However, 
higher selection standards required on 
risks exceeding $200 a month often made 
necessary reduction in amount applied 
for. In many cases it was found sub- 
sequently there was an unfavorable re- 
action on the part of the applicant which 
resulted in loss of the entire sale. 


North American’s Increase 


The North American Accident of, Chi- 
cago showed $600,000 increase in prem- 
iums last year. Its increase in indus- 
trial premiums was $150,000. The total 
collections last year were $3,925,000. It 
just missed the $4,000,000 mark in 
premium volume. It paid in accident 
and sickness claims $1,440,937. Of this 
amount $977,300 went to Illinois. The 
next state was New York, $175,711. Then 
there was quite a jump, the third state 
Ohio with $78,160, followed by Califor- 
nia with $70,263. 


North American L. & C. Rally 

MINNEAPOLIS—Agents of the 
North American Life & Casualty from 
four states gathered here for a three- 
day convention. About 125 were pres- 
ent from Minnesota, Wisconsin, North 
and South Dakota. Speakers at the 
regular sessions were Lloyd J. Lynch; 
Minneapolis manager, John Hancock 
Mutual Life; E. H. Mueller, Pacific 
Mutual Life, Milwaukee, and Paul 
Speicher, Indianapolis. At the annual 
dinner the speakers were Commissioner 
Yetka and P. J. Sletterdahl, editor of 
“Northwest Insurance.” 


Sales Talks at Milwaukee 
MILWAUKEE—Manrice Chier, gen- 


eral agent of Continental Assurance, 
related experiences in selling insurance 
at the monthly meeting of the Milwau- 
kee Accident & Health Association. 
Mr. Chier is a million-dollar life pro- 
ducer and a high ranking accident and 











health premium producer. Another in- 





teresting talk on servicing accident and 
health policyholders was given by Wil- 
liam A. Kemp, Old Line Life. 


To Specialize on Labor Unions 


The Union Mutual Benefit Association 
of Columbus, O., has been incorporated 
by G. W. McCabe and others. McCabe 
is a former president of the Federation 
of Flat Glass Workers, and the associ- 
ation will specialize in accident benefits 
for members of labor unions. M. M, 
Bukovic will be secretary-treasurer. 


Lead in Accident Premiums 


The George L. Dyer Company of St. 
Louis led the Columbian National Life 
agencies in new issued accident and 
health premiums in 1937 followed by the 
Shearer agency of Boston and the Nes- 
bitt agency of Springfield, Mass. 











Pierce in Second Place 


W. Welsh Pierce, Chicago manager 
Massachusetts Indemnity, placed second 
country-wide in his company last year 
with 47 percent business increase. He 
was beaten only by the older eastern New 
York department office at Albany. Mr. 
Pierce started from scratch four years 
ago. 


B. M. A. Writings Gain 4.8% 


Commercial accident and health in- 
come of the Business Men’s Assurance 
for 1937 amounted to $1,837,272, an in- 
crease of $84,391 or 4.8 percent. 


Makes 18.9%, Premium Gain 


Premium income in the accident and 
health department of Connecticut Gen- 
eral Life was $2,460,634 in 1937, increase 
18.9 percent, as compared with the pre- 
vious year. 














ASSOCIATIONS 


N. J. Casualty-Surety Men 
to Hold Joint Luncheon 








NEW ARK—The Casualty Underwrit- 
ers Association of New Jersey will hold 
a joint luncheon meeting with the Surety 
Underwriters Association of New Jersey 
here next month at which problems of 
both associations will be discussed. 

At a meeting of the casualty associa- 
tion the case of W. D. Ullrich, adjuster, 
who the New Jersey Bar Association 
claims is practicing law unlawfully, was 
discussed, but no action was taken, as 
it was felt that it should be left to the 
Association of Casualty & Surety Exec- 
utives for action. 

It was decided that if any member of 
the association should desire to express 
his opinion on any subject through the 
daily press, it should be done “as the 
opinion of the member and not that of 
the association.” 

One member of the association re- 
cently sent to the daily press a news re- 
lease, which made it appear that it was 
the view of the association, whereas it 
was merely the opinion of the member. 


Reviews Occupational Disease 

Warren A. Cook, superintendent en- 
gineering department of the Zurich, 
spoke at the Casualty Underwriters As- 
sociation of Chicago meeting last week. 
He said that occupational diseases 
which disturb the underwriters are those 
with a long onset and with the disabil- 
ity practically at the option of the em- 
ploye. Silicosis falls into this class and 
some other occupational poisonings. He 
said that diseases which are readily dis- 
coverable and which yield to treatment 
need not alarm the compensation car- 
riers. Ordinary medical efficiency will 
prevent the cases getting out of hand, 
and will lead to the transfer of work- 
men from bad exposures. 


Fire at Weeping Water, Neb., de- 
stroyed four two-story brick buildings 
in the town’s principal business block. 
Estimated damage $71,400. 
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“Recognition Merited by Service” 
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1, Ae Denis — 


Reliable and dependable service, hand-in- 
hand with speed, have made the American 
Glass Company the recognized leader in 
the Chicago Plate glass replacement field. 


Phone MOHAWK {100 
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News OF-CASUALTY* COMPANIES 





Features in Annual Report 





Financial Statement of the Maryland 
Casualty for the Year Brings Out In- 
teresting Items Showing Progress 





The Maryland Casualty reports gross 
premiums last year $30,103,666, increase 
$1,823,220. There is an underwriting 
profit of $341,636. The investment in- 
come was $999,735, making a_ total 
earned income $1,341,371. Loans made 
by the RFC to the various debenture 
corporations have been reduced from 
$12,022,974 to $3,139,595. During the 
same period net exposure on guaranteed 
mortgage bonds and other miscellaneous 
items has been reduced $7,038,429. 

The portfolio shows a decrease in 
holdings of long term corporate bonds 
and an increase in short term govern- 
ment obligations. Government bonds 
represent a little over 44 percent and 61 
percent of all bonds now held mature 
within 10 years. Chairman Silliman 
Evans states that the company has set 
up an additional compensation and lia- 
bility reserve of $900,000 during the year 





over and above its case and formula re- 
serve. The expense ratio increased .29 
percent. This was more than accounted 
for by an increase of $109,953 in taxes. 
The loss and loss expense ratio increased 
1.21 percent, which was more than ac- 
counted for by the additional $900,000 
reserve set up on compensation and lia- 
bility claims. The combined ratio was 
95.41 percent, increase 1.5 percent. In 
90-day overdue premiums the company 
established the lowest ratio in its his- 
tory, the ratio being 5.01 percent as com- 
pared with 6.96 the year before. 

The Maryland Casualty will observe 
its 40th anniversary March 1. It now 
has about 10,000 agents in the United 
States and Canada. It has paid out 
more than $330,000,000 in claims. 





National Surety Assets Up 


National Surety, in its annual state- 
ment, shows an increase in assets, from 
$19,761,011 to $20,477,232. Cash amounts 
to $2,323,656. Bonds at amortized val- 
ues amount to $8,346,900 and stocks at 
convention values amount to $7,482,931. 
An item of $524,701 on the liability side 
adjusts bonds and stocks to market val- 


























company dedicated 
to its Agents — 
seasoned by 36 
years of Sound 
Underwriting—offer- 
ing the finest facili- 
ties that a progres- 
sive viewpoint and 
modern research 
can develop. 
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ues. Capital is $2,500,000 and net sur- 
plus $6,861,770 as compared to $6,273,- 
630 a year ago. 


Continental Companies’ Year 





Both Chicago Insurance Institutions 
Show Substantial Progress as Re- 
flected in Annual Financial Statements 





The year 1937 proved to be the most 
successful in the history of the Conti- 
nental Casualty and Continental Assur- 
ance of Chicago. The Continental Cas- 
ualty wrote net premiums of $20,689,656, 
a net increase of $1,796,395 over the pre- 
ceding year. The insurance in force ac- 
count of the Continental Assurance, the 
life running mate, reached $225,542,989, 
increase $17,711,969. 

The assets of the Continental com- 
panies are now in excess of $57,000,000, 
those of the Continental Casualty 
amounting to $30,573,901, while the Con- 
tinental Assurance shows $27,411,272. 
The Continental Casualty has cash and 
J. S. government bonds aggregating 
$15,821,738, which exceeds by $3,582,941 
its pending claim reserve. More than 50 
percent of its invested assets are in- 
vested in cash and United States gov- 
ernment bonds. The Continental Assur- 
ance has cash and U. S. government 
bonds $6,337,667. Cash and U. S. gov- 
ernment bonds of $22,159,406 are held 
by the Continental companies. 

The Continental Casualty has a sur- 
plus of $5,013,966, increase $1,110,770 
after the payment of dividends of $525,- 
000. The Continental Assurance has 
surplus of $2,485,296, increase $52,679 
after payment of dividends of $200,000 
and the setting up of reserves on over 
$17,000,000 of new paid for life insur- 
ance during the year. 

The Continental Casualty has a gen- 
eral contingency reserve fund of $1,400,- 
000 and the Continental Assurance 
$210,000. 





Company Is in New Quarters 





Liberty Mutual of Boston has Brought 
Into Its Home Office Structure Some 
Interesting Features 





The Liberty Mutual of Boston went 
into new quarters last week in a new 
block wide, nine-story building at 175 
Berkeley street. Inasmuch as the Lib- 
erty Mutual is a large workmen’s com- 
pensation writer, it took pride i in the fact 
that not a single fatality or major injury 
occurred among those employed in the 
project. The Liberty Mutual now has 73 
branch offices and houses more than 
12,000 home office employes. 

One of the most interesting features of 
the building is the unique “safety” labor- 
atory, equipped with technical facilities 
for the study of all factors which endan- 
ger life and health in industry and on the 
highways. Here engineers conduct ex- 
tensive research into every phase of the 
hazards incident to modern life. 

There is a dust settling chamber for 
analysis of toxic materials in gases, va- 
pors and chemicals. Dangerous traffic 
conditions are recreated with special 
equipment. Experiments on “treacher- 
ous” machines to work out safety solu- 
tions are carried on. Construction work, 
department store operation, publishing, 
textile mill processing and many other 
phases of industrial activity are sub- 
jected to analysis in this laboratory which 
is manned by a full-time staff of three 
engineers. 

At present, the emphasis in laboratory 
work will be on dangerous highway con- 
ditions. The purpose of this research is 
to further the company’s greater-safety- 
in-driving campaign, not only among 
large fleet operators, but among the 160,- 
000 individual car owners carrying its 
insurance. 


Arex in California 


The Arex Indemnity of -_New York 
has received its California license. T. F. 
Pulling, San Francisco, is general agent. 





A. P. Lange of San Francisco, promi- 
nent insurance buyer, is a director. 


F. & D. As Usual Makes 
Strong Annual Statement 








Assets of the Fidelity & Deposit as 
shown in the new annual statement are 
practically the same as at the end of 
1936. The capital is $2,400,000 and net 
surplus $4,479,180, as compared with 
$5,141,130. There is a reserve of $700,- 
000 to cover market fluctuation. 

Total net earnings amounted to $2,- 
561,428, of which $2,005,780 was derived 
from underwriting. This compares with 
an underwriting profit of $1,369,810 in 
1936. Net premiums decreased by $142,- 
253 to $10,825,677. President C. R. Mil- 
ler attributes the decrease to the reduc- 
tions in fidelity and surety bond rates 
that took place during the year and to 
the decline in contract bond writings, 


States Mut. Auto.—Assets, 
$22,090; unearned prem,, 


Western 
$108,748; ine., 





$57,841; loss res., $4,128; liab. res., sched- 
ule P, $17,892; surplus, $22,173; ince, 
$10,128. 
Experience: 
Net Losses 
Prems Paid 
Auto Liability sprabrecneete $ 52,981 $ 10,298 
EO (SPANO. 0's «-6:4-8'0.0,6-8 7,892 1,662 
Plate Glass Auto.... 111 44 
Burglary and Theft 
PS. ta Le etewin «6 9,311 911 
Comprehensive ...... 542 467 
WiMGStOTM .ccccccces 1,501 179 
Auto Prop. Damage.. 28,139 8,148 
Auto Collision ...... 34,966 26,167 
OERGP AUlO. o.scccess 389 123 
WEL. vess awacenon $135,837 $48,002 
Allied Underwriters, Tex. — Assets, 


$191,167; inc., $168,607; unearned prem., 
$76,412; loss res., $10,471; liab. res, 





$1,325; comp. res., $22,380; surplus, $51,- 
167; ine., $41,167. Experience: 
Prems. Losses 
BMG BPO cswccccases $ 14,905 §$ 5,984 
MEO: CHOTE cc ccciccs 3,074 401 
Auto liability ...... 39,439 192 
Other liability ...... 8,820 108 
Workmen's comp 100,082 35,039 
DES sss eceeeees 3,704 90 
CCC rrr 24,870 4,175 
WiMGBtOTM § .cicceces 2,790 15 
Steam boiler cargo. 4,506 35 
Auto prop. damage. 15,667 1,266 
Auto collision ...... 17,253 4,453 
Other P. D. and Coll. hae 
OGCRG? RU iiss ciccic 1,151 §1 
TH \weisetepues $ 236,861 $ 51,809 





Auto Club of So. Calif.-—Assets, $7,- 








047,432; ine., $19,221; unearned prem., 
$1,517,580; loss res., $235,060; surplus, 
$5,186,848; dec., $219,482. Experience: 
Prems. Losses 
Auto prop. damage..$ 508,521 $ 158,114 
Auto collision ...... 1,723,825 968,619 
emer AVEO 6 ciscves 549,115 135,147 
ONE © sb ceavucdteens $2,781,461 $1,261,880 
Mass. Plate Glass—Assets, $370,496; 


unearned prem., $68,120; loss res., $7,500; 

capital, $200,000; surplus, $72,833; dec., 

$10,623. Experience: 

l Losses 

PIRES DIRE 6 cscc'eises $ 96,826 $ 36,387 
National Surety — Assets, $20,477,232; 

inc., $716,221; unearned prem., $5,326,293; 





loss res., $3,493,979; capital, $2,500,000; 
surplus, $6,861,770; ine. $588,140. Ex- 
perience: 
3 eter $4,043,836 $ 764,261 
Net Prems. Losses Pd. 
BUROEF ccccceccvccss 3,175,289 472,282 
PUGS DANGE onc cceuce 116,574 65,005 
Burglary and theft. 2,004,693 476,042 
TOGA ccenvevwesss $9,340,392 $1,777,590 


Seek to Halt California Quiz 


The federal prosecutors interested in 
the prosecution of the 15 officers of the 
old Pacific Mutual Life, who are under 
indictment, have requested the interim 
committee of the California legislature to 
discontinue its inquiry into the affairs of 
the old Pacific Mutual. They express the 
fear that if the hearings are continued the 
prosecution of the cases against the 
former officials will be injured. 

Seth Millington, a member of the in- 
terim committee, has taken violent ex- 
ception to the position that the prose- 
cutors have taken. 
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WORKMEN'S COMPENSATION 





California Premiums Up 8% 





Compensation Bureau Reports—New 
Rate Schedule Planned for April 1— 
Reelect Committees 





SAN FRANCISCO — Compensation 
insurance premiums in California were 
approximately $30,000,000 in 1937, ac- 
cording to reports submitted at the Cali- 
fornia Inspection Rating Bureau’s an- 
nual meeting here. This is a gain of 
$2,134,944 over the 1936 figure of $27,- 
865,056 and was handled with a bureau 
expense of $108,452. 

At the present time the bureau is 
working on general rate revisions. It 
was originally planned to make the 
necessary changes in rates effective Jan. 
1, however, it appears that April 1 is the 
earliest date feasible. Work on the new 
rates has been completed by the classi- 
fication and rating committee, the ma- 
terial is now before the insurance com- 
missioner and it is expected a public 
hearing will be called early next month 
so that the new manual, effective on new 
and renewal business April 1 will, if 
approved, be released shortly. 


Reelect Committees 


The Travelers, Pacific Employers and 
California Casualty Indemnity Ex- 
change were reelected to the classifica- 
tion and rating committee with terms 
expiring in 1940. Other committee 
members are Ocean Accident, Lumber- 
men’s Mutual, the California state fund 
and the insurance commissioner. The 
Associated Indemnity and the Industrial 
Indemnity Exchange were reelected to 
the governing committee. Other mem- 
bers are the Hartford Accident, state 
fund and the insurance commissioner. 


Reviews Many Activities 


The report reviewed activities includ- 
ing the surcharge rates, the silicosis en- 
dorsement, the voluntary plan for as- 
signment of undesirable or uninsurable 
risks and establishment of a central pol- 
icy record. In recommending establish- 
ment of a central policy record the 
managers R. A. Whitaker and John Fro- 
berg pointed out that such a system for 
California is not only feasible, but highly 
desirable, that its cost would be nom- 
inal, would redound in limitless benefits 
to all carriers and that it be inaugu- 
rated concurrently with the effective 
date of the next manual revision. Es- 
tablishment of such a record is at pres- 
ent before the governing committee. 

A conditional agreement has been 
made with the Stanford Medical School 
to contribute a small share in the spon- 
sorship of an institute of industrial hy- 
giene to study the causes, treatment and 
removal of industrial diseases, the train- 
ing of industrial hygienists and the dis- 
semination of information and advice 
with respect to industrial disease prob- 
lems. 


New Jersey Compensation Act 
Amendments Are Sought 





NEWARK—A number of amend- 
ments to the workmen’s compensation 
act have been introduced in the New 
Jersey legislature by Assemblyman Paul 
of Newark, and who is an attorney for 
several insurance companies in New 
Jersey. Some of the more important 
measures are as follows: 

Bill No. 17—To permit commissioners 
and deputy commissioners in workmen’s 
compensation cases to enter “final close 
out” orders not subject to review or 
modification upon consent to the parties. 

Bill No. 19—Provides a_ simpler 
method to compel employers to carry 
workmen’s compensation by bringing 
such prosecutions in police courts; also 
Provides the commissioner in work- 
men’s compensation cases to determine 





whether the sub-contractor fails to carry 
insurance and to enter judgment against 


both the general contractor and the sub- | 


contractor in such cases. 

Bill No. 20—Provides that the word 
“employer” in the workmen’s compensa- 
tion act shall apply to and include the 
employer’s insurance carrier; it also pro- 
vides that executive officers and corpo- 
rate employes are “employes,” under the 
meaning of the Act. 

Bill No. 21—Provides for a 400 week 
period of compensation to run while the 
employe is still being rehabilitated. 

Bill No. 22—Provides that mutual as- 
sociations or stock companies writing 
employers’ liability insurance and self- 
insurors pay to the commissioner of 
labor instead of the state tax commis- 
sioner, 1 percent of the total compensa- 
tion paid out by such company or self 
insuror during the proceeding year; it 
also provides that no compensation shall 
be paid for physical deterioration due to 
natural causes or pre-existing disease or 
in certain similar cases; it also provides 
that all payments from the compensation 
fund shall be made in semi-monthly in- 
stallments after the passage of this act, 


whether applications were made before | 


or after the passage of this act. 





It is expected that a number of other | 


amendments will be made during the 
session of the legislature and a number 
of new measures will be introduced 
which will affect the workmen’s com- 
pensation situation in the state. 





Sees Breakdown of System 
Under Pennsylvania Act 





HARRISBURG, PA.—Unless drastic 
changes are made in Pennsylvania’s 
newly enacted workmen’s compensation 
law, the whole system of compensation 
will suffer a complete breakdown, R. H. 
Cunningham, claims representative of 
the Philadelphia & Reading Coal & Iron 
Company, declared at the mid-winter 
agency meeting of the Pennsylvania 
Threshermen & Farmers Mutual Cas- 
ualty. 

He predicted that compensation costs 
will actually jump 100 to 150 percent. 
Rates established by the Pennsylvania 
Rating Board, he said, “are a hit in the 
dark and do not nearly reflect the actual 
increased cost of compensation insur- 
ance which will fall on employers.” 

The law, Mr. Cunningham went on to 
say, is “bristling with penalties” and 
contains “hidden unlimited liabilities” 
for employers. He said it encourages 
layoffs and makes it profitable for those 
in the lower brackets to “stay” on com- 
pensation benefits. 





Analyze N. Y. Accidents 

Industrial Commissioner Andrews of 
New York reports that during 1937 the 
total of 1,452 claims for death benefits 





Kills Man, Gets Hurt, 
Jailed, Given Award 





The ultimate in compensation awards, 
some believe, is found in the decision of 
2 Pennsylvania referee directing that 
$320 be paid to a man because of in- 
juries he received in the course of a 
fight in which he killed another—the 
crime for which he is now serving a 
sentence of six to 12 years in Western 
Penitentiary 

Antony Danna is the convict who 
was awarded the $320. While work- 
ing as a beer salesman at a salary of 
$50 a week he got into an argument 
with a man named Tripli over a beer 
price war and Danna fatally stabbed 
Tripli. 

Referee D. B. Roberts came to the 
conclusion that this was an accident 
arising out of the ‘course of Danna’s 
employment. An appeal is being taken. 





were filed under the compensation law. 
In 1936 the total was 1,413. The manu- 
facturing classification had 388 claims, 
service industry 280, construction 247, 
trade 202, transportation 155, public em- 
ployment 116. About 60 percent of the 
fatalities were reported from the New 
York City district. Vehicle accidents 
caused 298 deaths, falls 287, handling ob- 
jects 206. 


Must Have Court Approval 


LINCOLN, NEB.—The Nebraska su- 
preme court holds in Duncan vs. Hospe 
Company and the Employers Mutual 
Casualty, that an oral agreement for 
payment of workmen’s compensation 
cannot be enforced in a common law 
action where the compensation court has 
not approved it. It held that partial 
payments did not make the agreement 
binding upon the parties, and that fail- 
ure to gain approval by the compensa- 
tion court may be pleaded as a defense. 





Virginia Accidents Set Record 


RICHMON D—In 1937 there were 51,- 
864 occupational accidents in Virginia 
or 6,095 more than in 1936, according 
to figures compiled by the industrial 
commission. Larger employment in 1937 
was held responsible for the increase. 





The 1937 total was greater than that of 
any other year since the workmen’s 
compensation act became effective. 


Nebraska Self-Insurers 


LINCOLN, NEB.—The state com- 
pensation court reports that there are 
84 self-insurers in the state, whose pay- 
roll is $20,671,000 a year for 17,580 em- 
ployes. It says that accident frequency 
in industries operated under a self-insur- 
ance permit is quite favorable compared 
with industry as a whole. 








Excess Endorsement Changed 


The National Bureau of Casualty & 
Surety Underwriters has changed the 
endorsement used where a bank burg- 
lary and robbery policy is written as 
excess over a bankers blanket bond. 
Previously the endorsement had pro- 
vided that the coverage on damage to 
the premises and to safes, furniture and 
fixtures, caused by burglary, robbery or 


attempt thereat, or by vandalism or 
malicious mischief, should be primary 
coverage and not excess insurance. 


Since forms No. 2 and No. 8 revised of 
the bankers blanket bond have been 
broadened to include damage by burg- 
lars or robbers, this feature has been 
withdrawn. 
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HOLD-UP LOSS 





The Insurance Agent recommended a Tracelarm Messenger Bag to 


this policyholder. 


It saved a loss—both profited. The protection, as well 


as the premium reduction for use of this equipment will interest your 


assureds and prospects. 


Write for literature or other information to 


Bankers Protection Co., Simsbury, Conn. 





PROTECT MESSENGERS AND PROPERTY 
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FIDELITY AND SurRETY News 


the cover “at cost.” The chairman 
now understands the surety companies’ 
problems more clearly and he is not 
expected to make any drastic recom- 
mendations without more convinc- 
ing evidence than has so far been 
presented to prove that bond rates are 





No Drastic Action Expected 





Michigan Liquor Commission Chair- 
man Is Told Sureties’ 
Dealer Bond Rates 


Problems on 





pe ate ote : ; excessive. The surety companies were 
LANSING, MICH.—As a result of a represented by Ashby C. Taylor, De- 
conference with surety company repre-|troit, resident vice-president, Fidelity 
sentatives E. D. McFarland, chairman] & Deposit: Harold Reinhold, Detroit, 


of the state liquor control commission, | United States Fidelity & Guaranty, and 


is expected to modify his stand on] James M. Wilson, Kalamazoo, Seaboard 
liquor and beer dealer bonds. Deal-] Surety. 

ers have been protesting on the cost The committee held an extended con- 
of their bonds and Mr. McFarland | ference with Mr. McFarland and also 


visited Commissioner Gauss as both had 
asked for data on premium and loss vol- 
ume. They were acompanied by H. E. 
Storz, representing the clients. 

The committee explained that the ex- 


had been considering making a recom- 
mendation that the law be changed 
to provide for liability insurance to 
supplant the present bonds or to set 
up a state bonding fund to handle 


FITTING THE POLICY 
TO THE RISK — 


IS NO TASK FOR THE 
INEXPERIENCED UNDERWRITER. 


CONTRACTORS, MANUFACTURERS, 
PUBLIC UTILITIES . . . ARE 
OFTEN INADEQUATELY INSURED 
BY STANDARD FORMS 


IT IS OUR PROVINCE TO DESIGN 
AND HANDLE SPECIAL COVERAGES 
TO FIT ANY INDIVIDUAL NEEDS. 








EXPERT HANDLING OF EXTRAORDINARY COVERAGES 


BOWES & COMPANY, Inc. 


THE FIELD BUILDING - - CHICAGO 

















AMERICAN 


Re-insurance Co. 
Robert C. Ream, President 
99 John Street New York 


DECEMBER Sist, 1986 


CAPITAL ..... + + + $1,000,000.00 
Surplus... e 6,123,187.74 
Voluntary Catastrophe "Reserve 500,000.0¢ 
Reserve for Losses ..... 3,916,522.75 
All Other Liabilities . ... 1,882,235.22 
TOTAL ASSETS .... .  18,421,895.71 


NOTE: Securities carried at $336,887.50 in the 
above statement are deposited as required by law. 


CASUALTY * FIDELITY - SURETY 
Re-insurance 




















perience so far on liquor and beer bond 
business does not necessarily reflect 
ultimate experience. Suits may be 
brought on a bond in force during a 
given year for the six-year period per- 
mitted under the statute of limitations. 
A relatively few judgments against 
sureties would quickly wipe out the 
profits on hundreds of bonds, especially 
since, in many cases, the bonds repre- 
sent virtual insurance, the licensees for 
whom they have been written being 
considered virtually financially irrespon- 
sible and unlikely to meet any subroga- 
tion judgments. The most important 
point cited, however, was that the com- 
panies have not increased their rates 
for bond protection under the 1937 
amended law which strengthened the 
bond provisions to such an extent as to 
multiply the hazard several times. 

The committee gave no assurance 
that the present $13 per $1,000 rate 
would be reduced. ‘The commission is 
now requiring $3,000 bonds from tav- 
ernkeepers who are in the majority 
among licensees, accounting for more 
than 8,000 commission permits as com- 
pared with slightly more than 4,000 hard 
liquor licensees. Some 12,000 specially 
designated distributors of packaged hard 
liquor are required under the law to 
supply $1,000 bonds. The surety carriers 
have been supplying the “S. D. D.” bond 
for $8. 


Bonds for Produce Dealers 


The Pennsylvania legislature passed 
a law stipulating that produce dealers 





who buy from producers and do not al- 
Ways pay cash must file a bond and be 
licensed by the state department of agri- 
culture. Bond penalties are fixed by the 
department according to the highest 
monthly volume but subject to a mini- 
mum, of $3,000. Companies are asking 
for full collateral unless the applicant 
is a reputable dealer who can convince 
the company that he has a ne’ worth in 
good assets of at least ten times the 
amount of the bond. The premium is 
$10 a thousand. Companies say that 
the guarantee that dealers will pay the 
producers for the produce means the 
most hazardous type of a bond. 





Cleveland Surety Group’s Plans 


CLEVELAND—Under the leadership 
of Harry Frank, Aetna Casualty, the 
Cleveland Surety Association anticipates 
an active year. At the next meeting 
Feb. 14, Probate Judge N. E. Brewer 
will speak on fiduciary bonds. Clint De- 
Witt, dean of the Western Reserve Uni- 
versity law school will address the May 
meeting. 

The possibility of opening the associ- 
ation to agents and brokers as associ- 
ate members has been discussed. 


Require Full Collateral 


Some of the companies are requiring 
full collaterial on maintenance bonds re- 
quired where patients are admitted to a 
state mental institution. These bonds 
guarantee certain monthly payments will 
be made for maintenance of the patient. 











CASUALTY PERSONALS 





R. E. Baker, office manager of Hart- 
ford Accident in Chicago, addressed the 
meeting of the Chicago Salesmen’s Club 
Tuesday evening. 





Employes in the Chicago office of 
Hartford Accident are to have a mas- 
querade ball in the Drake Hotel, Chi- 
cago, Feb, 11. 

Howard L. Ehler, manager of the 
claim department of the American Au- 
tomobile branch office in Chicago, is ill 
with pleurisy at his home. 





W. B. Roys, president of the General 
Casualty of Wisconsin, has been on an 
expedition to Mississippi, in quest of 
pheasants. 





J. S. Morgan, special agent in the Mil- 
waukee branch office of the Fidelity & 
Casualty, will be married to Miss Janet 
Ripp at Madison, Wis. 


A. E. Faulkner, president of the 
Woodmen Accident and Woodmen Cen- 
tral Life, underwent an operation Satur- 
day at a Lincoln Neb., hospital. The 
attending physician reported his condi- 
tion as very satisfactory. 








A. R. Picker of the Fidelity & De- 
posit in St. Louis spoke on “Fraudulent 
Manipulation of Negotiable Instru- 
ments” at a meeting of the South Side 
Optimist Club there. 





David J. Kadyk, Chicago, who took a 
prominent part in negotiations to re- 
license London Lloyds in Illinois, is on 
a short vacation in Florida with his wife 
and children. Mr. Kadyk is a member of 
Lord, Lloyd & Bissell, Chicago legal 
firm whose senior member, John S. Lord, 
is attorney-in-fact in Illinois for London 
Lloyds. 





J. Robert Johnson, Chicago broker 
and insurance radio speaker, will talk 
Feb. 2 on fidelity bonds at the educa- 
tional meeting of the United States Fi- 
delity & Guaranty in Chicago. Mr. 
Johnson recently spoke to 500 members 
of the elevator operators and starters 
union in Chicago on the need for acci- 
dent insurance protection. The non- 
occupational group policy offers acci- 
dent protection to those who need it 





most but who cannot afford to purchase 
regular coverage because of occupational 
hazards, he said. 





O. T. Hogan, president of the United 
of Chicago, is taking one of his annual 
business and pleasure trips to the south- 
ern climate this year to stay at Miami, 
Fla. He left Chicago by automobile 
with his son J. R. Hogan, who became 
vice-president about a year ago. On 
the way they will visit Indiana agents 
and on the return trip will visit Ohio 
agents. They expect to be away from 
Chicago for about 30 days. 





E, B. Dudley, manager of the Travel- 
ers’ life, accident and group departments 
in Chicago, who has been recuperating 
from an illness in Florida, was back on 
the job last week. After a week’s work 
it was decided he was rushing things 
too much and he should take at least 
another month’s leave of absence. He 
is considering going to Arizona. 





H. A. Behrens, chairman Continental 
Casualty and president Continental As- 
surance of Chicago, and Mrs. Behrens 
will go to their place on Belvidere 
Island in San Francisco Bay, leaving 
Chicago, Feb. 19. Their primary object 
is to attend the wedding of their niece 
which will take place at Piedmont, Cal., 
early in March. 





Registration Nears 30 Million 


There were 29,650,000 motor vehicles 
registered in the United States in 1937, 
according to the preliminary report of 
the Automobile Manufacturers Associa- 
tion. Of these 25,400,000 were passen- 
ger cars and 4,250,000 were trucks. The 
United States has 70 percent of the mo- 
tor vehicles registered in the world. 
There were 4,975,002 motor vehicle sales 
in United States and Canada in 1937, 
an 8 percent increase, 4,050,000 being 
passenger cars and 925,000 trucks. The 
wholesale value of the cars was $2,270,- 
000,000 and trucks were valued at $532,- 
000,000. 

There are 4,250,000 motor trucks in 
use and 29,750 operators of fleets of 
more than five trucks. There are 3,175,- 
000 truck drivers. There are 127,000 
motor buses in use, 18,000 of which 
were produced in 1937. 
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Employers Reinsurance 1937 
Figures Show Increases 





KANSAS CITY.—Employers Rein- 
surance had the best year in its history 
in 1937, it was reported at the annual 
meeting. Written premiums totaled $8,- 
526,487, compared with $6,828,666 in 
1936, increase $1,697,8121, and an all 
time high. Assets Dec. 31 increased 
from $13,533,913 to $15,242,351. Of this 
amount, cash and government and mu- 
nicipal bonds constituted 78 percent. 
Government bond holdings were $4,851,- 
475, or 31.83 percent of the total; state 
and municipals totaled $4,903,212, or 
32.17 percent, and cash $2,216,146, or 
14.54 percent. Voluntary special re- 
serve decreased from $835,496 to $709,- 
143, due largely to the increase in pre- 
miums written. The company purchased 
$394,000 worth of stocks in 1937, but 
the value of all stocks Dec. 31 was $1,- 
388,062, compared with $1,491,038 in 


6. 
TT tevhelders surplus totaled $4,709,- 
142, compared with $4,835,496, Liqui- 
dating value of capital stock increased 
although the market value of securities 
decreased. : ; : ; 

Substantial increases in premium in- 
come have been shown each year since 
1933, and the 1937 was 100 percent 
greater than the 1933 figure in this re- 
spect. All officers were reelected. 


Inter Ocean Casualty’s Year 


President J. W. Scherr of the Inter- 
Ocean Casualty, of Cincinnati, reports 
great progress had been made in 1937 
and special plans are laid for observ- 
ance of the 35th anniversary in 1938. 
Assets increased $81,133 to $630,326 and 
policyholders” surplus gained $52,125 to 
$282,170. Capital was increased from 
$100,000 to $150,000. Premiums were 
as follows: Commercial accident and 
health $1,140,513, weekly accident and 
health $316,448, total $1,456,962; claims 
were: Commercial accident and health 
$568,766, sick and accident death claims 
$12,943, weekly benefits $113,562, total 
$695,272. Income was $1,528,502 and 
disbursements $1,441,598, 


Policy Vending Machine 

Considerable publicity has been given 
in the daily papers and magazines to a 
policy vending machine, which is sched- 
uled soon to make its appearance in ho- 
tel lobbies, railroad stations, etc. Travel 
accident policies of the Great Northern 
Life of Chicago are to be sold and the 
Rollins-Burdick-Hunter agency of Chi- 
cago is to be general agent for the 
Great Northern in respect of this policy. 
It is understood the various interests 
have been working on the arrangement 
for about a year and the final details 
are now being perfected. 











Cover All Passengers in Car 


COLUMBUS, O.—The Motorists Mu- 
tual of Columbus has adopted a new 
type of personal accident insurance to 
be sold along with regular automobile 
coverage, which protects all passengers 
in the car up to $250 to each person for 
ambulance, hospital, nurses and doctors’ 
expense. 


Zurich Appointments Made 


R. V. Branion becomes manager of 
the Philadelphia branch of the Zurich 














POSITION WANTED 


Manager of broker’s office with 18 years expe- 
rience desires position as manager or assistant 
manager. Thoroughly familiar with all lines of 
insurance — underwriting and placing — complete 
knowledge of office work. Age 43. 

ADDRESS H-10, NATIONAL UNDERWRITER 











S. ALEXANDER BELL & CO. 
Certified Public Accountants 


Specializing in Insurance Accounting, 
Audits and Systems 
10 South La Salle Street, Chicago, Illinois 
Telephone: Central 3510 

















Fortieth Anniversary of 
First Automobile Policy 


HARTFORD. —The 40th anni- 
versary of the issuing of the first 
automobile liability policy occurs 
Feb. 1. The historic contract was 
granted by the Travelers to Dr. 
Truman J. Martin, a physician at 
Buffalo, N. Y., and was written in 
longhand by Walter G. Cowles, who 
is now a vice-president of the com- 
pany. The policy covered an elec- 
tric automobile which, when it was 
bought by Dr. Martin in 1897, was 
one of less than 100 motor vehicles 
registered in the United States. 
Dr. Martin paid a premium of $11.25, 
to provide liability of from $5,000 
to $10,000. The insured, Dr. Mar- 
tin, died in New York City in 1927. 
The underwriter, Mr. Cowles, is still 
an active official of the Travelers, 
which he has served more than a 
half-century. 














succeeding C, T. Easterby, resigned. 
Mr. Branion was assistant manager at 
Pittsburgh and later manager. P. V. 
McCurry becomes manager at Pitts- 
burgh. He has been special agent in 
Illinois, Kentucky and Iowa. Mr. 
Branion was formerly with the Alliance 
Casualty, becoming assistant manager 
in the downtown Philadelphia office. 
He joined the Zurich in 1932 as assist- 
ant manager. 


F. B. I. Man to Speak 


TOLEDO, O.—T. N. Stapleton, spe- 
cial agent in charge of the Federal Bu- 
reau of Investigation, Cleveland, will 
speak to the Toledo Association of 
Claims Men Feb. 21, dealing particularly 
with the Dyer act covering stolen motor 
vehicles, but also thefts from interstate 
shipments, as well as the more general 
workings of his department. 


Pennsylvania Commissions 

Approving the request of representa- 
tive Pennsylvania casualty agents, the 
Casualty Acquisition Cost Conference 
will allow flat 15 percent commission on 
all new and renewal compensation busi- 
ness in the state, from and after Jan. 1. 
The earlier proposition and one to which 
agents objected, was to grant 12% per- 
cent on new business, though continuing 
1714 percent upon the increase of the 
new rates over those previously in force. 
This arrangement, it was felt, would 
complicate accounting for producers and 
companies, hence the acceptance by both 
of the flat 15 percent plan. 


Cincinnati Annual Meet 


The annual meeting of the Cincinnati 
Casualty & Surety Association will be 
held Feb. 28, at which time the nominat- 
ing committee will give its report. Wal- 
ter Alexander is chairman of the com- 
mittee and other members are C. W. 
Clemons, J. H. Dillhoff, Carl Kleve and 
Eppa Rixey. 

Aetna Life Fair Exhibit 

The Aetna Life group will be repre- 
sented at the 1939 San Francisco World 
Fair with an exhibit covering approxi- 
mately 1,00@ square feet. Space has 
been reserved near the entrance to the 
business efficiency building. All four 
companies will be represented, with ex- 
hibits representing the life, casualty, 
surety, fire and marine departments, 
covering more than 90 different lines. 


U. S. F. & G. Annual Statement 


The United States Fidelity & Guar- 
anty in its annual statement reports 
assets $47,671,041 as compared with 
$46,735,859 the previous year, capital is 
$2,000,000, net surplus $6,005,215 as 
compared with $7,329,394. A voluntary 
contingency reserve of $1,500,000 is the 
same as in the 1936 statement. 

Premium income increased by $2,143,- 
536 to $35,011,250. Legal reserves 














amounted to $38,045,722. Underwriting 
profit was $1,476,747, as compared with 
$941,869 in 1936. The bonds and stocks 
are carried at $32,774,659. The value of 
bonds and stocks declined $3,922,794. 


Travelers Advename Four 


Daniel Duffield: has been appointed 
assistant treasurer of the companies in 
the Travelers group. He has been in 
the treasurer department since 1926. 

B. T. Bent, formerly office supervisor, 
has been named assistant secretary and 
C. P. Osgood, who has been private 
secretary to President L. E. Zacher 
since 1928, is also appointed assistant 
secretary. 

W. H. Burling has been appointed 
assistant actuary. He is a native of 
England and has been with the Travel- 
ers since 1926. 


To Hold Chicago Congress 


The Aetna Casualty will hold an all- 
day sales congress at the Congress Ho- 





tel in Chicago Feb. 17. Three home of- 
fice men are scheduled to attend and 
speak. These are: C. G, Hallowell, sec- 
retary; F. W. Potter, field supervisor 
in charge of the sales school, and R. I. 
Catlin, assistant vice-president in charge 
of casualty underwriting. 





Central Surety Field Rally 

KANSAS CITY—Field managers 
and special representatives of the Cen- 
tral Surety and Central Surety Fire will 
meet here next week for a general dis- 
cussion of 1938 plans. 

President Dennis Hudson will open 
the conference with a review of 1937 


business. — _Various department heads 
will participate in the informal con- 
ference, 





Fred Miller, member of the firm of 
Miller Brothers, Hays, Kan, is dead. 

C. M. Allen of the L. W. Bauerle agency 
has been elected president of the Wichita 
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@ This year, R. N. Crawford 
& Company, Inc., enters its 
twenty-fifth year of service 
to agents and brokers all 
over America. 


Through specializing in 
“out-of-the-ordinary” con- 
tracts which can not be se- 
cured through ordinary 
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A Source of Out-of the-Ordinary 


contracts for agents and brokers 


sources, we feel that we have 
rendered a useful and valu- 


able service. 


Our hope for the New Year 
is that we may continue to 
contribute in some measure 
to the success of our old 
friends and that we may win 
new ones, 


R. N. CRAWFORD & CO., Inc. 


Telephone Wabash 2637 
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Competitive, Safety 
and Psychological 
Factors Important 





(CONTINUED FROM PAGE 19) 


bile driver. Every person behind a 
wheel regards himself as an expert 
driver and almost every assured believes 
that he is being imposed upon by being 
charged the same rate as the receiver 
who has had accidents. The plan offers 
him a chance to prove his own opinion 
of himself and to save money by doing 
it. 

One of the most unfortunate miscon- 
ceptions, according to Mr. Nickerson, 
has been that regarding the effect of the 
new commission § schedule. General 
agents will geceive a commission of 21 
percent ‘on the gross premium, as com- 
pared with 25 percent, under the old 
plan. This, however, does not amount 
to a flat 4 percent decrease, since ex- 
perience indicates that 88 percent of the 
assured will receive the 15 percent re- 
fund, which is the equivalent of a refund 
of 13.2 percent on all the business. That 
makes the new premium level 86.8 per- 
cent, and the general agent’s commis- 
sion will be equivalent to 24.2 percent 
of the net premium, a reduction of only 
8/10ths of 1 percent. On the same ba- 
sis, the regional agent’s commission of 
17 percent will amount to 19.6 percent, 
wmstead of the present 20 percent. The 
present producer’s commission is 17% 
percent on bodily injury liability and 20 
percent on property damage liability, 
which averages 18 percent. Under the 
same figuring, the producer’s commis- 
sion will now amount to 17.3 percent. 

In view of the prospective new busi- 
ness under the “safe driver reward” 
plan, Mr. Nickerson maintained that no 
person in the field should object to this 
very slight decrease in the commission 
schedule. 

The increase in the rate level is actu- 
ally 4.8 percent, instead of 5 percent, as 





has been publicly stated. This does not 
penalize the assured, because it pro- 
vides an important safety feature. In 
effect it gives the claim free driver a 
credit of approximately 11 percent below 
the present rate, in consideration of his 
paying a small penalty at the begin- 
ning. The important point is that a 
spread of 15 percent is maintained be- 
tween an assured who has a claim and 
one who does not. 

Mr. Nickerson also compared the 
working of the new plan with the pres- 
ent common discounts of 20 percent 
from the manual rate given by non- 
conference companies. Taking an aver- 
age rate of $48, with a 20 percent re- 
duction, the non-bureau rate becomes 
$38.40, or a differential of $9.60. Under 
the safe driver reward plan, the gross 
premium becomes $50.40. With 20 per- 
cent off it becomes $40.32. An assured 
who receives his credit for safe driving 
pays a net of $42.84. Thus, the com- 
petitive differential is reduced from $9.50 
to $2.52, which should not give the aver- 
age agent any trouble. 

Quoting statistics on the appalling 
automobile accident hazard, Mr. Nicker- 
son maintained that this plan is the bu- 
reau. companies’ answer to a pressing 
problem. It is a logical step that ap- 
pears to be free from the shortcomings 
which ruined the old merit rating plan. 
It should improve agency service by giv- 
ing. agents an opportunity to retain 
their business at much less trouble and 
expense than formerly, The response 
from the public has been indicated by 
the front page space given it on news- 
papers throughout the country. He 
urged agents to get behind the plan and 
put it over, with profit to all parties 
concerned. 


Consider Oklahoma Auto Rates 


OKLAHOMA CITY—The state in- 
surance board expects within the week to 
begin consideration of automobile liabil- 
ity rates, covering both the proposed re- 
duction in rates and the safe driver re- 
ward plan. 
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FWTHE SUPREME COURT 
OF ILLINOIS 
UPHOLDS DRAM SHOP ACT 
ALSO CONFIRMS VERDICT OF 
$20,000 


AGAINST OWNERS OF BUILDING 
IN WHICH LIQUOR WAS SERVED 





Every owner of a building in which intoxicating beverages are 
served, may find himself in difficulties by reason of the ILLINOIS 
LIQUOR CONTROL LAW, unless he is protected with insurance. 


The real estate and personal property of the building owner and 
tavern keeper may be sold to satisfy such judgment. 


REMIND YOUR CLIENTS of THIS DRASTIC LAW 


For particulars address 


A. F. SHAW & COMPANY, INC. 
CHICAGO 





WABash 1068 
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Marine Underwriters stated, had filed 
with the department a brief defining its 
position with respect to granting third 
party liability coverages on land and 
sea, and had discussed the matter with 
representatives of Superintendent Pink’s 
office. Mr. Charles was asked by Chair- 
man Piper to hasten decision by his as- 
sociates, and to come to agreement with 
casualty companies as to lines of in- 
demnity each might properly assume 
_ advise the committee as to the re- 
sult. 

The recent decision of the United 
States Supreme Court in the Southern 
Surety vs. the Fidelity & Deposit case, 
was referred to, and inquiry made as to 
whether it might not affect reinsurance 
agreements between fire companies 
under certain conditions. 

Articles XIII, XVIII and XIX deal 
with title insurance companies and have 
no immediate bearing on other divisions 
of underwriting. 


CHANGES 


Lahy Will Work in Virginia 

D. Orville Lahy, newly appointed by 
the Great American Indemnity as field 
supervisor for Virginia, has been with 
the company for several years, both at 
the head office and on the road. In his 
new post he will maintain headquarters 
in Richmond, working the territory in 
conjunction with Special Agents L. P. 
Frayser and G. G. Phillips of the fire 
companies in the Great American group. 


Golden Joins O’Brien & Co. 


L. M. Golden, assistant claim superin- 
tendent of the Indemnity of North Amer- 
ica for 11 years, has become associated 
with M. J. O’Brien & Co., adjusters at 
141 West Jackson boulevard, Chicago. 

Mr. Golden has been identified with the 
claims branch of the casualty business for 
24 years, during which time he worked 
for the American Mutual, Ocean Acci- 
dent and Indemnity of North America. 


Green to U. S. F. & G. 


W. J. Green, special agent in the St. 
Louis office for the Fidelity & Casualty, 
has been named district supervisor of the 
U. S. F. & G. for western Missouri work- 
ing out of the Kansas City office. He has 
been in southeast Missouri for the F. & 
C. since September, 1935. He formerly 
was in Kansas City for the Metropolitan 
Casualty, and prior to that with the 
Aetna Casualty. 


Would Clarify Ohio Law 


COLUMBUS—tThe attorney general 
of Ohio has been asked by the legisla- 
ture to clarify conflicting sections in the 
state’s drivers license law and the finan- 
cial responsibility law and to conform 
the new certificate of title law with the 
automobile dealers’ license law. 


Form Women’s Department 


Organization of a ‘women’s depart- 
ment of the Great Western division of 
the Washington National was an- 
nounced in Des Moines. Mrs. Pearl 
Hanna and Mrs. Grace Sillick will head 
the department. It will handle health 
and accident and life insurance for busi- 
ness women. 


Fear N. J. Compulsory Act 
NEWARK—With legislature in ses- 
sion there is a general feeling among 
casualty underwriters throughout the 
state that eventually there will be a com- 
pulsory automobile act passed in New 
Jersey. Every move will be opposed 
before the insurance companies lose out. 





























Merit Rating 
Is Still Big Issue 
as Feb. 1 Nears 


(CONTINUED FROM PAGE 17) 


full information upon which to base 
further advices to their field forces, we 
submit the following: 

“1, There is an impression amongst 
many producers that the conferences 
between committees representing, re. 
spectively, producers and companies 
were nothing but meetings at which the 
company representatives presented an 
already adopted plan which they asked 
the producers to endorse. 

“This is contrary to the facts. A ten- 
tative plan was developed by a special 
subcommittee of the executive commit- 
tee. 
executive committee which authorized 
and instructed the special committee to 
confer with the national organizations 
representing producers concerning all 
phases of the plan and to report back 
to the executive committee at a later 
meeting for final consideration. Copies 
of the tentative plan were sent to the 
members of the producers’ conference 
committees for study in advance of the 
first conference which was held at our 
offices Nov. 11, 1937. At the request 
of the producers’ representatives, the 
discussions were carried over to a sec- 
ond meeting with our special committee, 
held Nov. 16. 

“At these conferences nothing was 
brought out by the producers which in 
the opinion of the special committee 
constituted a valid objection to the plan 
or offered a workable improvement as 
to any of its features. At the conclusion 
of the second conference the producers 
stated that they could not endorse the 
plan, but recommended that if the com- 
panies should decide to adopt it, there 
should be made available as a part of 
the program a so-called de luxe policy, 
at an increased rate commensurate with 
its added features, which could be 
offered on a full commission basis with- 
out application of the safe driver reward 
plan. They also recommended _ the 
adoption of a $1,000 single limit, combi- 
nation bodily injury and property dam- 
age liability policy to enable them to 
reach the automobile owner of limited 
means, 


Alternative Plan Offered 


“On Jan. 11 at the request of the 
producers, another conference was held, 
at which the producers offered an alter- 
native safe driver reward plan in lieu 
of the plan proposed by the companies. 
The special committee gave very care- 
ful consideration to this plan and 
reached the conclusion that it presented 
no ,adoptable improvements over the 
plan proposed by the companies. The 
special committee’s decision was based 
principally on the following considera- 
tions: 

“(1) The plan offered by the pro- 
ducers was a prospective merit rating 

















Special Service 
Insurance Plate Glass 
Replacements 
DETROIT AREA 
Peterson Glass Co. 


2833 John R Street 
DETROIT, MICH. 
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plan providing for graded discounts of 


10 percent, 15 percent and 20 percent, 
applicable to the renewal premium 
depending upon whether the insured 


had a no-accident record of one, two 
or three years. The prospective appli- 
cation of the discount to the renewal 


premium raises innumerable problems 
e | of determining accurately the past ex- 
e perience of the risk, especially where 
more than one company may have pro- 
t vided the insurance in the past. It is 
4 this very problem which ultimately 


broke down our original prospective 
merit rating plan. It is, furthermore, 
significant in this respect, that a plan 
practically identical with that proposed 
a by the producers was tried out in Can- 
dj ada but had to be abandoned last year 


é 

E because it broke down in practice. 
l- 
al No Additional Loading 
‘ “(2) The plan proposed by the pro- 
d ducers made no provision for any addi- 
" tional loading in the rates. Its adoption 
is on this basis would have resulted in a 
ll rate level deficiency in excess of 6 per- 
k cent on the basis of a 10 percent rate 
' discount. This deficiency is consider- 
" ably more if we take into account the 
“ greater discounts of 15 percent and 20 
e percent. 
1e “(3) The plan proposed by the pro- 
ir ducers presented the serious problem of 
st how the companies would treat busi- 
1e ness expiring on and after the announce- 
C- ment of the plan since there would be 
e many risks which, on their past record, 
q would be entitled under the producers’ 
as plan to discounts up to 20 percent. To 
in deny such risks the discount would seri- 
e ously jeopardize the relationship be- 


tween the companies and their assured 
and even their producers. Yet the com- 
yn panies could not afford to assume the 
loss which would result from immedi- 
ately granting the discounts to renewal 
risks upon the basis of their already 


re established record. 
of | Increased the Commission 
“The special committee, after further 
he study of the commission feature of the 
h- safe driver reward plan, reached the 
rd conclusion that the division in the 
he amount of commission between general 
r% agent, regional agent and local agent, 
ie leaves an insufficient over-writing allow- 
to ance for both general and_ regional 
od agents. They therefore modified the 
plan by providing 21 percent for the 
general agent and 17 percent for the 
regional agent, which brings these al- 
is lowances into line with the 15 percent 
‘ for the local agent. All of this was 
* reported to the companies at the special 
a bureau meeting Jan. 12. 


“2. There are apparently some mis- 
conceptions on the part of producers 
a respecting the commission feature of 


ad the plan. First of all, the reduced per- 
” centage commission is paid upon the 
he gross initial premium and is not subject 
d to a return commission when the 15 
f percent reward is paid to the assured. 
a- This method of handling commissions 
/ has been followed for practical reasons. 
0- It avoids accounting complications on 
ng the part of both producers and compa- 
= | nies. But this procedure requires a 


reduction in the rate of commission 
applicable to the gross initial premiums 
in order to avoid increasing the existing 
commission scale on the net final pre- 
miums. Actually, on the basis of the 
average net final premiums paid by the 
i assured, the commission scales are 
equivalent to 24.2 percent for the gen- 
eral agent, 19.6 percent for the regional 
agent, and 17.3 percent for the local 
agent. These compare with the present 
| allowance of 25 percent, 20 percent, and 
) _ 18 percent; the latter representing the 
Present average allowance to the local 
Producer for combined property damage 
and bodily injury insurance. Except for 
the necessity of avoiding the competi- 
tive abuse which killed the old merit 
_ fating plan, the reward could be allowed 
a an advance discount based upon the 
Past record of the risk, as was sug- 
‘ gested in the plan presented by the pro- 

ucers. In such event, the commission 
Would be allowed upon the net premium 
Paid by the assured just as was provided 











in the plan proposed by the producers. 
Obviously, under the present plan the 
producers should likewise measure their 
commissions in terms of the final net 
premium paid by the assured. On such 
basis, as indicated above, the reductions 
in the rates of commission are negligible 
from any practical point of view. 


Spread Is About Same 


“Particularly so far as the general 
agent is concerned, it is important to 
point out that on today’s basis the 
spread between the 18 percent average 
allowance to the local agent and the 
25 percent allowance to the general 
agent is seven points. On the new com- 
mission basis, the spread between the 
15 percent to the local agent and the 
21 percent to the general agent is six 
points on the gross premium basis, 
which, in turn, is equivalent to 6.9 points 
on the net basis. Thus the spread be- 
tween the local agent and the general 
agent is practically identical with that 
now in effect when measured in terms 
of net premiums paid by the assured. 

“Finally, it should be kept in mind 
that the modified commission percent- 
ages do not apply to commercial auto- 
mobiles, nor to the miscellaneous cover- 
ages, nor in fact to the large volume of 
private passenger car business that is 
written under the fleet plan or that is 
a part of fleets subject to experience 
rating. 

“3. Some criticism has been directed 
at the inclusion of a loading in the rates 
which has the effect of raising the 
manual rate level by 4.8 percent. There 
are three things which should be 
pointed out in this connection. 





RATE INCREASE 





“(1) Under the new plan, the rate for 
the risk producing losses is increased 
4.8 percent over what the average rate 
would otherwise be. Therefore, the risk 
which causes accidents will pay a higher 
rate under the new plan than has been 
the case in the past. The safe driver, 
however, i. e., the risk which doesn’t 
produce any losses, will pay a rate lower 
by 15 percent than the rate paid by the 
risk which causes accidents. No excep- 
tion can be taken to so differentiating 
in rate in favor of the good risk. The 
public and many authorities have long 
asked for such recognition. Notwith- 
standing the fact that the base rate is 
increased for the poor risk, the good 
risk will receive insurance under the 
new plan at a net saving of 10.92 per- 
cent or, approximately 11 percent, over 
what would be possible were we to 
continue our present rating procedure. 


Three Sources Contribute 


“(2) The funds for paying the reward 
to safe drivers are derived from three 
sources. Part is assessed against poor 
risks through the medium of the load- 
ing, part comes from saving in commis- 
sions, and the balance is borne by the 
companies. 

“(3) The introduction of the plan 
will not involve a flat increase of 4.8 
percent in all existing rates. The rates 
will be revised to reflect the latest ex- 
perience in each territory and in con- 
sequence some rates will be decreased, 
some will remain the same, while others 
will be increased. 

“4. In weighing the merits of this 
plan, its fundamental objectives should 
be kept in mind. These are: 

“(a) To encourage safe driving by 
offering a tangible, monetary reward. 
It is hoped through this means to ap- 
peal to the pride and good judgment of 
the car owner so that he will put forth 
efforts to qualify for the reward, that 
go far beyond its monetary value. 

“(b) To recognize the demand of the 
insuring public for a differential in rates 
between the safe driver and the one 
who has accidents. 

“(c) To help agents hold and obtain 
business by placing in their hands a: 
plan that will appeal to the insuring 
public. 

“Tt is recognized that the net cost 
under this plan, even for the safe driver, 


is not as low as that offered today by 
certain non-bureau stock and mutual 
companies. But it is just as low as we 
can possibly justify in the light of our 
combined experience, which everyone 
recognizes is the broadest and most 
dependable volume of automobile expe- 
rience anywhere obtainable. The insur- 
ing public doesn’t want insurance at less 
than cost because that isn’t sound insur- 
ance. This is borne out by the volume 
of business that agents place in bureau 
companies today despite price differen- 
tials. Under the proposed plan such 
differentials will be reduced and at the 
same time the method by which they 
are reduced is one which meets a popu- 
lar appeal. 

“5. That the plan has such a popular 
appeal is best evidenced by the editorial 
comment which greeted its public an- 
nouncement. 

“6. It has been stated that the plan 
is objectionable because it adopts the 
principle of mutual insurance. This con- 
tention is fallacious because we are not 
distributing profits to policyholders but 
are rating individual risks on their indi- 
vidual experience records, factually 
established. Furthermore, the reward is 
guaranteed to the safe driver. A mutual 
or participating company cannot and 
may not guarantee a dividend, because 
the dividend depends upon whether or 
not the company has realized a profit 
at the end of the year over all of its 
business. 

“7. Fear has been expressed that the 
plan will penalize safe drivers who re- 
port accidents not caused by their negli- 
gence. This fear is based upon a mis- 
conception of the plan. The plan oper- 
ates upon the basis of losses, either 
actually paid or for which the company 
believes it may have to pay because of 
legal liability on the part of the assured. 
The plan should not deter any assured 
from reporting accidents promptly, re- 
gardless of fault, because it will not 
penalize him in the case of those for 
which there is clearly no liability on 
his part.” 





DEPARTMENTAL ACTIONS 








The Ohio department bases its rejec- 
tion of the merit rating plan on section 
9589 of the Ohio law, the anti-rebate 
statute. 

“We wish to caution your company 
as a licensee of this office, against the 
adoption of the proposed plan in the 
state of Ohio,” the letter to bureau com- 
panies states. 

“If your company desires to make any 
representations to this office regarding 
this matter we will always be pleased to 
discuss the matter with you. 

“While we are interested in seeing the 
cost of insurance to the public reduced 
and safe driving encouraged in every 
proper way, we cannot permit a plan to 
be adopted which is contrary to the 
laws of this state because the superin- 
tendent of insurance is under a sworn 
duty to uphold the laws of the state of 
Ohio.” 

The department, in its ruling, de- 
pended upon a finding made by the 
attorney-general in another case. A 
committee of the Ohio Association of 
Insurance Agents met in Columbus last 
Thursday to consider the proposition 
and went on record as opposing it and 
later called on the department, which, 
it learned, was already considering the 
proposition. 


WEST VIRGINIA DISAPPROVES 


Commissioner Sims of West Virginia 
has declined to approve the bureau’s 
merit rating plan. He has made public 
a copy of a letter to Hugh Harbison of 
the Travelers, the latter having sub- 
mitted the form to the West Virginia 
department. 

Mr. Sims takes the position that the 
plan violates the anti-discrimination 
statute in that it penalizes the careful 
driver, who, through unavoidable mis- 
fortune, has an accident. 

Mr. Sims contends that to permit the 
use of the plan would create lack of uni- 
formity inasmuch as mutuals and non- 





bureau stock companies have given no 
indication that they intend to make such 
a filing. He argues that if approval were 
given to the bureau plan, the impression 
might be created that this is a manda- 
tory requirement of the state. 

West Virginia, according to Mr. Sims, 
is committed to the national standard 
liability policy program’ but he would 
prefer to have the plan come from the 
committee that has the national standard 
policy in hand. 

Mr. Sims leaves the way open for re- 
consideration, however. 

Mr. Sims inquires whether the plan 
has been agreed upon by non-conference 
companies. He expresses the belief that 
if the form were approved for the bureau 
companies, a multiplicity of such 
schemes would be submitted and there 
would be a great deal of confusion. Mr. 
Sims observed that much confusion that 
existed previously has been eliminated 
by use of a national standard policy. 

Mr. Sims concluded by saying that he 
sees considerable merit in the substance 
of the plan and that he may call a meet- 
ing of the various types of companies to 
arrive at some standard and agree 
method. 


ATTITUDE OF SMRHA 
— 


LINCOLN, NEB.—Although Insur- 
ance Director Smrha has not formally 
ruled on the merit rating plan, he has 
informed J. D. Ringwalt, Omaha agent, 
and Engineer Dangerfield of the Kansas 
department that he finds nothing in the 
law that will prohibit putting it into ef- 
fect. The Nebraska law covers discrimi- 
nation in fire, life and accident, but is 
silent as to casualty and surety. Per- 
sonally he did not believe the fact would 
be discriminatory. 

Mr. Smrha said the rate should not be 
decreased at the expense of the producer. 
He suggested that costs of management 
and of acquisition should first be studied. - 
Anything that would make unprofitable 
the work of the agents would work un- 
told harm, as there is general and press- 
ing need for their services. 

He added it is important that rates be 
reduced to the lowest level so as to make 
the insurance generally available. Pro- 
hibitive rates discourage persons from 
securing protection. 





CONTINENTAL’S STAND 





In a statement to agents, Executive 
Vice-president Roy Tuchbreiter of Con- 
tinental Casualty observes that the com- 
pany has always believed in organiza- 
tions that stand for progress and im- 
provement in the business, for rate sta- 
bility at the lowest levels consistent 
with safety and for constructive work 
in accident prevention. Whether or not 
it is a member of the National Bureau 
of Casualty & Surety Underwriters in 
the future, the Continental, he states, 
will continue to cooperate along the 
same lines. It will cooperate as to rates 
and practices in all lines and in all ter- 
ritories except as respects the insuring 
of private pleasure cars for liability and 
property damage. The company does 
not propose to adopt the safe driver 
reward plan except if it is made com- 
pulsory in any one or more of the states. 
President M. P. Cornelius of the Con- 
tinental Casualty, according to Mr. 
Tuchbreiter, has stood -almost single 
handed against the adoption of the plan 
for the past several months. It was 
finally voted into effect over his nega- 
tive vote. 


Calls Plan Unsound 


Mr. Tuchbreiter expresses the belief 
that the plan is unsound from an under- 
writing standpoint, because it contains 
the seed of trouble and misunderstand- 
ing, because it seeks to place the pro- 
ducer under restraint as a free moral 
agent, because the terms under which 
he may renew his business are subject 
to the carrying company’s interpretation 
of a plan which, according to Mr. Tuch- 
breiter, cannot in all respects be hon- 
estly administered. 

In those states where the Continental 
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Casualty goes on a rate scale 15 percent 
below that of the bureau, they will have 
to be exceptionally careful, according to 
Mr. Tuchbreiter. Each producer will 
be held strictly responsible for an hon- 
est and intelligent selection of risks. 
The entire issue will be definitely 
decided by the Continental very shortly, 
he states. If and when the Continental 
Casualty adopts the uniform rate basis 
in states where the so-called safe driver 
reward plan is effective, it will be man- 
datory that property damage be written 
concurrently with public liability. 





VIEWS FROM FIELD 





PITTSBURGH. — Pittsburgh agents 
will cooperate with the safe driver award 
plan despite previously expressed objec- 
tions, Ralph H. Alexander, manager Fire 
insurance Agents Association of Pitts- 
burgh, said at a special meeting of the 
Casualty Association of Pittsburgh. 

Former objection was based upon in- 
complete knowledge of the plan and 
“unfortunate publicity,” he explained. 

James Wilson, Travelers, declared: 
“It is up to the casualty company men 
and agents to forget the controversial 
conceptions and devote their efforts to 
informing the public of the merits of the 
plan and then to selling the insurance.” 

The meeting was held to solidify local 
opinion on the subject. Harold P. 
Schewe, New Amsterdam Casualty, 
president of the association, presided. 

The executive committee of the Insur- 
ance Agents Association of Kansas City 
at a special meeting adopted a resolu- 
tion protesting the statement that was 
given out by a committee of the National 
Association of Insurance Agents, agree- 
ing to cease attacking the merit rating 
plan and give it support. Since the merit 
rating plan was so universally protested 
by the agency forces, the Kansas City 
group declared, it is difficult to under- 
stand why the committee, supposedly 
representing protesting agents, should 
without any consultation with the pro- 
testing agents announce to the members 
they, on behalf of the association, ap- 
proved the bureau plan. The Kansas 
City group also expresses resentment be- 
cause the statement was not sent direct 
to the members of the association at the 
same time that it was released for pub- 
lication. 

The Buffalo Association of Fire Un- 
derwriters adopted ‘a resolution com- 
mending the steps that were taken by 
the National association but the Buf- 
falo people went on to criticise the plan 
in various respects. 

BOSTON.—The action of the bureau 
companies in promulgating their safe 
driver reward plan indicates the com- 
panies have “stage fright” according to 
President Harry E. Moore of the Mas- 
sachusetts Association of Insurance 
Brokers at the first fall gathering. 

Besides the bureau plan there was a 
discussion of the Service Men’s Protec- 
tive Association which the members are 
supporting. 

“Why is it,” Mr. Moore asked, “that 
with dozens of dividend paying mutuals, 
reciprocals and non-bureau companies 
operating there remain between 65 and 
75 percent of the cars still uninsured? Is 
it not principally because companies, 
agents and brokers have not aggressively 
and effectively merchandised our goods? 
Do the bureau companies really think 
that the new plan with its 5 percent load- 
ing and 15 percent discount for good 
behavior offers an appeal from a net cost 
basis? 


Needs of Producer 


“If cost is the prime requisite of ap- 
peal why haven't a large percentage of 
this larger group of uninsured car own- 
ers flocked to the lower cost, cut rate 
companies for protection? We all know 
the answer. Our goods are sold not 


bought. The market of the bureau and 
agency companies is not the general pub- 
lic but rather the agency or producer 
market. The producer is in the business 
to earn a living, if possible ,and when he 





discovers that the handling and at- 
tempted sale of certain lines prove un- 
productive and unprofitable he very nat- 
urally directs his efforts in more advan- 
tageous channels. 

“An excellent demonstration of this is 
the present attitude of producers in Mas- 
sachusetts toward the automobile com- 
pulsory business. The extremely low 
commission schedule applying to this 
business has discouraged the average 
Massachusetts producer from increasing 
his volume in this line. The result is, 
the field is being more and more opened 
up to the direct writers and fly-by-night 
mutuals. 

“Why can’t the bureau companies 
come out in a frank, fearless manner and 
face this bug-a-boo of dividends instead 
of bringing forth this weak imitation of 
mutual insurance?” 


The New York State Association of 
Local Agents has requested Superin- 
tendent Pink of New York to grant the 
agents organization a hearing in connec- 
tion with the merit rating plan in that 
state, before final action is taken. 

The Fort Wayne, Ind. Insurance 
Board has adopted a resolution con- 
demning the plan. 


UPPER PENINSULA RESOLUTION 


The Dickinson County Association of 
Insurance Agents, at a meeting in Iron 
Mountain, Mich., adopted a resolution 
opposing the bureau merit rating plan. 
The memorial asserts that the companies 
are “reaching into the dark for a solu- 
tion to the problem without giving con- 
sideration to the problem of the agents.” 

The memorial expresses doubt that the 
merit rating plan will have competitive 
value. A non-conference company in 
the territory is charging only $22, pays 
a $2.20 dividend to assured and 25 per- 
cent commission to the agent. The bu- 
reau rate for the same type of car is 
$31.44. 

“At this point,” the resolution states, 
“let it be clearly stated that our loss of 
automobile business affects our allied 
lines very much, and if anything 
destroys the American agency system 
it is these things. The responsibility 
is not in the laps of the gods, it is in 
the laps of the stock companies. 

“The loss of business by the faithful 
stock company agents was amply illus- 
trated by one of our members by the 
story of the banker who after paying 
out his last deposit, shut his door in 
satisfaction, saying, ‘There, I’ve dis- 
charged my duty. Now I have no bank.’ 

“Will it come to this in the end for 
the agent?” 

SENTIMENT IN TEXAS 

DALLAS—Sentiment unfavorable to 
the safe driver reward plan was mani- 
fest at the special casualty meeting of 
the Texas Association here. The Hous- 
ton and San Antonio boards have gone 
on record as opposing the plan. Repre- 
sentatives of several Texas companies 
have voiced strong opposition to the 
plan. Casualty Commissioner Waters, 
in his address, indicated he may not be 
opposed to the plan but he must be 
“sold” on its desirability. 

Some of the general agents in Texas 
say that if an agent or broker desires 
to shift companies, the former company 
undoubtedly will have the succeeding 
agent or broker deliver the check for 
the safety refund if no claim had been 
made during the year. This would give 
the succeeding agent, they opine, an 
edge on the business. It would afford 
a company the opportunity of endeavor- 
ing to hold business that was formerly 
placed with it. In this respect agents 
and brokers declare that the branch of- 
fices would have an advantage. 


OPPOSITION IN WISCONSIN 


MILWAUKEE—tThe casualty con- 
ference committee of the Milwaukee 
Board of Fire Underwriters and special 
committees of the Wisconsin Associa- 
tion of Insurance Agents and Milwau- 
kee Board of Casualty Surety Under- 
writers have reiterated their opposition 
to the safe driver reward plan. Resolu- 





tions previously adopted were reaffirmed 
the opinion being expressed that this 
plan will lead to discrimination and 
abuses. 

At the monthly meeting of the fire 
board the resolution was ratified by 
members. President Val Gottschalk of 
the fire board, President Frederick 
Kasten of the casualty board, and other 
members criticised the plan. W. B. Cal- 
houn expressed approval of the Conti- 
nental Casualty’s position. 


EMBLEM FOR SAFE DRIVER 


The cars of all Aetna Casualty policy- 
holders who qualify for the new safe 
driver reward will be distinguished by 
a specially designed safe driver emblem 
—a bronze medallion pierced and pro- 
vided with a chain to which the automo- 
bile key may be attached. On the face 
will be a sculptured design in bas relief 
emblematic of the safe driver. On the 
back will be an appropriate inscription. 





Fire Companies 
Launch Highway 
Safety Campaign 





(CONTINUED FROM PAGE 3) 


traffic institute and act as a liaison 
officer. 

According to present intentions, the 
bureau men will cooperate with the 
authorities in the smaller and medium 
sized cities and with sheriffs. They will 
be of service at those points where acci- 
dent reports are not maintained or 
where the accident reports are sketchy, 
consisting merely of fatalities and per- 
sonal injuries. 


Statistics Are Essential 


To effectuate the plan, Mr. Rickards 
and the other leaders in the bureau 
believe that statistics are essential, so 
as to indicate in what cities attention 
is particularly needed and so as to be 
able to present to the authorities in 
these cities an analysis of their problem. 
For instance the records may indicate 
that there is a concentration of accidents 
at a particular street intersection. If 
this is called to the attention of the 
authorities, an investigation can be 
made and the explanation may be very 
simnle, a high wall or a hedge may be 
obstructing the view of motorists. 

Final approval has not been given by 
the membership to the project of having 
collision loss reports made to the bu- 
reau nor has the form of report nor 
the mechanics of rendering them been 
decided upon. When and if the reports 
are made, it is contemplated that the 
Recording & Statistical Corporation do 
the job of correlating the information. 
It is likely that final action may be 
taken at the meeting of the National 
Theft Bureau in New York Feb. 14. 


Concentration of Losses 


The intention is to maintain complete 
drivers files and to break down reports 
as to cause of accident and location by 
state, county and city. The bureau field 
men would then be sent to the points 
where there is a concentration of losses. 
They would seek to induce the local 
authorities to set up uniform accident 
reports, establish proper filing systems 
and in short to approach the problem 
from a factual standpoint. The field 
men would then be available to assist 
in the organization of accident preven- 
tion squads and to help point out how, 
when and where accidents are occurring. 

It would take at least a year, bureau 
officials estimate, to accumulate enough 
information from the accident reports to 
indicate just where the trouble lies, but 
after that, they believe, the reports 
would constitute a reliable index. In the 
meantime, the field men would work 
along in cooperation with the North- 
western Traffic Institute. 

Mr. Rickards asserted that the acci- 
dent reports will aid not only the bureau 
field men, but the underwriters and the 
rate committee. 





Blackall Seeks to Avoid 
Collision Between Lay 
Adjusters and Law Business 





Insurance Commissioner John C, 
Blackall of Connecticut has drawn a set 
of rules for the guidance of lay adjust- 
ers in an attempt to avoid a ‘collision of 
those adjusters and those in the law 
business. 

The department will consider it un- 
ethical for any casualty adjuster to in- 
terview or consult any claimant repre. 
sented by counsel after the adjuster js 
informed of the presence of an attorney 
in the case. 

He suggests that all adjusters realize 
that claimants who are hospitalized im- 
mediately after any serious accident 
should not be approached for confer. 
ences or statements unless their physi- 
cal condition warrants, sound judgment 
and reasonable exercise of discretion 
being the determining factors. If the 
adjuster is adjusting an accident case 
where the claimant is a policyholder of 
a health and accident policy there should 
be reasonable relaxation of this sugges- 
tion. 

As all compensation compromises 
must be approved by the compensation 
commissioner in the district where the 
injury occurs, the existence of this su- 
pervision will also relax the rigidity of 
this suggestion. 

Since the statute of limitations ap- 
plies on the time for suit in negligence 
cases, it is suggested that even if there 
might be no legal duty on the part of 
an adjuster so to inform the claimant, 
nevertheless in personal injury cases if 
the adjuster has interviewed the claim- 
ant within 30 days before the expira- 
tion of the statute of limitations with- 
out a settlement, the adjuster should not 
mislead the claimant into believing that 
there might be a settlement prior to the 
expiration of the statute of limitations, 
and notice of an offer of compromise or 
rejection of claim should be definite. 

The department urges the casualty 
adjuster refrain from permitting the 
casualty adjusters’ law to develop intoa 
Situation creating controversy between 
the bar and adjusters. The best way 
to accomplish this is for the adjusters 
to refrain from advising claimants that 
the retention of counsel would be detri- 
mental to claimants’ interest. 





National Surety Officials 
Honored in Chicago 





Vincent Cullen, president National 
Surety, and other head office officials 
who attended the three-day managers 
conference in Chicago, were honor 
guests of B. J. Nietschmann, Chicago 
‘ranch service office manager, at a din- 
ner. Also attending were H. J. Drake 
and Russell Algire, vice-presidents, and 
H. W. Nichols, general counsel. Messrs, 
Cullen and Drake proceeded to Mil- 
waukee, where a luncheon of the branch 
staff and agents under Manager F. D. 
Madden was held, then on a short swing 
visiting representatives in the middle 
west before returning to the home 
office. 

Among officials attending the Chi- 
cago conference were Executive Vice- 
president E. M. Allen; Vice-presidents 
Luther Mackall and James F. O’Hea; 
S. P. Hutchinson in charge home of- 
fice fidelity claim department, and Bert 
Weil of the claim department. About 
72 managers from all parts of the coun- 
try attended. 


D. C. Gibson Made a Director 


BALTIMORE—David C. Gibson has 
been elected director of the Maryland 
Casualty. He has been connected with 
the company for the past three years 
prior to which he was engaged in gen- 
eral newspaper and advertising work. He 
is the advertising and publicity manager. 





Hardware Dealers Mutual Fire of 
Stevens Point, é premiums 


Wis., reports 
for 1937 of $4,473,196, increase $316,241. 
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Summarizes the Changes 
in Bank Burglary 








The Harrisburg, Pa., branch of the 
U. S. Fidelity & Guaranty summarizes 
the changes in the bank burglary and 
robbery policy which goes into effect 
Feb. 1. All outstanding policies will be 
endorsed to comply with the changes 
and renewals will be written on the new 
form, The summary is as follows: 

1. Insuring paragraphs now referred 
to as “insuring agreements.” 

2, “Damage” now defined under both 
burglary and robbery agreements. 

3. Damage by vandalism or malicious 
mischief may be claimed under either 
burglary or robbery agreement. 

4, Definition of “securities” under 
Condition A extended to include “all 
other property on bank’s premises such 
as jewelry, precious stones, silverware, 
works of art, etc.” “Securities” excludes 
liability for “unsold travelers’ checks.” 

5. Conditions C and D of old policy 
replaced by new Condition C. This 
provides automatic burglary insurance 
on contents of any vault, safe or chest 
on the premises, up to 15 percent of 
amount of burglary insurance carried. 


Must Give Prompt Notification 


6. Condition E requires company to 
notify bank promptly if replacement of 
stolen or damaged property is to be 
made instead of reimbursing bank in 
money. Third arbitrator now selected 
by banks and company—to act only if 
bank and company cannot agree. 

7. The words “at the time of occur- 
rence of such loss” at the end of Con- 
dition G in the new policy are elim- 
inated. This is to avoid the interpreta- 
tion that these words relate to “valid 
and collectible insurance” instead of in- 





Local Agents Observations 
On Sales Methods 





At the sales symposium at the annual 
meeting of the Ohio Farmers Agents 
Association, C. D. Palmer of Columbus, 
O., objected to the use of some of the 
terms such as “use and occupancy”; 
“supplemental policy” because they mean 
nothing to a prospect or policyholder. 
He declared that often salesmen pass 
over coverages that could be sold. An 
agent, he said, at all times should be 
on the job looking out for the interests 
of his policyholders. He should discuss 
the various lines with a policyholder 
which he does not have and come to a 
conclusion, if possible, as to whether it 
is not essential to have some of the 
additional coverages. At all times, said 
Mr. Palmer, discuss coverage and not 
rates. In referring to any competitor 
or agency, he always says, “other com- 
pany” without mentioning its name. 

T. M. McNutt, Jr. of Mattoon, TIl., 
said that it is highly essential for an 
agent to be sure that the policyholder 
1s adequately and securely covered. The 
policyholder looks to the agent to throw 
about him all the bulwarks of safety. If 
anything has been overlooked whereby 
ma case of loss the assured should have 
been covered and is not, the agent will 
always be held responsible. Therefore, 
Mr. McNutt Says that an agent should 
use every means to see that the assured 
18 Covered properly and correctly. He 
advocated breaking down insurance 
terminology into language that anyone 
can understand. The coverages should 
be made obvious to the customer. 





surance carried at the time of occur- 
rence of such loss. 

8. Condition H in the new policy is 
changed to provide that the bank shall 
be entitled to all recoveries until fully 
reimbursed, also that recovery expenses, 
whether incurred before or after pay- 
ment of loss, shall be paid by the com- 
pany until payment of such expenses 
cause the company’s net loss payments, 
including replacements, to exceed the 
amount of insurance applicable to the 


loss. 
Condition K 


9, In the new 
“cancellation” is to conform 


policy 
changed 





with the wording used by the National 
Bureau of Casualty & Surety Under- 
writers in other policies. 

10. Other changes in the policy are 
for the purpose of clarification such as: 
making clear that sub-division (c) in the 
definition of “robbery” refers to “any 
other overt felonious act,” besides those 
referred to in sub-divisions (a) and (b); 
inserting the word “either” before 
“money” in the definition of “securities.” 
Under Condition B the assured is re- 
quired to use due diligence to prevent 
the “negotiation, sale or retirement” of 
stolen securities, the word “sale” being 
substituted for “payment,” and the new 
Condition M provides that the policy 
“shall, unless canceled, continue in 
force in favor of” receivers or trustees 
in bankruptcy, etc., if written notice is 
furnished the company within 30 days 
after the bank’s assets come under the 
control of such receiver, trustee, etc. 





Agent Must Keep Posted on 
Changes in Industry 





CLEVELAND.—Clarence T. Hub- 
bard, assistant secretary of the Automo- 
bile, in addressing a meeting of the 
Cleveland Board this week, called atten- 
tion to the necessity for agents to keep 
abreast of the kaleidoscopic changes in 
industry. 

Many of the ideas and inventions that 
are being showered upon the world pro- 
duce new trends, he observed. Thus 
entire industries may be upset. Some 
may be put out of business and new 
ones may be created. 

These increased shifts and changes ne- 
cessitate keen underwriting judgment, 
he declared. The agent must be alert to 
the effect of changed trends on his vari- 
ous customers. Then, too, the agent 
must be on the lookout for new sales 
opportunities created by the changes. 


Indifferent Type Will Lose 


The easy going and indifferent agents, 
according to Mr. Hubbard, will lose out 
to the aggressive and trained producer, 
as one industry gives way to another. 

Change, he said, has not come swiftly 
to insurance because of the many legal 
conformities which block uniform ac- 
tion. Nevertheless there has been a 
definite drift toward the grouping of 
hazards under one policy, such as the 
additional hazards endorsement and the 
various inland marine contracts. This 
trend, Mr. Hubbard predicted, will un- 
doubtedly continue. 





Mr. Hubbard declared the trend is 
toward insurance surveys, of technically 
serving the property owner with the 
best of scientific insurance knowledge. 
That is more important than mere sales- 
manship, he declared. Salesmanship 
without a background of insurance 
technical knowledge could not offer 
much encouragement, he said. 


Cites Steam Boiler Example 


The whole trend is toward engineer- 
ing, sales, medical, inspection and rating 
service. As time goes on, he declared, 
fire and property insurance may develop 
more into a service proposition than a 
protective offering, similar to steam 
boiler insurance. 

Mr. Hubbard expressed regret that 
the trend has drifted to the point where 
the price factor seems to be the main 
issue of present day salesmanship. The 
public has been made _ price-conscious 
through various consumers movements 
which are gaining momentum. This in- 
dicates a greater analytical interest on 
the part of the consumer in everything 
he buys. 

The cost level in fire insurance, ac- 
cording to Mr. Hubbard, now seems too 
low. Not enough emphasis is placed on 
the constructive activities for which the 
business stands—engineering service, fire 
prevention activities, value of insurance 
to credit extensions, etc. Mr. Hubbard 
is an inspirational speaker. 








Accounts Receivable Policy 





The Indemnity of North America has 
issued a new accounts receivable policy, 
which is considerably broader than that 
described on this page in the issue of 
Jan. 13. The company now uses a sepa- 
rate policy, instead of providing the cov- 
erage by endorsement to the valuable 
papers destruction policy. It has been 
approved in Illinois and is written in 
all states. 


Coverage of the Policy 


The policy covers loss sustained by 
the assured through his inability to col- 
lect unpaid balances or accounts as the 
result of destruction of or damage to 
books of account or office records while 
in the premises. It also covers loss 
while the books are in a temporary lo- 
cation if moved by the assured because 





of imminent danger of their destruction. 
It covers larceny, theft or disappear- 
ance of the books when incidental to 
or resulting from fire, earthquake, ex- 
plosion, water damage, strikes, riot or 
civil commotion, but not otherwise. It 
does not, of course, cover inability, neg- 
lect or refusal of the debtors to pay 
any amount due. 

Reports are now required at the end 
of the month, instead of on the 15th, 
the report being the balance of accounts 
receivable at the end of the preceding 
month. The amount of insurance in 
force is this sum, plus or minus any 
seasonal increase or decrease, as indi- 
cated by the preceding year’s business. 
In the event of a partial loss, the lia- 
bility of the company is restricted to the 
difference between the amount of insur- 











SALES IDEAS 


OF THE WEEE 





Insurance Men Study 
Year's Statistics 

At this time of the year insurance 
men are studying statistics. They are 
not only scanning the financial exhibits 
of insurance companies but the records 
made in various states. They are con- 
cerned with results as a whole. As 
the business has grown statistical inter- 
est has increased. The “Argus Charts” 
published by THe NAationaL UNDER- 
WRITER are now being compiled. The 
fire insurance chart will be out first and 
the casualty and surety next. These 
two publications encompass a vast lot 
of useful and illuminating information. 
They can be employed to good advan- 
tage in soliciting. One of the advan- 
tages of the “Argus Charts” is that they 
include all classes of companies and all 
sizes. Thus one gets a comprehensive 
view of the whole insurance field. 


Six Points to Check in 
Fidelity Cover 


Ralph B. Innis, Kansas City agent, 
in addressing a recent meeting of the 
insured buyers conference of the Associ- 
ated Industries of Missouri, advised as- 
sured to check six important points in 
connection with fidelity bonds to be cer- 
tain they have the broadest protection 
available. 

1. What amount do you have apply- 
ing to the individual? Is it sufficient? 
2. How soon do you have to discover 
the loss? Two years should be the min- 
jmum. 3. Do you have a 90-day auto- 
matic provision in your position or 
blanket form of bond? 4. How soon 
must you notify the bonding company 
when you have discovered a loss? The 
proper wording is “as soon as reason- 
ably possible.” 5. How soon must you 
file proof of loss? Ninety days are suf- 
ficient. 6. Does your bond require you 
to swear out a warrant for arrest? Ii 
it does, get rid of it. 








ance and the amount of accounts re- 
ceivable actually established by the as- 
sured. Discounts are allowed as fol- 
lows: Five percent if the books of ac- 
count and records are kept at night and 
at all times when the premises are not 
open for business within fire resistive 
safes bearing the Safe Manufacturers 
National Association one hour label or 
Underwriters Laboratories class C label; 
12% percent if kept in safes with the 
S. M. N. A. two hour label or Under- 
writers Laboratories class B label and 
25 percent if kept in safes with S. M. 
N. A. four hour label or Underwriters 
Laboratories class A label. 


Fire Companies Also Write It 


In addition to the casualty contracts, 
many of the leading fire cempanies will 
write similar coverage by attaching an 
accounts receivable form to a fire or 
other direct damage policy. This policy 
gives approximately the same coverage, 
but liability is assumed only for inabil- 
ity to collect accounts receivable 
through destruction of books or rec- 
ords by fire or other hazard covered by 
the policy to which the form is attached. 


Right to the Point—the standard 
agents’ manual for 40 years. Revised 
edition $1. Order from National Under- 


writer. 
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HENRY DIMLING 


Complete investigating and adjusting service. 
All Casualty Lines—representing Companies 
only. Prompt service to out of state com- 
panies. 
21 years’ experience. 
ees Exchange Bldg.—Los Angeles 
hone Van Dyke 1068-9 








W. E. SEVERANCE 
J. L. LANG 
ADJUSTERS 
FIRE, CASUALTY, ApremeniLs, INLAND 
MARINE and Allied L 
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JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALL,CASUALTY LINES 


958 Ins. Exch. Bldg. Phone: Harrison 8666 
Chicago 
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PENNSYLVANIA 














JOHN D. WIESE & CO. 
ADJUSTMENTS 


All Fire, Automobile, Casualty & 
farine Lines 


Telephones: WABASH 5530-1-2 
175 W. Jackson Boulevard, Chicago 


INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 
604 Mercantile Trust Building, Baltimore, Md. 
Woodward Building, pee or ~ Cc. 

Mutual Building, Richmond, V 
105 No. St., Wi “Va. 
Prompt fone Efficient Service Since 1921 
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J. P. McHALE & CO. 


General Adjusters 
for Insurance Companies 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 
Lines 
Since 1915 





Established 1899 


WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 





JOHN C. WYCKOFF CO. 
Insurance Adjustments 
Main Office Fairmont, W. Va. 
Cumberland, Md. 
Liberty Trust Building 











NEBRASKA 

















WAGNER & GLIDDEN, INC 
TOPLIS & HARDING, INC. 
INSURANCE ADJUSTMENTS 
ALL LINES 
Chieago Now York 
Lee Angeles Detroit 


Offices Throughout the World 





CLARENCE W. HEYL 
8th Floor, Central National Bank Building 
Peoria, Illinois 

Investigations and adjustments in all insur- 
ance lines. 

Representing thirty leading companies. 

Phones—Office 8184 
Night 4-2051, 2-2251, 5027 


JUDD W. CROCKER 


CLAIM DEPARTMENT, INC. 


Grain ——_~ Bldg. 
AHA 


Stuart Bidg. First . Bank Bidg. Teme, Otte. 
LA 


LINCOLN GRAND ISLAND 




















DIST. OF COLUMBIA 





BURNS ADJUSTMENT 
COMPANY 


Harry C. Burns, President 
Investigations and Adjustments 
For Insurance Companies Only 

Barr Building Washington, D. C. 








NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Representing Companies Only—All Lines 
Woodward Building, Washington, D. C. 
Mutual Building, Richmond, Va. 

105 No. Loudoun St., Winchester, Va. 
604 Mercantile Trust Bids., Baltimore, Md. 
Prompt and Effictent Service Since 1921 





IDAHO 





IDAHO ADJUSTMENT 
SERVICE, INC. 


J. Edward Warner, Manager 
Lines 


Adjustments — 
Car Recoveries Skips Located 
P. O. Box 268, Twin Falls, Idaho 





ILLINOIS 











WILSON S. LEVENS 
& CO. 


ADJUSTERS—ALL LINES 


Insurance Exchange Bldg. Chicago 





INDIANA 








INDIANA ADJUSTMENT 
COMPANY 
AUTOMOBILE & CASUALTY 


One Hour Service Anywhere 
in eee 
130 East Washington St., Indianapolis 


na T. GUSTAFSON COMPANT 

Adjusters—Serving Nebraska Iowa. 
CASUALTY “ALL CLASSES: Auto, Lisi, Com 
RUTO FIRE. Thott Property Damage, Collision, ote. 


OMA. HA. PNEBRASKA 


234 Keeline Bldg. Office: Webster 2631 
(7th & Harney Sts. Res.: Kenwood - 
20 years experience investigations and adjustin 
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NEVADA 


NICHOLS COMPANY Pot 


INSURANCE ADJUSTMENTS 




















Eugene McIntire 
Adjustment Co., Inc. 


Automobile, Casualty, Compensation and 
Surety Adjustments 
Eight, East Market Street 


INDIANAPOLIS 





PAUL M. HURSH 
Office Phone: Reno 8423 
Res. Phone: Reno 6023 
NEVADA ADJUSTMENT BUREAU 
Insurance Adjusters and Appraisers 
8 Hilp Building, Reno, Nevada 
Hartford Accident & Ind. Co., Twin City Fire Ina 
Co., Oveli General Accident 


Co., Sentinel Fire Ins. Co., General of America. 











OHIO 

















FOLEY ADJUSTMENT 
BUREAU 
ATTORNEYS—-ADJUSTERS 
NORTHERN INDIANA AND SOUTHERN 
MICHIGAN 


Phone 4-1186 
215-218 Christman Bldg. South Bend, Ind. 


JOHN H. McNEAL 
HARLEY J. McNEAL 


502 Auditorium Bldg., 1367 E. 6th St. 
Phone Main 1926 - CLEVELAND 
-at-Law 


Att 
Facilities for Investigations, Adjustments and 
Trial work ever Northern Ohio. 


























ROBERT P. LANG 
112-114 Dean Bldg. South Bend, Indiana 
Attorney-at-Law 


Investigations and Adjustments—Specializing Auto, 
Casualty and Compensation. 


Prompt one @ NORTHERN = anad 


HERN MICH 
Phones: Office 3-1901 Night 5 ead and 4-7865 





GEORGE H. LEWIS 
1723 Nicholas Building 
Toledo, Ohio 
Fidelity & Cas. Co., Mass. Bonding Co., New 
York Casualty Co. and others. 
Equipped for Investigations, Adjustments, 
-  aagpename of Claims. All North-Western 
io. 














OKLAHOMA 


age ai 
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Mutual B , Richmond, Va. ey 
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A. B. and T. D. EVERTS i 
Insurance Adjusters wanke: 
Title Insurance Building senting 
Seattle, Washington ; Travel 
Oldest fire adjustin office § in Seattle speciale | == Hamp: 
izing in fire and allied lines. ; Washi: 
Marine 
, wich | 
WILKINS AND MILOT of Iilir 
—lInvestigations and Adjustments |  —_ 
Automobile and All Casualty Lines 
Specializing im Liability Claims : 
Members Washingt Bar A tati All 
514 INSURANCE BUILDING, SEATTLE|  ——— 
i 
R. R. BEEBR, Manager 
Phone: 150—Night Phone 2171 Fire, 1 


R. R. Beebe Adjustment Company 

4th FLOOR pavast BLDG. / 
FIFTEEN YEARS FD EXP YERTEN 

A >, 

ALL LINES FOR INSURANCE. COMPANIES @N. 

Covering All of North Central West Virginis— 

Western Maryland—Southwestern Pennsylvania 
Contiguous Territory 
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MACARRIS CLAIM SERVICE 
166 West Jackson Boulevard 
Chicago, Illinois 
Harrison 9481 

All casualty lines. Defense only. 


Sun Indemnity, Car & General, 
Mutual. Otherg on request. 


Liberty 








RITTER ADJUSTMENT CO. 
Adjusters Investigators 
AUTO-CASUALTY-FIRE-LIFE-SURETY 
WE CONSERVE YOUR RESERVES AND 
PRESERVE YOUR PRESTIGE BY THE 
CHARACTER OF OUR SERVICE 
Berteling Bldg., South Bend, Ind. 
Phones 3-6411, 3-7733 Night 4-6514 








C. R. WACKENHUTH 
ADJUSTER 


1205 East 32nd Street 
Phone 2-5460 Tulsa, Okda. 








JOHN C. WYCKOFF CO. 


Insurance Adjustments 


Main Office Fairmont, W. Va. 


BLUEFIELD, W. VA, CLARKSBURG, W, vA 
Peery Building Goff Building 

HUNTL , W. VA. WHEELING, W. V4. 

Chesapeake & Ohio Bldg. Wheeling Bank and 


wv Building 
CHARLESTON, W. VA. 
Kanawha Valley Building 
PARKERSBURG, W. VA. 
Union Trust Building 
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What Is “Riotous Action?” 





Question Raised in Suit Brought by 
to Collect Under 


Wisconsin Firm 
Riot Cover 





the Central Manufacturers Mutual. The 
complaint stated that a total of $126,955 
of insurance was carried at the time of 
the loss, and that two policies of this 
total represented contents coverage in 
the amount of $16,000. 


Hardware Mutuals’ Conference 





that some of the Missouri lawyers have 
been taking the position that this money 
came to them as servants of the state 
and hence was not subject to taxation. 
The internal revenue bureau, however, 
contends that the fees did not come 
from state funds and that the lawyers 
were independent contractors and not 
appointed or elected state officials. 

Among the fees received are; John T. 
Barker, Kansas City, $127,140; F. E. 
Jacobs, Kansas City, $67,031, and J. F. 
Rhodes, $77,660. 





Des Moines Agent Heads 
Central Life of Iowa 








OSHKOSH, WIS.—The question of 
what constitutes riotous action under 
insurance policies held by the Interna- 
tional Wire Works Corporation of Me- 
nasha, Wis., is involved in a damage 
suit being tried in circuit court here. 
The company seeks to recover for dam- 
ages to machinery and stock in its plant 
the night of Nov. 10, 1936, from 14 in- 
surers. It is charged that $13,000 dam- 
ages resulted when some person or per- 
sons, unknown, broke into its building 
and wrecked 12 machines. The insured 
charges the damage was done by three 


Nebraska 1937 Losses 


LINCOLN, NEB.—Preliminary re- 
ports to the state fire marshal show fire 
losses in 1937 of $2,031,581, of which 
$1,297,000 was on buildings, $607,000 on 
contents and $55,000 on motor cars. De- 
cember showed a $100,000 increase over 
November. 


Salesmen of the Stevens Point, Wis., 
hardware mutuals from Wisconsin, Illi- 
nois and Michigan held their annual 
sales conference there to study 1938 sales 
plans. Subjects included financial state- 
ments, advertising campaigns and selling 
methods of the Hardware Mutual Cas- 
ualty and Federal Hardware & Imple- 
ment Mutuals. Honor club awards were 
presented to sales leaders of the past 
year. A sales clinic was conducted by 
Burton Bigelow, Buffalo, N. Y. The 
Borden-Busse film, “How to Meet Sales 


a 


Kansas Losses About Normal 


Kansas fire losses for 1937 as reported 


rer 














or more persons with intention of ter- 
non-union 
workers and that this action constituted 


rorizing the officials and 


a riotous action. 


The insurers admit the act of dam- 
age, but contend it was done by one 
person, thoroughly acquainted with the 
They denied, how- 
ever, that the damage was as extensive 
The companies also denied 
liability inasmuch as the policies cover 
damages caused by riots as the result 
of striking, and maintained what was 
done was done secretly and not by a 
identity 
of the one or more persons causing the 
A 
sledge hammer was found in the plant 
after the damage was caused, also pieces 
of paper and a gunny sack, none of 


plant and an expert. 


as alleged. 


mob in act of rioting. The 


damage has never been determined. 


which belonged there. 


Jury's Finding 


A jury was asked to determine 


three or more men committed the dam- 
age and returned a verdict that there 
A stipu- 
lation for $11,000 as the total amount of 
damage done that night by unknown 
to between 
Judge Hughes ordered that 
briefs be submitted by the attorneys, 
following which a decision will be rend- 
: The 
case is based entirely on circumstantial 


had been that many or more. 


parties has been 


counsel. 


agreed 


ered on legal points in question. 


| evidence. 


; H. O. Wolfe of Wolfe & Hart, Mil- 
' waukee insurance attorneys, is repre- 

senting Hanover Fire, Fire Association, 
New 
Providence 
Washington, Orient, St. Paul Fire & 
Nor- 
wich Union, and Millers Mutual Fire 
D. K. Allen is representing 


Travelers Fire, Employers Fire, 
Hampshire, National Fire, 


Marine, Atlas, Fidelity-Phenix, 


of Illinois. 








_ ADJUSTERS (Cont.) 





WISCONSIN 





NURNBERG ADJUSTMENT CO 


General Adjuster 


Fire, Hail, Automobile, Casualty 
and Inland Marine 
Exchange B 
MILWAUKEE 

@N. B Phone Daly 5628 


BRANCH OFFICES: 
ANTIGO & MADISON 








WYOMING 





JUDD W. CROCKER 
CLAIM DEPARTMENT, INC. 
402 Hynds Building 
Cheyenne, Wyoming 

Clarence R. Ferguson 

Branch Manager 





Mantes 














VWita. 


Objections,” was shown. An inspirational 
address was given by Harry Stuhldreher, 
one of the famous Four Horsemen of 
Notre Dame and now athletic director at 
the University of Wisconsin. 


$100,000 Residence Loss 


DETROIT—Loss to insurance of 
$96,000 is estimated as total in two fires 
that attacked within a few hours of each 
other the mansion in Bloomfield Hills 
near Pontiac of C. H. O’Shei, head of 
Tri Co. Motor Products Company. One 
fire occurred early one morning, causing 
relatively minor damage. The second, 
apparently due to rekindling, broke out 
late that same night. The Royal had 
$28,000 insurance, the remainder being 
divided among numerous companies. 


Approve $50 Fire Department Fee 


The authorities in Springfield, IIL, 
have decided that after March 1 a charge 
of $50 will be made for each fire call 
outside the city limits. A committee of 
the Insurance Agents Association of 
Springfield has appoved this action 
and visited the city hall to express their 
endorsement. The committee consisted 
of R. L. Weller, president; A. S. Keys, 
R, W, Troxell and J. C, Lanphier, Jr. 


New St. Louis Firm Members 


A. E. Weissenborn and S. S. Reynolds 
are new members of the agency firm of 
Weissenborn & Reynolds, St. Louis. 


Cats Meow to Install 


ST. LOUIS—The St. Louis court of 
Cats Meow will install its new officers 
Jan. 29. Frank R. Peterson, treasurer 
of F. D. Hirschberg & Co., is the incom- 
ing most wise and powerful meow. He 
will succeed John L. Kelly. 


Form New Tornado Mutual 


The Town of Herman Mutual Tor- 
nado has been formed in Wisconsin as 
a running mate of the Town of Herman 
Mutual Fire. It will succeed the wind- 
storm department of the fire company, 
since farm mutuals are now limited to 
fire and lightning. 

















Thiemeyer to Appear in Lincoln 
H. R. Thiemeyer, manager of the 
brokerage and service department in the 
western department of the North Amer- 
ica, will address an educational meeting 
of the Lincoln, Neb., local board Feb. 8, 
on the merchandise and fixture form. 


Would Tax Missouri Lawyers 


The Internal Revenue Bureau has no- 
tified a number of Missouri lawyers, who 
have been receiving substantial fees for 
their part in the prolonged Missouri 
rate litigation, that they must pay in- 
come taxes on these amounts It seems 


to the fire division of the department of 
inspections and _ registrations totaled 
$2,546,364 from 2,691 fires, a reduction of 
approximately 40 percent from the 1936 
total of $4,358,823 caused by 4,297 fires. 
However, the 1936 loss was abnormal 
and the 1937 figures are only slightly un- 
der the five-year average. 


K. C. Get-Together Feb. 19 


KANSAS CITY, MO.— The Insur- 
ance Agents Association of Kansas City 
will hold its annual smoker and get-to- 
gether Feb. 19. 





Furgason Heads Fire Patrol 


KANSAS CITY—The Underwriters 
Fire Patrol has elected Frank Furgason 
president; Cliff C. Jones, vice-president; 
B. J. Fradenburg, secretary, and Fred 
V. Griffith treasurer. New directors 
are James B. Wallace and Raynolds 
Barnum. 


Gets Civic Service Award 


EAST ST. LOUIS, ILL.—The East 
St. Louis junior chamber of commerce 
has presented its annual award for out- 
standing civic service by the past year 
to Roger W. Bucknell, who is associ- 
ated with his father in the Bucknell & 
Son agency. 


Bawden at Sheboygan 


Claude Bawden, inspector of the 
Underwriters Laboratories, in his 
“Magic and Fire” demonstration, was 
featured at a fire prevention session of 
the Sheboygan (Wis.) Safety Council. 


Form New Minnesota Mutual 


ST. PAUL—A new Minnesota com- 
pany to write only dwelling fire cover- 
age is the Gopher Mutual Dwelling 
House Fire. Incorporators include D. P. 
O’Neill, veteran farm mutual official; 
J. R. Crawford and F. P. Powers, the 
latter treasurer of the State Association 
of Farm Mutual Insurance Companies 
of Minnesota. 


Local Board at Worthington 


A local board has been formed 
Worthington, Minn., with E. 
berg as president. 


Racine May Be Self-Insurer 


RACINE, WIS.— Tht finance com- 
mittee of the council proposed that the 
city of Racine become a self-insurer. 
The council recently voted for the 1938 
budget sufficient funds to place city 
business in stock companies when the 
line comes up for renewal Feb. 1. 

The plan advanced is for the city to 
drop one-third of its present stock com- 
pany policies this year and one-third 
each the next two years, meantime set- 
ting up a self-insurance fund to cover 


at 
D. Swan- 








losses. The tentative amount of this 





E. 


H. MULOCK 


E. H. Mulock of the prominent Hop- 
kins & Mulock agency of Des Moines 
has been elected president of the Cen- 
tral Life of Des Moines. He has been 
a director of Central Life for 10 years. 
He is a former Des Moines mayor. 








fund is set at $125,000, which would be 
taken out of the delinquent taxes for 
1936 as they are received. To start the 
fund, $8,000 is to be taken from the fund 
set up in the budget for premiums due 
this year and similar amounts, are to be 
set up in following years until the total 
fund has been reached. 

A 30-day binder would be secured on 
policies about to expire so the city 
would not be without protection while 
the aldermen are considering the new 
self-insurance plan. 





Elect at Virginia, Minn. 

VIRGINIA, MINN.—P. S. Engman 
has been elected president of the Vir- 
ginia Underwriters Association and 
F. J. Irwin secretary-treasurer. 


Reach Sioux City Buyers 

SIOUX CITY, IA—tThe Sioux City 
Fire & Casualty Underwriters were 
hosts at a banquet attended by 150 
members of tae Credit Men’s Associa- 
tion and by other representatives of in- 
surance buyers. Wallace Rodgers of 
the Western Underwriters Association, 
spoke on “The Security Behind the 
Contract.” 

The local board also arranged to have 
Mr. Rodgers address the Real Estate 
Board at a luncheon the next day. That 
evenin® 65 members of the Sioux City 
Chapter American Institute of Bank- 
ing, attended a dinner, where Mr. 
Rodgers was again the speaker. 


Plan Hutchinson B. D. Drive 


The Business Development committee 
of the Kansas Fire Underwriters Asso- 
ciation met with the Hutchinson Insur- 
ors to lay plans for an intensive drive to 
retrieve non-stock company business in 
that city. 


Move Against Milwaukee City 


MILWAUKEE—Five employes of the 
A. F. Gallun & Sons Corporation tan- 
nery have filed claims totaling $6,230 
against the city of Milwaukee for in- 
juries they alleged they had received at 
the hands of strikers in riots resulting 














from the strike. The claims for damages 
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are based on the Wisconsin statute re- 
quiring the city to provide adequate pro- 
tection and follows the recent decision of 
the Wisconsin supreme court holding 
the city liable for property damage in 
the Electric Company strike and up- 
holding the claims of the insurance com- 
panies to recover damages paid the in- 
sured company. 

The papers filed with the city clerk 
note that on Bec. 9, 1937, the attorneys 
for employes remaining at work served 
formal notice upon the mayor, common 
council and police chief that at least 260 
employes wanted to continue work and 
demanded protection. They list 63 acts 
of violence since the strike started Oct. 
27. The claims stated that 11 employes 
of the tannery were injured Jan. 13 
when attacked. Counsel for the claim- 
ants intend to file additional claims 
against the city for damages as| repre- 
sented by wages lost by employes who 
wanted to work but were “prevented by 
the illegal seizure of property” in the 
brief sitdown strike. 





Pontiac Agents Elect 


PONTIAC, MICH.—H. M. Thatcher 
was reelected president of the Pontiac 
Association of Insurance Agents for the 
third consecutive year. R. H. Austin 
was reelected vice-president for the 
third time and Charles M. Eaton will 
serve as. secretary-treasurer for his 
fourth consecutive term. H. W. Hut- 
tenlocher, Mrs. E. H. Van Hecke and 
R. L. Wilkinson were reelected to the 
board. The association, which has de- 
voted much attention to fire prevention 
in the past will also work on traffic 
safety problems this year. 


Allow Coinsurance Credit 


The Kansas Inspection Bureau has 
mailed all agents a special notice of a 
new filing, granting risks other than 
dwelling. classes, not heretofore subject 
to reduced rates for attachment of the 
coinsurance clause, a reduction of 2 per- 
cent where the 80 percent or higher co- 
insurance clause is attached. Many risks 
are so written to secure advantage of the 
lower supplemental contract rates and 
the new rule thus gives a credit on both 
the fire and supplemental contract. 


Des Moines Agents Annual 


At the annual meeting of the Des 
Moines Underwriters Association, M. L. 
Holmes was elected president; L. R. 
Brown, first vice-president; Thomas 
Moore, second vice-president; Pearl 
Taylor, third vice-president; Ivan Anton, 
secretary and treasurer. There are 22 
agents that are members of the board. 
Chester E. Ford was chairman of the 
nominating committee. 











W. T. Kemper, Jr., Now Custodian 


W. T. Kemper, Jr., has been appointed 
custodian in charge of making refunds to 
policyholders from the fund in the fed- 
eral court 1624 percent Missouri rate 





Send 9 cents in stamps for 
sample copy of 


The Accident’ 
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The only exclusive accident and health 
paper published, 


It gives ideas and suggestions that 
help you sell income protection 
insurance. 


Address your inquiry to A-1946, 
Insurance Exchange, Chicago 














YOU CAN INCREASE YOUR INCOME 
in 1938 by stressing liability coverages. 
Profit making suggestions are published 
every month in The Casualty Insuror. 
$1.50 a year. 175 West Jackson Blvd., 
Chicago. 








increase cases. He takes the place of his 
father, prominent Kansas City banker, 
who died the other day. 





Inspection Director Resigns 

J. L. Grimes, director of the Kansas 
department of inspections, which handles 
the work of the old state fire marshal’s 
office, has resigned to accept an appoint- 
ment with the internal revenue depart- 
ment in Washington. 





Kansas Committee Meets 


The executive committee of the Kan- 
sas Association of Insurance Agents held 
a meeting in Tokepa at the call of Chair- 
man Harry Tinklepaugh of Kansas City 
and President Glenn D. Hussey of 
Topeka. 





Farm Insurance in Iowa 


L. E. Ellis & Co. of Des Moines, gen- 
eral agents in Iowa, in their house or- 
gan, “The Tattler,” say that there is a 
persistent rumor that the standard form 
of farm application in Iowa will be re- 
revised and made much more technical. 
Ellis & Co. say that 1937, like 1936, was 





a disastrous year for farm companies 
writing in Iowa. More individual wind- 
storm claims were developed than any 
previous year since 1912. 


Will Speak to Realtors 

David Neiswanger, Topeka local agent, 
who is vice-president of the National As- 
sociation of Real Estate Boards for the 
south central district, including Arkan- 
sas, Colorado, Louisiana, Missouri, New 
Mexico, Oklahoma, Texas and Kansas, 
will be one of the speakers at the dis- 
trict’s annual meeting in Wichita Jan. 
28-29. 








Hear Highway Patrol Head 

WICHITA, KAN.—The Wichita In- 
surors heard an explanation of the activi- 
ties of the Kansas Highway Patrol, by 
Capt. Thomas Tomlinson. Work of the 
patrol in enforcing highway regulations 
is credited with reducing fatalities by 80 
for the first six months. C. E. Burr, state 
agent Eagle Star, and Harry W. Yankee 
of the Agricultural were guests. A short 
discussion of the proposed safe drivers 
reward plan was led by President Byron 
S. Chapell. 








IN THE SOUTHERN STATES 





Killson Gives Conception 
of Function of Exchange 





HOUSTON-—B. A. Killson, in his presi- 
dential address at the annual meeting of 
the Insurance Exchange of Houston, 
made the observation that the organiza- 
tion does not undertake to “police” the 
insurance business in the city but by the 
terms of its constitution and by-laws, it 
does have jurisdiction over the eligibility 
of any member. The exchange, he de- 
clared, welcomes to membership all full 
time recording agents who can meet and 
are willing to live up to the constitu- 
tion and by-laws and code of ethics. No 
wall is being erected around the busi- 
ness. 

Mr. Killson urged concerted effort on 
the part of the membership to help bring 
about proper water supply and pressure, 
proper installation of mains and hydrants 
to a point where the key rate for the 
city can be lowered. He pointed out 
that Houston’s key rate is the highest 
among the leading cities of Texas. He 
advocated a resumption of cooperative 
advertising on the part of the exchange. 
He emphasized the importance of mem- 
bers abiding by the code of ethics. He 
suggested that the code be reduced to a 
concise digest. 

Due to the operations of the exchange, 
he said, many abuses have been elimi- 
nated and the business today is on a 
finer basis than it has ever been. 

Floyd E. Ford, Buford Goodwin and 
Ben H. Ward were elected to the execu- 
tive committee. 





Business Development Meets 


in Kentucky Well Attended 


LOUISVILLE — Excellent results 
are being accomplished by the Business 
Development leaders in Kentucky. A 
record attendance of 223 marked the 
meeting here for agents of Jefferson 
county. W. C. Vaughan, vice-presi- 
dent Louisville Board, was chairman. 
Wallace Rodgers, assistant manager 
Western Underwriters Association, 
spoke on “Capital Stock Fire Insurance 
and Local Agency Service.” W. § 
Ellis, special representative of the 
Royal, Chicago, talked on “Comparisons 
of Capital Stock and Non-Stock Insur- 
ance.” “Consumer Buying” was dis- 
cussed by Herbert W. Robertson, state 
agent Hanover, Henderson, Ky. An 
open forum followed. 

There were 80 present at B. D. meet- 
ing at Madisonville, Ky. R. L. Meeks 
was vice-chairman in charge of the field 
men’s speakers made up of Wallace 





Smith, George Gibson and E. C. Knoop. 





J. Craig Riddle was general chairman. 
Local agents speaking included Mr. 
Riddle, Dwight Peel, Benton, Ky., 
president Kentucky Association of In- 
surance Agents; L. E. Bailey, Marion 
Suggs, and Royal Wilson. George 
Snider, First Bank Credit Co., Cincin- 
nati, also spoke. 


Braniff’s Texas Rally 


DALLAS—The T. E. Braniff Com- 
pany of Oklahoma City, general agent 
in Oklahoma and Texas for the Liver- 
pool & London & Globe, was host to 
Texas agents and executives of the com- 
pany at a luncheon in Dallas. About 75 
attended the conference. 

Speakers included H. C. Connick, as- 
sistant United States manager; E. R. 
Voorhies, superintendent automobile de- 
partment; ‘Clarke Smith, superintendent 
special service department, and W. L. 
Falk, superintendent brokerage depart- 
ment, all from New York, and G. F. 
Cox of Dallas, superintendent inland ma- 
rine department. E. D. Shane of At- 
lanta and E. E. Doggett of Oklahoma 
City, superintendent of agencies of the 
Braniff Company, attended the meeting. 
J. W. Burer of Dallas, state agent, 
made the arrangements for the confer- 
ence, 








Myers in New York 

Walter Myers, Jr., general agent in 
Oklahoma for the Bankers & Shippers 
and New Jersey Fire, is visiting the home 
office of his companies. 





Ruegnitz on Southwestern Trip 


W. R. Ruegnitz, manager of the auto- 
mobile and marine department of the Buf- 
falo, is making a southwestern trip and 
will visit J. R. Pollard, Oklahoma state 
agent, this week. 





Rotary Bureau Meets in N. Y. 


E. Wright Spencer, manager of the 
Virginia rating bureau, and his assistant, 
L. O. Freeman, Jr., attended a meeting 
of the bureau in New York last week. 
Only routine business was transacted. 


Elected Bank Officer 


Eric Rogers, Jonesboro, Ark., local 
agent, and a former secretary of the 
Arkansas Association of Insurance 
Agents, was elected vice-president of the 
Monette State Bank at Monette. 


McMillan Is Board Chairman 


Henry G. McMillan of Knoxville, 
well known local agent, who is national 
councillor for the Tennessee Association 
of Insurance Agents, is chairman of the 
board of commissioners in Knox county, 








it being one of the two counties in Ten. | 


nessee having a commission form of 
government. 


He is a very close friend of the new 
insurance commissioner, John W. Brit. 
ton, who has been general agent of the 
Phoenix Mutual Life at Knoxville for 
12 years. 


Kentucky Veteran Honored 


A group of Kentucky field men at. : 


tended a testimonial dinner arranged 
at Providence, Ky., by company men 
in honor of W. W. Langley, local agent 
there for about 35 years. Eleven of the 
12 companies have been in the office 25 
years or more, some since the agency 
started. The companies in the agency 
25 years or more include the Aetna, 
Fireman’s Fund, Great American, Han. 


over, Hartford, Home, L. & L. & G, | 


London & 
Springfield. 

The field men had attended a B. D. 0, 
meeting at Madisonville, Ky., the same 
day. E. C. Knoop, Aetna, was chair- 
man and toastmaster. 


Lancashire, Niagara and 





Complete Texas Regional Meets 


He gives a large part of | 
his time to the service of the county, 7 





Regional meetings of the Texas As. | 


sociation of Insurance Agents were com- 
pleted with meetings at Galveston, Mc. 


acme 


Allen and Austin the first half of Janu. | 


ary. Earlier meetings were held at 


Marshall and Henderson. John Adriance | 


was in charge of the meeting at Galves- 
ton, Paul Moore at McAllen and Fred 
Nagle, Jr., at Austin. 





Virginia Membership Drive 

RICHMON D—Preliminary to an in- 
tensive membership drive by the Vir- 
ginia Association of Insurance Agents, 
the state is being divided into 20 or more 
zones, the plan being to concentrate on 
each area in the drive for new members. 
The membership committee, reinforced 
by Oscar H. West, new manager of the 
association, and other officers, will con- 
duct the drive. Heretofore the practice 
has been to hold regional meetings only 
in the principal cities of the state. Under 
the new plan, each separate area will be 
visited and canvassed thoroughly for 
new members. The drive is expected to 
get under way at an early date. 


Kentucky Meet to Louisville 


LOUISVILLE—The executive com- 
mittee of the Kentucky Association of 
Insurance Agents has decided to hold 
the state convention at the Brown 
Hotel, Louisville, next June. Definite 
dates have not been set. 


Probe Alabama Cotton Losses 


MONTGOMERY, ALA.— Superin- 
tendent Julian has been requested to in- 
vestigate two destructive cotton ware- 
house fires in Alabama last week; one 
at Scottsboro where some 4,000 bales 
of cotton were destroyed, the other at 
Attalla where a large quantity of cotton 
was damaged. Mr. Julian, who is also 
state fire marshal ex-officio, said deputy 
fire marshals had been assigned to con- 
duct investigations at both places. 











St. Petersburg Election 


ST. PETERSBURG, FLA—J. L 
White was chosen to succeed J. H. 
Gould as president of the St. Petersburg 
Insurors Exchange at the annual meet- 
ing. Frank N. Robinson was elected 
vice-president and John Wallace, secre- 
tary-treasurer. Mr. Wallace recently re- 
signed as superintendent of the federal 
Withlacoochee project, to resume his 
insurance business here. He is a brother 
of the secretary of agriculture. 





New Virginia Bill 
RICHMOND — Pending in the Vir- 
ginia general assembly is a bill provid- 
ing that no insurance agent shall make 
any contract or agreement other than 
that which is plainly expressed in the 
policy issued. However, if he does, the 
insurance company shall be estopped to 
deny the authority of such agent to 
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enter into such contract or agreement, 
and the company shall be liable to the 
insured on the contract or agreement 
actually entered into. The bill further 
provides that parol evidence shall be 
admissible to establish the terms and 
conditions of the contract so entered 
into between the agent and the insured. 


Brother Succeeds McKenzie 


_G. McKenzie, formerly chief assist- 
ant to the Oklahoma state fire marshal, 
who has been appointed special agent 
for the National Board in Arkansas, 
with headquarters at Little Rock, is suc- 





ceeded in Oklahoma by his brother, Lacy 
McKenzie of Pawhuska, formerly assist- 
ant county attorney there. 


Southern Notes 


Harry Ladusau has established a local 
agency at Enid, Okla. 


W. A. Dopson, 51, local agent of 
Macelenny, Fla., died there. 

The Lepanto Agency insurance con- 
cern has been opened at Lepante, Ark., 
by T. W. Darter and F. M. White. 

J. Gilbert Leigh, Little Rock general 
agent, was reelected president of the 
Little Rock Country Club. 

The James R. Chamberlain agency, 

hattanooga, Tenn., has purchased the 


c 
R. L. Bilderback agency. 








~ Paciric COAST 


AND MOUNTAIN 





Interesting Montana Charge 





Commissioner Hol Brings Up an 
Interesting Point in Connection With 
a Local Agency at Butte 





Commissioner Holmes of Montana 
has filed complaint against Wolcott & 
Co., agents at Butte, charging that they 
were not agents for the company in 
which they placed business. They rep- 
resent the Sun, Automobile, Eagle Star, 
Pacific National and Homeland Under- 
writers and these companies are cited 
to appear before the commissioner to 
show cause why the agency license 
should not be revoked. It is stated that 
the policy was properly signed by an 
agent of the company but the agent is 
not connected with the Wolcott agency. 
It is charged that delivery was made 
by the Wolcott agency, the assured was 
billed by this office and the premium 
was payable in full at the office of the 
Wolcott agency. The case is being 
watched with interest by field men as 
they think there may be some relation 
in the case to the agent’s countersign- 
ing law which provides that full com- 
mission shall be paid to the agent. 


1s 


CONTROVERSY DEVELOPS 


The bill that was passed in the iast 
session of the Montana legislature re- 
juiring full commission to be paid to 
resident agents on all 
on Montana owned property, is produc- 
ing controversial situations in the state. 
The Montana State Association of In- 
surance Agents has issued an official 
statement that it was not responsible 
for the passage of the act. The law, ac- 
cording to the association, was passed 
largely at the instance of life insurance 
men. 

“Tags,” publication of the Montana 
association, in a recent issue printed 
some correspondence on the subject. P. 
J. McGreevey, chairman of the fire pre- 
vention committee, who resides in Ana- 
conda, expresses the belief there is a 
friendly conspiracy between some of the 
field men and some of the officers of the 
Montana association regarding the en- 
forcement of the law. Some seem in- 
clined to violate the law while others 
would like to see it repealed or amended 
to suit their own interests, according to 
Mr. McGreevey. 


Who Gets the Commissions 


Some 50 percent of all counter- 
signing commissions is paid to about 25 
agents, according to Mr. McGreevey: 
25 percent of the commissions is paid 
to another 25 agents and the remainder 
of the countersigning commissions is di- 
vided among the rest of the agents in 
the state. 

A letter from Mr. McGreevey to one 
of his special agents is printed. In that 
letter, Mr. McGreevey states that he 
has heard some of the field men are 
making the statement that there are cer- 
tain lines in the state which the local 
agents are not in a position to service. 
Mr. McGreevey takes issue with that 
Statement, and points out that local 
agents are writing the $10,000,000 line of 
the Montana Power Company which 


i 





prints its own forms and whose rates 
are promulgated by the board. 

Mr. McGreevey also states that field 

men are spreading the story that one 
of the big brokerage houses is contem- 
plating opening a branch in Montana so 
as to be able to write the Anaconda 
Copper line. Mr. McGreevey voices the 
opinion that if it had been profitable 
for the brokerage house to have done 
this it 
Even if this were done, the competition 
could be no more severe than that which 
was encountered from the Miller agency 
of Butte a few years ago, according to 
Mr. McGreevey. 
Mr. McGreevey expresses the belief 
that the law is in the best interests of 
the local agents. If there had not been 
some effort made to halt the tendency, 
all of the good Montana lines would 
have been placed with eastern brokers 
or in the hands of special agents. 
states that about $250,000 in premiums 
leave Montana annually upon which no 
taxes are received and it is nearly im- 
possible for the commissioner to pre- 
vent this. Large lines covering prop- 
erty in Montana are written in the east, 
according to Mr. McGreevey, and the 
only commission the average agent re- 
ceives is four or five dollars two or three 
times a year. 

“Wouldn't it be much better if these 
lines were written here and if the board 


| of underwriters were unable to give us 


business written | 


the proper service, perhaps other serv- 
ice could be arranged. Don’t you think 
the average agent would prefer to re- 


| ceive an order to write a policy rather 








than to get a commission check cover- 
ing some business he has never seen or 
knows nothing about?” Mr. McGreevey 


asked.” 


Changes in California Forms 


Dwelling House Cover and Civil Au- 
thorities Clause Affected—Instructions 
Issued on Endorsements 


SAN FRANCISCO—Several changes 
in the dwelling house form and the new 


civil authorities clause have recently 
been completed and are now in force 
in California. ; 


It is pointed out that the civil authori- 
ties clause should be attached to the 
California policy otherwise under cer- 
tain conditions the assured would not be 
covered. In explaining this the Stand- 
ard Forms Bureau gives the following 
illustration: “A carelessly discarded 
lighted cigarette starts a fire which as- 
sumes the proportions of a conflagra- 
tion. The fire department being unable 
to cope with it, the civil authorities de- 
stroy or damage by blowing up, tearing 
down, or burning certain buildings in 
the direct path of the fire, in order to 
check it. The companies insuring the 
buildings so destroyed or damaged 
would be liable even though the civil 
authorities clause was not attached to 
the policy. But, if this same fire had 
been caused by a riot, instead of the 
cigarette, then the companies would not 
be liable for the loss or damage caused 
by the civil authorities in checking the 
conflagration, unless Form 114 was at- 
tached to the policies involved, for a 





would have done so long ago. | 


| specific 


He | 





riot is one of the ‘excepted causes’ men- 
tioned in lines 36 to 43 of the policy.” 

It is also pointed out that all policies 
covering the same property should be 
similarly endorsed to avoid non-concur- 
rency and to preclude the possibility of 
the insured being penalized under the 
provisions of the contribution feature of 
the new civil authorities clause. 
Distribute Other Policies 


The companies are about to distribute 
new dwelling and contents forms which 


| differ in some respect from those here- 


tofore in use. Standard Forms Bureau 
Forms 183, 184 and 293 (January, 1938, 
issue) have been approved for use in 
insuring both protected and unprotected 
dwellings, except farm property, in 
Alaska, Arizona, California, 
Montana, Nevada and Utah. In Oregon 
and Washington these forms may be 
used for insuring protected risks, but 
Forms Nos. 548-A and 548 must be used 
when insuring unprotected dwellings 
and their contents, except farm property 
in these two states. 

Another change in the dwelling form 
makes provision for covering trees, 
lawns, plants and shrubbery within 50 
feet of any building named as well as 
provision covering the same 
property over 50 feet from any building 
named in the policy. It is expected a 
different rate will be prescribed for each 
of these two items. 

Change has also been made in the 
clause entitled “restriction in [ 
specific insurance’ to remove 
existing ambiguities. 

There is also a new restaurant form 
but the only changes in this consist of 
eliminating beers, wines and_ liquors 
from the coverage and including the 
civil authorities clause in the form. 


case 
certain 


or 


Los Angeles School Board 
Line Is Still Unsettled 


LOS ANGELES—The board of edu- 
cation Monday night failed to take defi- 
nite action on the controversial ques- 
tion of fire insurance on Los Angeles 
school properties and now is awaiting 
a reply from the committee of the Los 
Angeles Insurance Exchange on certain 
proposals of the board, relative to the 
agreement made in 1936 on the matter 
of short rate cancellations. It is under- 
stood these proposals are that board will 
place the line with stock companies pro- 
vided the agreement is abrogated, but 
it is intimated that if it not abro- 
gated, the line will go to mutuals. 

In the meantime Marsh & McLennan- 
J. B. F. Davis & Sons are definitely out 
of the present picture. With their elim- 
ination and consequent removal of their 
proposal for the whole $45,000,000 line, 
the issue reverts back to the $5,700,000 
line canceled by the General of Seattle 


is 


24 hours after its allocation to that 
company. 
The Pacific Board by resolution de- 


clared it would, if proper signed docu- 
ments were presented to it, publish a 
rate on school properties for full 100 


Idaho, | 





percent coverage with reduced rate 
average clause or for 100 percent cover- 
age on stipulated value or for the pres- 
ent set up with either the 80 or 90 per- 
cent reduced rate average clause. 

Last September the board called for 
proposals on the line. Stock companies 
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music critics 
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it appears to us that 
should 


never be flat’ in its 


a company 


agency relations. 
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and mutuals presented their proposals. 
In November, as the line expired, $4,- 
900,000 was allocated to Central Manu- 
facturers Mutual, and the $5,700,000 to 
the General. The latter was canceled 
because it alleged misrepresentation. 

Marsh & McLennan entered the pic- 
ture last month, presenting a plan for 
revaluing the properties, and writing the 
entire line for a five year period at an 
annual premium said to have been $54,- 
000 or a saving of $15,000 yearly. The 
school board asked them to get ap- 
proval of the Pacific Board for the plan. 
Five days were allowed to get this. 

The Pacific Board acted as above. 

The Los Angeles Exchange commit- 
tee expects to make its reply to the 
abrogation proposals this week. 

The Marsh & McLennan bid is on the 
basis of the 90 percent coinsurance 
credit, but with insurance to value being 
only 60 percent. The Central Manufac- 
turers Mutual has already been awarded 
its share of the Los Angeles school 
board line, amounting to about $4,500,- 
000. The Central Manufacturers policies 
cover for the most part the A and B 
risks. The balance of the line represents 
mainly C and D class risks. The Marsh 
& McLennan bid contemplates use of the 
eight-point supplemental contract. 

The insurance was originally divided 
between Central Manufacturers Mutual 
and General of Seattle, the latter’s line 
amounting to $5,250,000, the premium 
for the five year term being $27,000. 
Twenty-four hours after having been 
awarded the line, the General canceled, 
for reasons that have not been officially 
disclosed. | 

One theory is that the General was | 
threatened with the closing to it of board | 
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po Feb. 10, which the retiring presi- 


agencies should it hold the line at the 
quoted rate which represented a devia- 
tion of about 35 percent. 

Los Angeles is the first school board 
line in California that a mutual company 
has obtained since passage last year of 
the law permitting mutuals to insure 
school board property. Previously the 
law had prohibited school boards from 
insuring in mutuals. It is understood 
that because of the publicity attending 
the Los Angeles controversy which has 
drawn attention to the fact that a mutual 
company has been given participation in 
| the line, some of the larger mutuals have 

been, invited by school boards in other 

places in California to submit bids. 

Both stock and mutual companies fre- 
quently put up a big fight to get or to 
retain school board business. The ex- 
| pense of the fight is often out of propor- 
| tion to the size of the consideration re- 
ceived. It seems to be largely a matter 
of prestige and advertising. 





Lichtenstein Plans Changes 
for F. U. A. P. Annual Meet 


SAN FRANCISCO—Joy §$Lichten- 
stein, president of the Fire Underwriters 
Association of the Pacific, promises sev- 
eral changes in the old established rou- 
tine at the annual meeting here on Feb. 
9-10. Mr. Lichtenstein will present a 
business report at the opening session. 
Instead of also presiding over the ban- 


dent has done for many years past, Mr. 
Lichtenstein will have Carl Homer, 
manager of Swett & Crawford’s fire in- 
surance department, act as toastmaster. 

The insurance commissioners of Mon- 
tana, Wyoming, Utah, Washington, 
Oregon and California are expected to 
attend. 

W. E. Mallalieu, general manager of 
the National Board, is to be one of the 
principal speakers. He will arrive in 
San Francisco several days prior to the 
meeting and will be an honor guest at 
the colorful annual dinner dance of San 


Francisco Blue Goose on Feb. 7. 


John M. Demmer’s Change 
SAN FRANCISCO—John M. Dem- 


mer, for the past six years superintendent 
of agencies for Chapman & Co. resigns 
to join the Victor A. Montgomery gen- 
eral agency as head of the fire depart- 
ment. The Montgomery agency repre- 
sents the Pacific Employers and Colum- 
bia of Dayton, O. 


Brokers Name New Committees 


George W. Jones, Jr., has been named 
chairman of the recently organized re- 
search committee of the Insurance Bro- 
kers Exchange of San Francisco, which 
plans to make an intensive and exhaust- 
ive study of various matters affecting 
the production of exchange members in 
the field of fire and automobile insur- 
ance. 

Another committee is also being 
formed by the exchange, to be known 
as the “qualification committee,” which 
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Pacific Speaker 








R. J. MAYLE 


R. J. Mayle, secretary-treasurer of 
the Pacific National Fire of San Fran- 
cisco, will be one of the chief speakers 
at the annual meeting of the Fire Under- 
writers Association of the Pacific to be 
held in his city, Feb. 9-10. Mr. Mayle 
has taken as his subject an intriguing 
one, “Keeping Out of the Rut.” He is 
a progressive and does not allow him- 
self to be governed entirely by prece- 
dent. 








will cooperate with Commissioner Car- 
penter and his department in the matter 
of proper qualification and ethical prac- 
tices. 


Napa Association Anniversary 


In honor of the 30th anniversary of 
the founding of the Napa County As- 
sociation of Insurance Agents, Arthur 
H. Smith, only charter member of the 
association still active in business, was 
host at a dinner in St. Helene, Cal. 
C. Elmer White, vice-president Cali- 
fornia Association of Insurance Agents, 
was the principal speaker, discussing 
the objectives of the organization, the 
educational course and the recently 
adopted “declaration of guiding prin- 
ciples.” Mr. Smith reviewed the his- 
tory of the Napa association, which was 
formed in St. Helene in 1907 and which 
has played an important part in the 
community since that time. Of the 
original 16 charter members, 11 have 
died and four have retired from active 
business. 


Amott Salt Lake President 


At the annual meeting of the Fire Un- 
derwriters Association of Salt Lake City, 
E. D. Amott, Tracy Loan & Trust Com- 
pany, was elected president; R. H. San- 
ders, vice-president, and W. M. Ander- 
son, secretary-treasurer. 

Fred A. Moreton, O. E. Vombaur, E. 
H. Miller and C. E. Raybould are the 
new members of the executive commit- 


EAST 


L. & L. & G. Unit in New Office 

BOSTON—The_ Boston office’ of 
Anglo-American Underwriters of the 
Liverpool & London & Globe has 
moved from 40 Broad street, which had 
been their headquarters for many years, 
to new offices on the grade floor of 55 
Batterymarch street. The new quarters 
of this old organization have been re- 
fitted with furniture of walnut finish, 
comfortable guest chairs and attractive 
window draperies. The building is com- 
pletely air conditioned. It is sound- 
proofed and protected by an automatic 
fire alarm system. 

The treatment given to the front win- 
dows includes the return to Boston of 
a clock which up to a few years ago 
was one of the landmarks of the insur- 
ance district. The slogan of the L. & L. 














—>= 


& G. is, “Known Round the World,” 
and the face of the clock indicates the 
time at various principal cities through. 
out the world. 

The Liverpool stood the test of the 
great fire of 1872 in Boston and has 
built a position of high regard in the 
city. 

Local Manager Kenneth Erskine was 
assisted in receiving the guests during 
the day by other representatives of the 
home office, including C. L. Purdin, 
manager of the eastern department; A, 
L. Wolfe, agency superintendent and 
George A. Bernard. 


Tell Insurance Day Plans 


PITTSBURGH — Wallace M. Reid, 
general chairman for the Pittsburgh In. 
surance Day program Feb. 14, reported 
On progress to date at the meeting of 
the Insurance Club of Pittsburgh. Out- 
of-town reservations are reported to be 
coming in very rapidly. 

W. J. Aiken, attorney, spoke on Rob- 
ert Burns, the Scotch poet, whose birtk- 
day was Jan. 25. 


Joint Meeting in Pittsburgh 

PITTSBURGH—A joint meeting of 
the Smoke & Cinder Club and the In- 
surance Club of Pittsburgh will be held 
Feb. 7. Abraham Oseroff, director of 
the Montefiore Hospital and secretary 
of the Hospital Service Association of 
Pittsburgh, will speak on “Group Hos. 
pitalization” and answer questions from 
the floor. 


Philadelphia Patrol Elects 


John Kremer, vice-president North 
America, was reelected president of the 
Fire Insurance Patrol of Philadelphia at 
the annual meeting. The other officers 
were also reelected. 


Traffic Reforms Urged 


ROCHESTER, N. Y.—The Under- 
writers Board here in a formal state- 
ment demanded maximum penalties for 
drunken drivers—involving stiff peniten- 
tiary sentences and fines sharply in- 
creasing for a second offense—after 
bringing city court judges under fire for 
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the second time within a week as “too 
lenient.” The board’s statement, made 
public by Secretary Louis Hawes, fol- 


lowed a meeting of its accident preven- 
tion committee. It commended District 
Attorney O'Mara for his plan to subject 
drunken driving suspects to examina- 
tions by private physicians. 


Davis to Be Toastmaster 
PITTSBURGH—Norman Davis, 
president of the Adams Insurance 
Agency, Warren, O., will be toastmaster 
at the Pittsburgh Insurance Day banquet 
14. 
Fe. H. Alexander of McCandless, Col- 
lingwood & Alexander, chairman of the 
entertainment committee, announced that 
entertainment will be provided by the 
KDKA quartet. The annual reception 
will precede the dinner, 


Women Employes to Organize 

NEWARK—Women employes in in- 
surance offices have been invited to 
gather for dinner Feb. 7, to discuss the 
desirability of forming an organization 
of insurance women, with a view to mu- 
tual aid and cooperation. Christine B. 
Nolan of the James Nolan agency, 
North Bergen, is sponsoring the move- 
ment. 


Discuss Compensation Commission 


PITTSBURGH—Topics of discussion 
at the January meeting of the Fire In- 
surance Agents Association of Pitts- 
burgh included qualifications for mem- 
bership, compensation commissions and 
the safe driver reward plan. 

Discussion leaders on the compensa- 





tion situation included R. H. Alexander, 
manager of the association; K. H. Bair, 
Greensburg; J. W. Henry, Aetna Casu- 
alty; Walter Anthony and Wallace M. 
Reid, who attended the meeting with the 
Casualty Acquisition Cost Conference in 
New York. 
. . . mk pms, 

A committee is working on revisions 

for the constitution and by-laws of the 


association. A. W. Pardew, president 
of W. W. Flanegin Company, is chair- 
man. 


W. R. Joyner in Charge 


W. R. Joyner, manager of the pur- 
chasing department of the London & 
Lancashire in Hartford, is chairman of 
the program committee for the Hart- 
ford organization of the Connecticut As- 
sociation of Purchasing Agents. As 
head of the committee he handled the 
arrangements for the appearance of J. H. 
Shoemaker before an audience Tuesday 
evening of this week. Professor Shoe- 
maker has traveled much over the east 
and spoke on economic trends. Mr. 
Joyner is president of the association of 
purchasing department managers of in- 
surance companies. 


Federation Meets Feb. 14 


BOSTON — The annual meeting of 
the Insurance Federation of Massa- 
chusetts will be held at a luncheon Feb. 
14. General Counsel John W. Downs 
will discuss the legislative situation of 
the year. Other speakers will include 
President Samuel H. Wragg of the state 


| senate and Speaker Horace T. Cahill 


of the house. 








IN THE CANADIAN FIELD 





Urge Single Jurisdiction 


All-Canada Fire Insurance Federation 


Wants Exclusive Control Vested in 
Dominion Office. 
TORONTO—The All-Canada Fire 


Insurance Federation, representing over 
200 licensed companies—stock and mu- 
tual, tariff and non-tariff—asks for insur- 
ance jurisdiction by the Dominion ex- 
clusively, in a brief submitted to the royal 
commission which is inquiring into Do- 
minion-provincial relations. The brief is 
signed by W. E. Baldwin, Canadian man- 
ager of the Continental group, as presi- 
dent, and J. A. Mann, counsel of the fed- 
eration, and also carries the names of the 
other officers and directors. 

The brief commends the efforts of the 
various superintendents now in charge of 
insurance regulation, but points out that 
burdensome work and taxes have resulted 
from the division of power as between 
Dominion and provinces. It lists 47 
kinds of statements that have to be filed 
by insurance companies in Canada, and 
also the multiplicity of Dominion, pro- 
vincial and municipal taxes. It shows 
that provinces have collected more in in- 
surance taxes than is used for expenses 
of their insurance departments, even 
though these expenses have increased be- 
cause of extra work assumed. 

The Dominion department’s expenses, 
on the other hand, have been kept in pro- 
portion to the volume of insurance, and 
are assessed pro-rata on the premiums 
written by life, fire and casualty com- 
panies holding Dominion licenses. It 
states that “if our recommendation of 
one central authority were adopted we 
are confident that the increased cost of 
operating such a central supervising body 
would be only a small part of the sav- 
ings that would be effected by the elimi- 
nation of the nine offices which, in a large 
measure, duplicate the work now being 
done by the Dominion department.” 

he recommendations are summarized 
as follows: 

“1. One central authority should be 
constituted to which all insurance com- 
panies would report their operations ona 
uniform basis, which authority alone 





should have the right to grant license 
powers to insurers desiring to do busi- 
ness anywhere in the Dominion and 
which should be responsible for the main- 
tenance of the solvency of such insurers 
and have power to require deposits to be 
maintained in Canada for the protection 
of Canadian policyholders. 

“2. The present system of requiring in- 
surers to make returns to nine provincial 
governments and a further return to the 
Dominion be amended in the interests of 
the —— public. 

One return should be made to a 
onan authority in such form that all in- 
formation required for licensing, registra- 
tion and taxation would be included. 

“4. All taxes should be paid to ~~ 
central authority and by it allocated, i 
desirable, to other governments or “ot 
in such manner and in such proportions 
as may be mutually agreed upon. 

“5. The central authority, by which all 
lonurens would be licensed, should issue 
an annual report covering the operations 
of each insurer.” 


MARINE 


New Company Contemplated 














Continental Casualty Plans to Launch 
Carrier Especially to Write Personal 
Property Floater 


The Continental Casualty contemplates 
the organization of a new company, to 
be known as the Transportation, the 
main purpose of which, it is understood, 
will be to write the so-called personal 
property floater. It will probably start 
with $200,000 capital and $200,000 sur- 
plus. 

Ever since passage of the Illinois in- 
surance code, which apparently permits 
casualty companies to write the personal 
property floater, the Continental Casualty 
has been investigating the possibilities, 
with a view to writing that contract. 
Although its charter power is believed to 
be broad enough to permit such a course, 
it is likely that Continental Casualty 





was deterred by the famous attitude of 
the New York department, which under- 
takes to prevent a company entered in 
New York from writing any type of 
cover elsewhere which it is not author- 
ized to write in New York state. 

The casualty companies have 
distressed by 
volume of desirable residence burglary 


been 


business to the marine departments of | 


fire companies under the personal prop- 
erty floater. 

Continental Casualty and the affiliated 
National Casualty are close to the Na- 
tional Fire of Hartford. Combination 
automobile policies are issued by Con- 
tinental Casualty and Trans-Continental 
which is a member of the National 
group, and by National Casualty and 
National Fire. It may be that the Trans- 
portation will be used for the sale of 
automobile fire, theft and collision as 
well as inland marine lines. It is not the 
intention of the management to enter 
the Transportation into the general 
writing field. 


Marine Insurance Syndicate 
Pays “President Hoover” Loss 


NEW YORK—What is held to be the 
largest claim paid by marine underwrit- 
ers in this country, occurred here Jan. 
20, when the American Marine Insurance 
Syndicate handed the United States 
Maritime Commission its check for $2,- 
500,000 in full settlement of its policies 
covering on the steamer President 
Hoover, of the Dollar Steamship Line, 
San Francisco, which stranded on Hoi- 
shoto Island, 18 miles southeast of For- 
mosa, Dec. 11. While every effort was 
made to float the vessel and save its 
cargo, the aggregate salvage recovered 
was unimpressive. The hull coverage 
on the steamer was approximately $5,- 
000,000, the excess beyond that had by 
the A. M. I. S. being carried in individ- 
ual companies of the United States and 
Europe. The master of the vessel be- 
ing confined to a hospital at Hong Kong, 
certain features in the customary proce- 
dure in loss filing were waived by the 
syndicate and the claim paid within two 
weeks after the receipt of proofs. 

The replacement cost of the President 


Hoover, which was built at Newport 
News, Va., in 1931, would be about $8,- 
000,000, furnishings included. 


Talks on Yacht Insurance 


DETROIT—A. McM. 
dent of Creed & Joy, Detroit, specialists 
in marine insurance, and chairman of 
the marine committee of the Detroit 
Association of Insurance Agents, ad- 
dressed the Detroit, unit of the United 
States Power Squadron on yacht insur- 
ance and loss procedure, with 100 yacht 
owners attending. He gave a similar 
address before several hundred yacht 
owners from northern Ohio at Sandusky. 


Creed, presi- 


Edwards to Boston Office 


S. Bruce Edwards, who has been in 
charge of the marine department at the 
Indianapolis office, has been appointed 
associate manager of that department 
in the Boston office of the Automobile. 


Special Features of the 
Ohio Farmers Locality 


(CONTINUED FROM PAGE 5) 
grandfather of the present president, 
was elected secretary in October, 1858. 
The minutes of the meeting penned by 
him are very artistic, clear and intellig- 
ible. Robert Hawley, son of the pres- 
ent president, who was educated at 
Princeton University, is now actively af- 
filiated with the management being 
really cashier and office manager. 

In February, 1848, some of the pio- 
neers of the region gathered in the 
country store of Westfield Center. It 
was a little frame building where the 
farmers and villagers gathered to settle 
the questions of the day. J. O. Sim- 
mons, who was a farmer, had gone to 
Watertown, N. Y., in 1846, and became 


the loss of a considerable | y de C h , 
| calling it the Farmers Mutual Fire of 





familiar with the operations of a fire 
insurance company there, which later 
retired from business. On his return 
he suggested to a group of his friends 
that they incorporate a company. 


Austin was the village store- 
keeper and seated on boxes and barrels 
they decided to apply for a charter, 


Medina county. Incorporation papers 
in defining the powers of the company 
stated that it proposed to insure “dwell- 
ing houses and other buildings (except- 
ing those situated in cities and villages 


where the population thereof exceeds 
1,200 in habitants, and those buildings 


where steam is used in whole or in part 
for propelling machinery) household 
furniture, hay, grain and other farmers 
property.” 


New Company Is Incorporated 


The incorporators met April 3, 1848, 
to organize. A constitution and by-laws 
were adopted and George Collier, one 
of the original incorporators, was chosen 
president and Storekeeper Austin was 
the first secretary. The first soliciting 
agent was Rev. T. E. Inman, who was 
appointed April 3, 1848. The first pol- 
icy was issued to Jonathan Simmons, 
one of the incorporators. The first loss 
occurred from the burning of a dwelling 
house at Brimfield, Portage county, on 
July 19, 1848. Director Asa Farnam, 
one of the incorporators, was allowed 
$2 for investigating and adjusting the 
loss. 

Confine Agents to Specific Field 


The first effort to confine agents to 
particular territory was at a directors’ 
meeting Oct. 1, 1851, when the secre- 
tary was authorized “as far as prac- 
ticable to confine agents to particular 
and stated territory so that they will 
not interfere with the labors of each 
other.” 

In the early days of the Ohio Farm- 
ers, for instance, in May, 1857, agents 
were ordered to have applicants for in- 
surance clean the soot from their chim- 
neys once a year and their stovepipes 
twice a year. This was probably the 
first fire prevention movement in the 
country. 

The first office occupied a small frame 
L extending south from Austin’s store 
and then later a new office, 20 by 26 
feet, built of brick and stone, “perfectly 
fireproof, the cost of which will not fall 
short of $1,000,” was constructed in 
1857. By 1865 the assets amounted to 
more than $100,000. 


Long Career of James C. Johnson 


James C. Johnson became a director 
in 1867 and three years later was made 
president. He filled that office conse- 
cutively for 43 years, dying in 1912 at 
the advanced age of 93. He was prob- 
abiy the oldest president of an insur- 
ance company in length of service as 
well as years. 

The present main home office build- 
ing was constructed in 1881 and in 1919 
it was enlarged, remodeled and the 
printing plant building was erected. 

The Ohio Farmers Indemnity was or- 
ganized in 1929, originally intended to 
write property damage and personal lia- 
bility on automobiles, issuing a joint 
policy with the Ohio Farmers. “However, 
it has extended itself now to other cas- 
ualty lines. 

For many years the Ohio Farmers 
operated only in Ohio and Indiana. In 
addition to its home state, Indiana has 
the largest agency plant. The name of 
the company was changed to the Ohio 
Farmers in 1862. It theretofore had con- 
fined its operations to Medina county. 
Ohio, Indiana, Illinois, Wisconsin and 


Iowa are supervised directly from the 
home office. E. K. Schultz & Co. of 


Philadelphia are general agents for the 
eastern department. Spear & Co. of 
Los Angeles are general agents for 
California. Chicago and Cook county 
are looked after by Alexander Smullan 
& Co. The New York metropolitan 
district is handled by W. L. Perrin & 
Son of New York City and British Co- 
lumbia is under the jurisdiction of Blane, 
Fullerton & White of Vancouver. 

The employes of the company come 
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from Seville, Lodi and all the surround- 
ing territory. Westfield Hall was erected 
for \the women employes who came 
from a distance and it is equipped with 
very artistic colonial furnishings. How- 
ever, now all the women employes use 
cars and Westfield Hall is only brought 
to the fore on state occasions. The 
Universalist Church, northeast of the 
park, was erected in 1849, just a year 
after the organization of the company. 

At night when the lights are on in 
the buildings around the square and in 
the homes the scene partakes of a uni- 
versity. The village is governed by a 
mayor and council, mostly, of course, 
connected with the Ohio Farmers. The 
village has a modern waterworks sys- 
tem and a sewerage disposal plant as- 
sures sanitation. 

One experiences an emotional thrill 
in being present at the home office of 
this company and especially at the time 
of the big annual meeting. It is typi- 
cal of the best in America. Surrounded 
by broad acres with a rural aspect on 
all sides, one certainly gets closer to the 
soil and nature. 


Cullen Casts Down 
Gauntlet Before 
London Lloyds 


(CONTINUED FROM PAGE 17) 


standard product at a lower price and 
they are able to do so because: 

“1. Lloyds pay a low rate of com- 
mission and some agents, fearing the 
competition from’ other sources, have 
sacrificed some of the commission to 
which they were entitled, also fearing 
that if they did not succumb to the 
temptation, others would. 

“2. They usually go after business in 
lines that have become stabilized and in 
classes of business where agents and 
companies have spent great sums of 
money and many years, by inspection, 
supervision, etc., to bring these lines 
within the desirable classification. 

“3. Their home office expense in for- 
eign countries is very nominal. Again, 
because of a difference in system they 
do not have the voluminous reports, the 
mass of detail, etc. with which we are 
confronted, They are straight insurers; 
they do not expend large sums annually 
for inspection services, for prevention 
measures, but they get the advantage of 
all of these expenditures of money and 
work which has been done by the 
American companies. 


Operations Cost Lower 


“4. Their cost of operation is low 
because their standard of living differs 
so materially from the American stand- 
ard. As I said before, their commis- 
sions are lower. I now point out to you 
that their salaries are lower and their 
entire cost of business is much lower 
than ours and if the American and for- 
eign rates of premium were carefully 
analyzed, after making due allowances 
for the differential in the standard of 
living, I am sure that you would find 
the foreign underwriter receives prac- 
tically as much pure premium for his 
risk as does the American underwriter. 

“Their system enables them to come into 
our market and take our best business, 
the business that is least expensive for 
the agent to handle and most desirable 
for the company, and if they are per- 
mitted to extend their activities through- 
out the country as it now appears they 
are doing, the American agency system 
and the American insurance industry 
will suffer a serious setback, for it will 
so reduce the aggregate income of the 
agents that they will have difficulty in 
making sufficient money to maintain 
their organizations and earn a respect- 
able profit. 


Destructive Situation 


“It has been the policy of the United 
States government for many years to 
restrict or eliminate unfair competition 
between the producers of this country 
and the producers of foreign countries. 
In industry this has been done by 





means of the tariff. In the insurance 
business it should be done by not ad- 
mitting to our states foreign insurers 
who operate in a way which cannot be 
met except by breaking down systems 
and reducing our standard of living. 

“A complete analysis of the mainte- 
nance costs of an insurance office in the 
United States and one abroad will prove 
that the differential is sufficient to en- 
able a foreign underwriter to substan- 
tially reduce our rates. 

“Many foreign insurance companies 
have established branches here or have 
organized American companies, which 
companies operate in accordance with 
the American pattern, This is fair com- 
petition and we do not object to it. 
However, we cannot meet the compe- 
tition of those foreign insurers referred 
to here, and the American companies 
and agents should do everything to 
eliminate this unfair competition. 


Should Comply With Laws 


“From what investigation I have been 
able to make I find that American in- 
surance companies, operating abroad, 
follow pretty well the systems of the 
countries in which they operate. I 
think it only proper, when we go into 
the other fellow’s country, that we 
should obey his customs and his laws. 
I therefore cannot see why we are ex- 
pected to attempt to meet competition 
when we can meet it only by drastically 
lowering the American standard of liv- 
ing, of which we are so justly proud. 

“T have no quarrel with the compa- 
nies that are organized to do business 
here under our laws and they are not 
the subject of debate. I am prepared 
however to challenge the right of in- 
surers from abroad who in their own 
country enjoy such freedom of action 
and who attempt to take our business 
or force us into competition when we 
know beforehand that we are not able 
to meet them. 


Termed Real Menace 


“This is a real menace to our business 
and I feel it is my duty to bring the 
matter forcibly to your attention and to 
impress upon you that if the attempt 
of these foreign insurers to take our 
business on such unequal terms is suc- 
cessful, it can mean but one thing: a 
sharp reduction in the income to the 
American agents and to the American 
insurance companies alike. 

“We should appeal to American busi- 
ness, to our public officials and to all 
of our friends to help us protect the 
American insurance industry just the 
same as the tariff has helped to pro- 
mote and develop American business 
generally.” 

Mr. Cullen said he had started an in- 
vestigation to ascertain just how much 
in premium volume is taken from Amer- 
ica by foreign underwriters each year. 


Figures on Progress 
of Retrospective 
to Be Issued Soon 


(CONTINUED FROM PAGE 18) 


suppose a risk calls for $25,000 premium 
at standard rates. Credit under retro- 
spective rating brings this to $20,000. 
To this is added 10 percent of the differ- 
ence between $20,000 and $5,000, making 
a total of $21,500. From this is deducted 
whatever scale of dividends the company 
is paying. If the dividend were 20 per- 
cent, the net cost to the insured would 
be $17,200 as against $20,000 if the plan 
had been underwritten by a stock com- 
pany. 

While this plan still gives the mutuals 
a margin in their favor, the margin is 
smaller than it would have been under 
prospective ratings, where any stock 
companies would have to charge the en- 
tire $25,000 called for by the standard 
rate whereas the 20 percent dividend 
would have cut them to $20,000 in the 
case of the mutual companies. In this 
particular case, the difference under 
retrospective between the two carriers 
would be $2,800 instead of $5,000. 





Texas Agents Hold Seminar 
On Casualty-Surety Lines 


(CONTINUED FROM PAGE 20) 


tomobile policy with the standard policy 
used elsewhere and pointed out they dif- 
fered in only a few minor points. He 
said there is widespread need for greater 
flexibility in automobile policies because 
of changing conditions which have a 
bearing on rates and underwriting prac- 
tices. 

Mr. Ludolph, in discussing the I. C. C. 
plan, said the long haul truck business, 
as well as short haul, involves enormous 
premiums, and due to bad loss experi- 
ence, poor safety regulations and only 
half-hearted, if any, training of truck 
drivers, the average agent is losing this 
premium volume and the commissions. 

“We believe the local boards and local 
agents can with benefit interest them- 
selves in anything that would tend to 
bring about safety in all lines of traffic, 
and by giving special effort to safety 
training and information to the owners 
and drivers of these long and short haul 
trucks maybe bring back to the local 
agent many thousands of dollars in pre- 
miums that the local truckmen would 
like to pay their local agent friends but 
we have been unable to write,” he said. 


Cites Offer of I. C. C. 


“Our National Association of Insur- 
ance Agents has just sent out over the 
signature of David North, chairman ac- 
cident prevention committee, their circu- 
lar letter No. 26, in which they advise 
that the Interstate Commerce Commis- 
sion is willing and anxious to send speak- 
ers to meet with an address groups of 
agents, and their assured and their driv- 
ers where possible to get them to listen 
to the addresses. 

“T think that this is a splendid oppor- 
tunity or vehicle whereby the local cas- 
ualty agents of Texas can through coop- 
erating with the I. C. C. bring these 
speakers to their cities and communities 
and thereby become a very helpful part 
in promoting traffic safety, and I hope 
that the local exchanges and local boards 
of this state will get in behind this move- 
ment.” 

Mr. Grigg pointed to the success of 
fire prevention efforts by local agents to 
show what can be accomplished in high- 
way safety promotion. He pointed out 
that through efforts of local agents lower 
fire credits and better town credits re- 
sulted. All agents should become safety 
minded, he said, and must preach safety 
to the public. 


Blanket Bonds 


Mr. Delanoy discussed the bianket po- 
sition and primary commercial blanket 
bonds. He outlined various situations 
where the bonds could apply and told the 
agents that by selling these bonds they 
would serve the best interests of clients 
and materially increase premium income. 

Mr. Highfill said there is no season 
on burglary insurance; that it is a year- 
round salable article, primarily because 
people now take vacations throughout 
the year. Previously it was the summer 
vacation season that was the principal 
motivating influence in causing policy- 
holders to buy it. He said agents should 
endeavor to place burglary coverage 
when they sell fire insurance. The best 
opportunity for development of burglary 
premiums is in the home field because 
of the already wide development of the 
line among merchants. 

Mr. Haugh reviewed the experience 
rating plan for workmen’s compensation 
approved by the National Association of 
Insurance Commissioners and recom- 
mended that this be adopted by the 
Texas insurance board. He argued that 
this plan has the greatest guarantee of 
safety for casualty companies. 


Agents in Warning 


Mr. Smith, in discussing Mr. Haugh’s 
paper, explained that the Texas commis- 
sioners never had surrendered their pre- 
rogatives in the matter of making com- 
pensation rates. The agents in their dis- 
cussion expressed no opinion as_ to 





—a 


whether they favored adoption of the ex. 7 


perience plan by the Texas board. Hoy. 
ever, they indicated that stock interests 
must guard against having the compen. 
sation lines go over to mutuals. 


The great majority of fire and 
casualty agents of Texas have never 
been sold on the idea of accident insur. 
ance, according to S. H. Riley, manager 
Texas branch Massachusetts Bonding, 


“Although the volume of accident 
business in the state in 1936 was 
$4,140,000,000, the number of agents 
who produced any considerable volume 
was small. Therefore it is the field of 
greatest opportunity for the local agent,” 
he said. Mr. Riley cited a report of one 
of the largest accident and health com. 
panies to show that one out of eight 
policyholders met with an accident and 
sustained a loss in 1936. Most of these 
accidents occurred in the home. The 
economic loss for that year amounted to 
$3,750,000, with 110,000 killed and 400.. 
000 persons permanently disabled. 


Not a Complicated Contract 


“If you regard the accident policy as 
a complicated contract, difficult to un- 
derstand and impossible to explain,” he 
said, “you are thinking in terms of 
policies issued 10 years ago. Today 
policies have been simplified and stand. 
ardized and offer advantages not pre. 
viously available, notably the full 
medical reimbursement feature. It should 
be remembered that the real need for 
this insurance is when general business 
is not at its best. This is the time when 
a man must give all his time, thought 
and energy to his business. If he is 


incapacitated by accident or illness, he | 
must have something to tide him over | 


and take care of _his extra expense. 
Accident insurance is the only complete 
answer to the problem,” he continued. 


Urges Centering Study 


“Do not allow yourself to become con- 
fused by the fact that your company 
may have 15 or 20 policy forms. Center 
your study on one contract; one that 
provides for weekly indemnity, a prin- 
cipal sum of reasonable but not exces- 
sive amount, and by all means, full 
reimbursement for all medical and hos- 
pital expense,” he said. “That is the 
policy that 90 percent of all business 
and professional men will buy.” In 
Texas in 1936 there was more than 
$2,000,000 in premiums, coming under 
the general heading of liability insur- 
ance, exclusive of automobile, sold. The 
service rendered through public liabil- 
ity, engineering, inspection and claim 
service, is of the utmost importance in 
selling clients on such a policy, he con- 
cluded. Mr. Riley also discussed sports 
liability, elevator, contractual and 
©: i. & TF 


R. H. McLarry Talks 


Another speaker, R. H. McLarty, 
agent of Dallas, presented an analysis 
of primary commercial blanket bonds 
and the blanket position bonds. In ac- 
cepting either type of blanket bonds, 
the employer morally obligates himself 
to furnish to the carrier individual ap- 
plications on all class A and B en- 
ployes, he said. However, the agent 
should impress upon the employer the 
value of preparing applications on all 


‘employes. “The act of requiring a bond 


application on all employes has a good 
moral effect,” he said. The second point 
he referred to in the solicitation of 
fidelity bonds on a schedule or blanket 
basis is that any unacceptable employe 
may be excluded by attachment of 
riders. In this manner the employer 
may continue to enjoy the many benefits 
of the bond and at the same time the 
bond remains satisfactory from an un- 
derwriting standpoint. “It must also be 
remembered that inactive or active 
owners and also officers of an incor- 
porated business may, if they desire, be 
excluded from coverage under the 
bonds and proper premium credit 
allowed. In the sale of blanket bonds 
this is important, because in many 1- 
stances medium sized and small bus! 
nesses are operated by majority stock- 
holders who are officers and perhaps 
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|| INSURANCE ATTORNEYS || 


®@ The insurance law firms whose professional cards are shown on this and the succeeding pages have been selected 
after careful investigation. They have the recommendation and endorsement of The National Underwriter. 


ALABAMA 


CALIFORNIA (Cont.) 


CONN. (Cont.) 


FLORIDA (Cont.) 





LAW OFFICES OF 
COLEMAN, SPAIN, 


STEWART & DAVIES 


706 to 719 Massey Building 
insurance Attorneys 
Birmingham, Alabama 





STEARNS, LUCE, FORWARD 


& SWING 
1228 San a Trust & Savings Building 
San Diego, California 
Travelers, Standard Accident, Maryland Casualty and 


many others on request, 
Defense of Ins 


WATROUS, HEWITT, GUM- 
BART & CORBIN 


285 Church Street New Haven, Connecticut 
Indemnity of —_., wee Morehants 

Mutual Casualty Co, and other: 

Equipped for Investigations, a trial work— 

insurance companies—all Courts. 











RICE & BIBB 


401-5 Jackson Building 
Birmingham, Ala. 
All Insurance and Corporate Matters. 














ARIZONA 


GLENSOR & SCHOFIELD 
449 Mills Tower 
San Francisco, California 


DELAWARE | 


BAKER & WHITE 
Citizens Bldg. 

West Palm Beach, Florida 

R ting Hardware Mutual: State Farm Mutual; 

General Accident. Equipped for making investigs- 

tions. 








GEORGIA 








MARVEL, MORFORD, WARD 
& LOGAN 


Delaware Trust Building 
Wilmington, Delaware 
Specializing im Insurance and Corporation 





matters. 


BRYAN, MIDDLEBROOKS & 
CARTER 
LAW OFFICES 


924 Citizens & Southern a Bank Bldg. 
Atlanta, 


Equipped for investigations, aan settlement 
of claims, and trial of all insurance cases in Georgia. 











ALLAN K. PERRY 


808 Security Building 
Phoenix, Arizona 
General American Life, Fidelity-Phenix Fire, Fire 


Companies mA Bureau, Lyle Adjustment 
Comoeee. Surety & Casualty, Aetna Insur- 





HADSELL, SWEET, 
INGALLS & LAMB 
Financial Center Building, San Francisco 


Partial Representation: Continental Cas. Co., Fidel- 
4 & Cas. Co., Globe Ind. Co.. Great Amer, Ind 

London Guarantee & A. Co.. Medical Prot. Co., 
New Amsterdam Cas. Co.. Phoenix Ind. Co., Royal 
Ind. Co. and various Life, Fire and Health and 
Accident Companies. 


DIST. OF COLUMBIA 





BRANDENBURG & 
BRANDENBURG 


719—15 Street, N. W. 
Washington, D. C. 
U. S. Fidelity & Guaranty Co.; St Paal- 
nee d, Associated Indemnity Co., Sas 











CALIFORNIA 








DEARING & JERTBERG 
Milton M. Dearing—Gilbert H. Jertherg 
605 P. S. W. Bldg. 
Fresno, California 


KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 


625 Market Street 
San Francisco, California 


Defense trial of casualty, liability, surety insurance 
cases. 


General counsel. Pacific National Fire Ins. Co. 














LAWRENCE HALL 
640 Jergins Trust Building 
Long Beach, California 


Specializing in trial work. Equipped for in- 
vestigation and claim work in Long Beach— 
Angeles harbor area. 





JOHN J. TAHENY 


; others on request. 








JONES, FULLER & CLAPP 
22 Marietta St. Bldg. 
Atlanta, Georgia 


Investigations, adjustments, trial of all 
Insurance cases 











Investigations. 





FLORIDA 





MARKS, MARKS, HOLT, 
GRAY & YATES 
1321 Graham Building 
Jacksonville, Florida 


Equipped for investigations, adjustments and 
tel of all insurance cases in Northern 
orida. 


HITCH, DENMARK & 
LOVETT 


17 Drayton Street 
Sa Geor 


gia 
Representing American Surety Co. of N. Y¥., New 
York Cas. Co., oa ys Cas. Co.. National Surety 
Corp... and numerou: 

Equipped for sovesttontions. staan. settlemem 
of claims. and trial of all cases in State 
and Federal Courts in Southern "District of Georgie. 








IDAHO 

















COLORADO 








WILLIAM I. GILBERT 
939 Rowan Building 
Los Angeles, Cal. 
Representing Medical Protective Company, 


Wheaton, Ill., Pacific Indemnity Co. Others 
wm request. 


GRANT, ELLIS, SHAFROTH 
& TOLL 
730 Equitable Building 
Denver, Colorado 











CLYDE C. SHOEMAKER 
1017 W. M. Garland Building 


Los Angeles, California 





JOHN B. BARNARD 
420 Colorado Building 
Pueblo, Colorado 


Reference, Fire Companies Adjustment 
Bureau, Inc. 











CONNECTICUT 





DUNN, WHITE & AIKEN 


1440 Broadway 
Oakland, California 


PULLMAN & COMLEY 


Aetna Group, Bonding, Continental Casualty, 
Employers’ asbinity, Hartford Accident and many 
others given on request. 


Specializing in defense of Insurance Companies. 








BLACKWELL & WALKER 


First Federal Bldg. 
Miami, Fla. 


FRED J. BABCOCK 


First Security Bank Building 
Boise, Idaho 


Representing the Hartford Insuranee Co. Others 
on request, Equipped for investigations. 














CASEY, WALTON & SPAIN 


1310-19 Congress Bldg. 
Miami, Fla. 


Re Ee liao Bal & HAGA 


ualty Co., 
demnity. pt Casualty, Zurich Gen, a 
Liability, Sun Indemnity. — = & Marine. 
American Motorists. Manufacturers 

Ind. Exchge., Liberty Lay Automobile Mutual 
Ind. United Mutual Fire. al. 





All forms of insurance practice, incl 
investigation, adjustment, trial and i 
matters. List of clients upon request. 














CHAPPELL & BROWN 
1101-5 Security Building 
Miami, Fla. 


0. R. BAUM 


CARLSON BLDG. 
yey Idaho 


en resent U. & G., Great Amerissn In- 
aay. vs. a2 © Home — Home 
pI Co., New Amsterdam i ug. Baulpoed 
for investigations, sadjustm 
claims. 














GRAY & JOHNSON 


509-511 Exchange Building 
Orlando, Fla. 


Insurance clients represented given on request, 
Equipped for investigations, adjustments and court 
trials in all types of insurance cases in state and 
ederal courts. 


CHAPMAN & CHAPMAN 
Burkholder Building 
Twin Falls, Idabo 
General Group of Seattle, Hartford Accsidem & 
Indemnity and others on reqquest. 


Equipned for investigations and trial work tn State 
and Federal Courts in south central Idaho. 














ASKEW, KIERNAN & MILAM 
Suite 903 Equitable Building 
St. Petersburg, Fla. 
Representing Employers Liab. Assur.: Car & Gen- 


eral Ins. Co; Amer. Motorists: Continental Casualty; 
others on request. Adjustment Service. 


FRANK L. STEPHAN 


AND 
J. H. BLANDFORD 
Twin Falls Bank & Trust Ce. Bide. 
Falls, Idaho 


Aewms 


Representing 7 wn Fidelity & Guaran 
= and others on request. on 


Casualty & Surety and 
= investigation of claims od 














ILLINOIS 





ARTHUR E. MILLER & 
IRVIN C. FORD 


506 Bank of America Bldg. 
Sacramento, Cal. 











WOODHOUSE ¢ & SCHOFIELD 


fae eet in Ge Home In- 


request, 
“Equipped for investigations, adjustments and settle- 
ment of all claims and for trial of all insurance cases 
in State and Federal courts.” 


MABRY, REAVES, CARLTON 


AND WHITE 
1214-22 First Nat’] Bank Bldg. 
By Fla. 
R Group: at Surety; London 
oun. een Accel. ; i.e companies through 











CLAUSEN, HIRSH & 
MILLER 
Attorneys & Counselors 
135 South La Salle Street 
CHICAGO 





Special Attention to the Low of 
Fire Insurance and Taxation 
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® The insurance law firms whose professional cards are shown on this and the s —— 
after careful investigation. They have the recommendation and endorsement of The 


ILLINOIS (Cont.) 


INDIANA (Cont.) 


KANSAS (Cont.) 


es have been selected 


ational Underwriter. 
LOUISIANA (Cont.) 





COLLINS, HOLLOWAY 
& KELLY 


Room 1029—111 W. Washington St. 
Chicago, Illinois 


Insurance defense, casualty and workmen’s 
compensation. Client references upon request, 


LUTZ & JOHNSON 
Suite 728-32 Circle Tower 
Indianapolis, Indiana 


Insurance Attorneys 


VANCE, HOPE & FLEMING 
Walters Building 
Garden City, Kansas 
Greyhound. Lines, -Genteal 5 a Fiaeliy 
& Deposit 


Co., Baltimore, Equipped for investi- 
gation and reports. 


PURNELL M. MILNER 


New 
Representing the American agave 4 Co.; and Fidel- 
ity & Deposit Ce, forty-three y Special repre- 


sentation Continental Casualty” “ons United States 
Casualty. 








KENNEDY & FISCHER 
1@ South La Salle Street 
Chicago, Illinois 


Detroit Inter-Insurance 
The Chicago Motor Club 














McKENNA & HARRIS 
166 West Jackson Boulevard 
po oer 


Sun Indemnit: M - 
— he emit, Liberty Mutual, Car & Gon 


SLAYMAKER, MERRELL 
& LOCKE 


Attorneys specializing in All Phases of 
Fire, Sot Life & Casualty 





HALL & CLARK 


303-304 Wolcott Building 
Hutchinson, Kansas 
Specializing in all phases defense of insurance 




















MILLER, GORHAM, WES- 
COTT & ADAMS 
One La Salle Street 
Chicago, Illinois 


Zurich General Accident Ins. Co., Londoa 
Guarantee & Accident Co., Inter-Insurance 
ene of Chicago 1 Motor can Others on 


Insurance Litigation companies. 
751-760 Consolidated pang Reference: Western Adjustment & Inspection 
INDIANAPOLI Company. 
IOWA NORRIS & JENKINS 
HICKENLOOPER and a 
MITVALSKY Companies represented: | Fidelity & Cee- 


Merchants National Bank Bldg. 
Cedar Rapids, lowa 


Northwestern National Casualty Co., Milwaukee, 
Wisc.. and others on request. 

Defense trial .* all insurance cases in State and 
Federal Courts in this territory, Equipped for in- 


vestigation, adjustment and settlement of claims. 





8 Hardware Mutual and many others. 
Equipped for investigations, adjustments and trial 
of eases in Northwest Kansas. 








Baltimore Trust Building 
Baltimore, Maryland 











MASSACHUSETTS 





AVERY, DOOLEY, POST 
& CARROLL 


177 State Street 
Boston, Massachusetts 
| ge Bran Insurance Co.. be mene 


cago, Pacific Indemnity Co. of 
facturers of Philadelphia, Markel Service Group. 
Complete claim, adjustment and legal service. 














POPPENHUSEN, JOHNSTON, 
THOMPSON & RAYMOND 
Eleven South La Salle Street 
Chicago 
Trial of Insurance cascs—-Casunlty, Surety, 


Fire and Life—in all courts in northern 
Illinois, 


LAMBACH, KOPF & eee 
1102 jens = © 


venport, 
CARL H. LANBAGR. HOWARD E& KOPF, 
Attention to trial work in all courts Jerertientin 
and C  eemeenes in Eastern Iowa and N 


Tilin 
& Acct, Markel Service, MDlinols 
Casualty, others on request. 


Doran, Kline, 
Colmery, Cosgrove 
903 National Bank of Topeka Bldg. 
Topeka, Kansas 
Equipped for investigation, adjustment, settlement 


and trial of insurance business of all kinds in 
Kansas. 





WILLARD, ALLEN & 
MULKERN 


100 Milk Street 
B Mi 


oston, 
Aetna Group, New Amsterdam. Farm Bureau Mu- 
tual Automobile Assec. of Columbus, O., and others 
on request. 
Investigations and te & im upper New Englaad 


























EDWARD W. RAWLINS 


J a? F. eae 


Tl West st Walagon Stet 


Aetna affilisted companies, Massachusetts Bonding, 
= Medical Protective Company, Automob’ 
a ile Own- 


BRADSHAW, FOWLER, 
PROCTOR & FAIRGRAVE 
Suite 510 Crocker Building 


Des Moines, Iowa . 
Herttord  AveiGent end 
Deseoet & for se torestigations and adjustments ef In- 


HART, PORTER & 
McDONALD 


55 Fourth National Bank Bldg. 
Representing .. Gomuetty Co, of New 
loiees and adjustments in 





rom Fidelity s Deposit of 
Equipped for inves 
territory. 


MILTON J. DONOVAN 
31 Elm Street 
Springfield, Massachusetts 
Fire Companies Adjustment Bureau, Ine. 


Friel of oll tnewrance cnsce insiading coouslly, fire 
and surety im State and Federal Courts. 


























BARR & BARR 
416 Rialto Square Building 
Joliet, Illinois 
Important investigations and adjustments. 


Travelers, Continental Casualty Co., Loyalty 
Troup and others, 


COMFORT & COMFORT 


Frank J. Comfort George P. Comfort 
1 Building 


owa 
Massachusetts Bonding & Insurance Co., 
Casualty Reciprocal Exchange. 

Trial of civil cases. 

Investigations and adjusting. 


KENTUCKY 


CHARLES W. PROCTOR 
390 Main Street 
Worcester, Massachusetts 








WILLIAM J. GOODWIN 
1017 Kentucky Home Life Building 
Louisville, Kentucky 
Investigations, adjustments and trial of all insur- 
ance cases in State and Federal courts. Former trial 

attorney for City ef Louisville, 


Continental Casualty Co., Fidelity and Casualty Ce. 
Home Indemnity Co., and others on request. 
Equipped for Investigations. 





MICHIGAN 





BEAUMONT, SMITH & 

















CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 


ARYANS FIDELITY 

: & CASUAL’ 
ROYAL, GLOB = EA 
INDEMNITY 


STIPP, PERRY, BANNISTER 
& STARZINGER 
LAWYERS 
1009-1023 Bankers ures Bullding 
DES moins Es, 1OWA 











Travel Ne Co.—Globe Indemnity 
—Fireman’s Fund. 

Equipped fet investigations, yy of elaims 
and trial of all insurance cases in State and Federal 


Courts. 


HARRIS 





WOODWARD, DAWSON 
& HOBSON 


Insurance Attorneys 
615-24 Kentucky Home Life Building 





Louisville, Kentucky 


— 


2900 Union Guardian Building 
Detroit, Michigan 








ALEXANDER, McCASLIN & 
CHOLETTE 














INDIANA 








DAVIS & EICHHORN 
Gary State Bank Building 
Gary, Indiana 


Ocean Accident & Spe Co.. Columbia Casualty 
Ca., American States | 





MILCHRIST, SCHMIDT & 
MARSHALL 


700-704 Security Building 
Sioux City, lowa 
New York <> Insurance Co., Penn 
Insurance Co., The Equitable Life Assurance Society, 
London & Lancashire Indemnity Co,, The Preferred 
Accident Insurance Ca of N. Y. 











KANSAS 


LOUISIANA 


2217 National Bank Building 
Detroit, Michigan 


Equi: for investigations and defense of all 
eons ed qneee tate and Federal Courts. 





McCOY, KING & JONES 
Suite 515 Weber Building 


Phone 400 
Lake Charles, Tastes 
—- Auto Ins. Orn. American Surety, Employ- 
Fireman's Fund Co., 
Gaoualty,Vivarelere Group, 8. F. & G., and 
‘_drestigations and adjustments all over this terri- 








HENRY A. PLATT 
2111 National Bank Building 
Detroit, Michigan 


Specializing in defense Trial work for Insur- 





ance Companies. 














HENRY & FUNK 
Investigations—Adjustments—Trial Work 
References on Request 
SECURITY TRUST BUILDING 


INDIANAPOLIS 








O. R. STITES 
Citizens National Bank Building 
Emporia, Kansas 
——- U. 8. Fidelity & Guaranty, —— 


ity & Surety, Maryland Casusity, many 
a RE, adjustments, 








LESLIE P. BEARD 

1914 American Bank Building 

New Orleans, Louisiana 
Trinity Universal, Sun Indemnity, Central Surety & 
Insurance and 


Corp., many 
sours invest adjustments, and trial 
of cases "in State and Wederal Courts’ in Bester 





MILLARD & ROBERTS 
1326 Union Industrial Building 
Flint, Michigan 


Revel Indomatty Co... American Auto Insurance Os., 
Central Surety Co., Michigan Mutua) Lis- 
bility Co., and National Fire Insurasce Co. 
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® The insurance law firms w 
after careful investigation. 


MICHIGAN (Cont.) 


MINNESOTA (Cont.) 


fessional cards are shown on this and the succeeding 
ie ee ae recommendation and endorsement of The 


NEW YORK (Cont.) 


have been selected 
The National Underwriser. 


OHIO (Cont.) 





ALEXANDER, McCASLIN & 
CHOLETTE 


Peoples National Bank Building 
Grand Rapids, Michigan 
New York Casualty, Fidelity & Casualty, General 
Accident, U. S. Fire, London Guarantee & Acc., 
American Surety, Employers’ Liability. 
Equipped for investigations this territory. Defense 
trial—all insurance cases—western Michigan. 


BRIGGS & BRIGGS 


S1SE First National Bank Bldg. 
St. Paul, Mina. 
Piety ond Conslty On of B. Y. Others op re- 


aul for teneetigntions, 08 etjentmenss as a 
fense insurance cases. all 
State and Federal 


David F. Lee Edward E. 0’ Brice 
David Levene Donald W. Kramer 
LEE, LEVENE, O'BRIEN & KRAMER 
TRIAL petty 

BINGHAMTON, NEW New vOnK, - 
jerestigadiens, adjustments and tigation over central 


FOOTE, BUSHNELL, BUR- 
GESS & CHANDLER 


| apap Life Insurance Co., Medical Protective 
| ly te, Aecldent &. Indemalty Oe by 
dent & Guarantee Co. a 








| KNAPPEN, UHL, BRYANT 


& SNOW 
700 Michigan Trust Building 
Grand Rapids, Michigan 
Fidelity & Deposit Co. of Maryland, bag Travelers, 
Hardware Mutual and others on reques 
General insurance litigation in State o Federal 
Courts. 


MISSISSIPPI 




















HARRY D. BOARDMAN 
607 Jackson City Bank Bldg. 
Jackson, Michigan 

Western Adjustment Company. 
Former Prosecutor, Jackson ty, and As- 
sistant Attorney “Gaheral of Michigan. 


Trial work—inv 





WATKINS & EAGER 
1001-9 Standard Life Building 
Jackson, Miss. 
Representing NatL Board of Fire Under.; Fire 
; Miss. State Rating Bur.; 
Fid. & Cas. Co.: Indem. Ins. 
4. Cas. Ca; St. Paul Mercury 


Life; Aetna Life; 
companies in Miss. 


WILLIAM LURIE 
291 Broadway, New York City 


Ameriean Surety Co. of New York. New York Cas- 
walty Co., Loyalty Group, Seaboard Surety Ces. 


Equipped for lavestigations. 


JOHN H. McNEAL 
HARLEY J. McNEAL 


502 Auditorium Bldg., 1367 E. éth 
nmnthia oe. CLEVELAND 
t- 


Facilities f ee 
es for Investigations, Adjustm 
Trial work over Northern ohie aa 

















NEBRASKA 














CLAIR S. BEEBE 
1003 American National Bank Bldg. 
Kalamazoo, Michigan 
Western Adjustment & Inspection Co. 


Trial of all insurance cases in State and Fed- 
eral courts in this territory. 


ALLEN, REQUARTTE & WOOD 
2” Woodmen Accident Bldg. 
Insurance Clients sroscoented and 


Woodm: Acci., Central ealth, Farmers Mut., 
tc ¥F all, ia Lincoln. | Nebr. Loci 


PLATOW, LYON & STEBBINS 
60 Broad Street 
New York City 

Defense eee Se ouiee 28 Ce Ste 
request, 


writers. upon Equipped for 
—— 


HEDGES, HOOVER AND 
TINGLEY 
8 East Long Street 
Columbus, Ohio 
Fireman’s i Sadenetty Ce. 


Massachusetts B ng and ins. Co. 
Equipped for toutes and adjustments, 























MINNESOTA 








MILLER, FOOTE & MILLER 
Fournet Bldg. 
Crookston, Minn. 


Royal Group, Hardware Mutual, Eagle Indemnity 
and others upon request. 

Equipped for Investigations, adjustments and settle- 
ment of claims, 


ROSEWATER, MECHAM, 
SHACKELFORD & STOEHR 


028-40 National Bank Bulld! 
: wy A Nebraska ” 
ing 85 Insurance 
p—Loyal! 


- Grow G jun—Home—Liberty 
Bmplovers of Weurev—Asteclated, Ind. and. others 
‘ausau— 
Complete. service over Nebraska and 
os 


NAYLON, MAYNARD 
& SMITH 
505 State Street 
Schenectady, New York 
General Insurance, investigations 
and litigations. 


PICKREL, SCHAEFFER, 
HARSHMAN & YOUNG 
Gas & Electric Building 


Fidelity ee 
Indemni . 


Investigation and Adjustment Department. 























GILLETTE, NYE, HARRIES 
& MONTAGUE 


1200 Atworth Bldg. 
Duluth, Minn. 
Globe Indemnity, U. 8S. F. & G., American Auto, 
Zurich, St. Paul Mercury, and many others on re- 
quest, 
Equipped for investigations, 
eastern Minnesota. 


adjustments — north- 





E. L. MAHLIN 


K. C. Sutherland, Associat 
201 Petrow Building 
Fremont, Nebraska 


Defense trial work of all insurance cases in State 
and Federal Courts. 
Investigations, adjustments, settlement of claims. 








MACKENZIE, SMITH 


& MITCHELL 
821 Onondaga County Savings Bank 
Bldg., Syracuse, New York 
Group, Mass. 


Aetna Insurance 
pa Ins. Co., Associated 
Equipped for Investigations 


LOGAN & BRADLEY 
408 Home Bank Building 
Toledo, Ohio 




















NEW JERSEY 


NORTH CAROLINA 














FIELD & FIELD 


Fergus Falls National Bank Bldg. 
Fergus Falls, Minn. 


Aetna Insurance Co., Maryland Casualty Co., Hart- 
ford Indemnity Co., All-State Insurance Co. 


Equipped for investigations, adjustment of claims in 
western Minnesota. 


EDWARDS, SMITH & 


DAWSON 
1 Exchange Place 
Jersey City, New Jersey 
Fidelity & fe sad Co. of New York, London G 
antee Accident Co., Hardware of Stevens Point, 
Wisconsin. 
Equipped for Investigations. 





J. MELVILLE BROUGHTON 
arborough, Jr., Associate 


General Counsel: Atlantic Fire Ins. Co.; No. Caro- 
P— Home; Local Counsel: Travelers Group; En- 
joyers Group; Ocean Acci. & Ind.; Amer. Surety; 
Liberty Mutual and Others. 
Trial Work, Investigations and Adjustments 


WILLIAM E. PFAU 
71@ Union National Bank —oaee 
Youngstown, Ohio 
Prog Noe oh ee 


on request. 
Sauiooed for Lay a and adjustments, Defense 
trial—all insurance 








OREGON 























W. H. FREEMAN 


981 Northwestern Bank Bldg. 
Minneapolis, Minn. 
Employers Group of Boston, Great Lakes Casualty, 
Union Central, All-State, Builders and Manufac- 
turers, Chicago, and others. 
Equipped for investigations and adjustments. 


JOHN A. McKENNA 
810 Broad Street 
Newark, New Jersey. 


in Defense trial work for In- 
surance ies—State and Federal 


Investigations and Adjustments. 


NORTH DAKOTA 








NEW MEXICO 


NILLES, OEHLERT & 


NILLES 
54 Black Bldg. 


ance . Home Indemnity Co... St. Paul Mercury 
Indemnity, Insurance c= & Sunes West- 
yr Ry ft 

pa ag 2-8, Seenlgetins en8 eijustnente to 
southern 


HARRIS & BRYSON 
“cere 
Zurich err Acciden 























JOHN ROLAND WARE 
1150 Baker Building 
Minneapolis, Minn. 


General Counsel: Home Farmers Mutual In. Co., 
Farmers Cooperative Mutual Insurance Ass 


HENRY G. COORS 


“701-703 First” Leena pam Bldg. 
Albuquerque, N 
Representing Gen. Acci. Fire & in Assur.; Con- 
tinental Casualty: United Services Auto Assos. : 
= » Gomi: Government Emp 


Baulpped for investigations and sdjustments througb- 
out New Merico. 








BANGS, HAMILTON & 
BANGS 


215 South Third Street 

Grand Forks, N. D. 
National Surety Open. yieane Casuslty Co., 
Hartford Accident & Indemnity » and others os 


request. 
Equipped for investigations, sdjustments in all north- 
ern North Dakota. 


WILSON S. WILEY 
608-609 Oregon Bank Bidg. 
Klamath Falls, Ore. 


Defense trial of all insurance cases State 
and Federal Courts. 


Equipped for investigations. 

















NEW YORK 


FEE & RANDALL 
Stangier Building 
Pendleton, Oregon 

Equipped for investigations and trial work. 











CHARLES H. RICHTER 
American National Bank Bldg. 
St. Cloud, Minn. 


American Surety Co., U. S. Casualty Co., and others 
om request, 





Bauipped 
ee lor investigations and adjustments in this 








AINSWORTH & SULLIVAN 








BULKLEY, HAUXHURST, 
INGLIS & SHARP 


BARTLETT COLE 
1124 Board of Trade Bldg. 


Portland, Oregon 
ge ge yD - 
Palvcal imsurance cases te and 
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OREGON (Cont.) 


© The insurance law firms whose 


recom 


S. DAKOTA (Cont.) 


professional cards are shown on this and the 
pages have been selected after careful investigation. They have the 
mendation and endorsement of The National Underwriter. 


TEXAS (Cont.) 


WASHINGTON (Cont.) 





DEY, HAMPSON & NELSON 
800 Pacific Building 
Portland, Oregon 


Continental Cas. Co., American Motorist, 
Pacific Greyhound Lines and others. 


WALTER STOVER 
First Citizens National Bank Building 














MOURSUND, BALL, 
MOURSUND & BERGSTROM 
613 Frost National Bank Building 


an Antonio, Texas 
Loyalty Gow and others given on request. 


SCHWELLENBACH & GATES 
Alaska Building 
Seattle, Washington 


American ——- eee Company, &. Louis, 
Missouri ; anies given on request. 

















McCAMANT, THOMPSON, 
KING & WOOD 


American Bank Bldg. 
Portland, Ore. 
Mutual Life Ins. Co. of N. Y.. Union Central 
Life. New Amsterdam Cas.. Commercial Casualty, 
Sun Indemnity. 
Equipped for investigations, adjustments of claims. 














RAFFETY & PICKETT 
410 Mead Building 
Portland, Oregon 


Globe Indemnity Co., Fireman's Fund Insurance Co. 
Marine Department), other names upon request. 

uipped to make investigations and adjustments, 
also trial of insurance cases in all State and 
Federal Courts. 





Watertown, S. Dakota Trial of all insurance cases, State and Fed- Trial of ry Paanms cases, State and Federal 
eral Courts this territory. Courts. 
TENNESSEE UTAH H. EARL DAVES 
Spokane, Washington 
tyra & CRO UCH THATCHER & YOUNG Gussestes, "Haya ind deomalty, Basle ‘Indemnity, Grea 
First Security Bank Building Saute, Ub Gunes Gs Ga Ge, Gee 


(Entire 4th Floor) 

Nash: . Tenn. 
Preferred Accid.; U. 8. Guarantee; Fireman's Fund; 
Allstate; St. Paul Mercury; Utilities Ins.; Em- 
ployers Reinsurance; Central Surety; many others. 
For clients who have no local adjusters, we investi- 
gate, adjust claims as well as handle legal 
anywhere in Middle Tennessee. 


Ogden, Utah 
Travelers, Great American sna, Maryland Cas- 


ualty and others on — 
for 1 adjustments, defense of 
insurance companies in Northern Utah. 





Lakes Casualty, Connecticut Indemnity, St. Paul 
Mears Indemnity. 

Equipped to handle eng => gm & and adjustments 
and ail types of insurance trial w 





— 








TEXAS 














PENNSYLVANIA 





MOORHEAD and KNOX 
1732 Oliver Building 
Pittsburgh, Pa. 

Equipped for Investigations. 


Defense of Insurance Companies in State and Fed- 
eral Courts. 


HUBBARD, DYER & SORRELL 
City National Bank Building 
—— Christi, Texas 
aryland Casualty Company, 
Fidelity ‘* Castaly Company, Traders & 
Losurance 
‘Specializing in Insurance Law 
for I and Claims 


American 
Geners! 





BADGER, RICH & RICH 


604-610 BOSTON BUILDING 
SALT — hanes Lunes 


Bani: a 


tments, trials. 
Representing Btondard jo By — Indemnity, 
Zurich, State Farm Mutual Auto. Western rd 
& Surety, Employers Mutuals, Chicago Lloyds, 
United Services Automobile Association, Glens Falls, 
Farmers Mutual Automobile and others upon request. 





BURKEY & BURKEY 
Puget Sound Bank Bldg. 
Tacoma, Wash. 
Equipped 


Insurance clients given on request. 
for investigations and adjustments. 





























THORP, BOSTWICK, REED 
& ARMSTRONG 


Grant Building 
Pittsburgh, Pa. 
Seaboard Surety Co.. American Surety Co. (Pitts- 
burgh office), U. 8S. Fidelity & Guaranty (some 
cases), others on request. 
Investigations. 


BROMBERG, LEFTWICH, 


CARRINGTON & GOWAN 
Magnolia Building 
Dallas, Tex. 
Representing New Amsterdam Casualty; Standard 
Surety and Casualty; St. Paul Mercury; American 
Automobile; Ohio Casualty; Western Casualty and 
Surety; General American Group. Others on request. 


STEWART, STEWART & 
CARTER 


1105 Continental Bank Building 
Salt Lake City, Utah 
Equipped for investigations, adj rae eet- 


tlements of claims and t all insurance 
cases State of Utah. 





HARLEY W. ALLEN 


102 First National Bank Building 
Walla Walla, Washington 
Representing U. 8. F. & G., Portland Assos. In- 

demnity, Portland. Other companies on request. 


Py for investigations, adjustments and trial 
is territory and eastern Oregon. 


























RHODE ISLAND 


LAW OFFICES 


COKE & COKE 


First National Bank Building 
DALLAS, TEXAS 


Heary Coke, Jr, 
6, st, 
Julian B. Mastin 


pow 


WASHINGTON 


WISCONSIN 











BOGLE, BOGLE & GATES 
603 Central Bidg. 
Seattle, Wash. 
Oregon Mutual Life, Bn Life, Bone 
Life, Fireman’s Fund, Home Insurance 


( 
rine), Pacific Indemnity | (Surety), St. Paul Mercury 
Indemnity, Lincoln 1 Life Insurance Co. 





KRUGMEIER & WITMER 
Appleton State Bank Bldg. 
Appleton, Wisconsin 


Defense of Insurance trial work. Equipped for Ad- 
justments and investigations. 

















SHERWOOD & CLIFFORD 
1863 Turks Head aos 
Providence, R. I 
Goneral Counsel: Factory Mutual Liab, Tne. Oo., end 
Automobile Mutua] Ins. Ca of Ameri 
Rhode Island Counsel: Employers’ Lasbitite, Century 
indemnity and others. 


ee Ady 


ts and trial of all eases. 





CANTEY, HANGER & 


McMAHON 
15th Floor, Sinclair Building 
FORT WORTH, TEXAS 

Gemuel B. Cantey Samuel B. Cantey, Jr. 

(1882-1924) Alfred McKnight 
Willism A. Hanger Gillis A. Johnscs 

B. K. Hanger 

W. D. Smith 
Investigations, Adjustments, Trial All Cases 





BYERS, WESTBERG 
& JAMES 
310 Marion Bldg. 
Seattle, Wash. 
Specializing in Gefense tatal work of insurance 
companies. Referenc jest. 
adjustments 


Equipped to handle rrinestigations, 
and settlements on all insurance claim: 


CROCKER & HIBBARD 
30344 South Barstow St. 

Eau Claire, Wisconsin 
Equipped for handling all insurance matters in this 
territory in State and Federal Courts, 

Seaver: Western Adjustment and Inspection Be 




















SOUTH CAROLINA 








THOMAS-LUMPKIN & CAIN 


1000-7 Central Union Building 
Columbia, South Carolina 
Specializing in Fhe Casualty, Surety and Life 
Trial of all cases. 


Exuipped for investigations and adjustments all over 
South Carolina. 


COLE, PATTERSON & COLE 


Citizens State Bank Building 
Galveston, Texas 


on. 
Robert L. Cole. Sr. J. W. MeDaniei 
Bennett B. P Harold T, Thurow 
Robert L. Cole, =~ R Owens 
Seymour Lieberm 


Standard ‘Accident Insurance Company of Detroit. 

Chicago Lloyds. 

United States Casualty Co. of New York City, 

Equipped for investigation. adjustment, trial 3 
all insurance cases and oil cases, 


DAVIS AND GROFF 


(William Hatch Davis, former member Vermont Bar) 
(Guy B. Groff, former member Maryland Bar) 
1333 Dexter Horton Building 
Seattle, Washington 

(1) John Hancock Life. 
(2) Fidelity & Guaranty Fire Corporation. 
( ers on request) 
Equipped for investigations and adjustments and 
} ed of all insurance cases in State and Federal 


LYNN D. JASEPH 
404 Northern Building 
Green Bay, Wisconsin 


Defense in trial work of insuranee eases is al 
State and Federal Courts 























SOUTH DAKOTA 








BAILEY, VOORHEES, 
WOODS & BOTTUM 


Sioux Falls 
Charles O. Bailey (1860-1928) 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 


Howell L. Fuller Ralph S. Rice 





LAW OFFICES OF 


EDWARD S. BOYLES 


FIRST NATIONAL BANK BUILDING 
HOUSTON, TEXAS 


coats bei, yiles SR 
Bruce oo Siitinesley Hugh Q. Buek 


GRINSTEAD, LAUBE & 
LAUGHLIN 


° 1406 Dexter Horton Bldg. 
Seattle, Wash. 
delity & Deposit, Massachusetts 


Fi & 
Insurance, ‘ Associated Indemnity, Globe Mibdemnit. 
- Qualified tris) . work fre 


to handle defense 
companies. 


NASH & NASH 
Savings Bank Building 


Continents] Casuslty Co., The American Motorists, 
American Employers Group, Hardware 




















CRENSHAW & DUPREE 


First National Bank Building 
Lubbock, Texas 


Casualty, 
Life Ins. 
Trial of all insurance cases in 


all eourts. Equipped 
= eeeett ations, adjustments, settlement of slaims 
plains 4 


N. A. PEARSON 
403-04 Fourth & Pike Bldg. 
Seattle, Wash. 


emer ~ nny Corp., and London 
uarantee & Accident Co. 


Equipped investigations and adjustments and 
trial of all insurance cases in State and Federal 
Courts. 


BLOODGOOD, STEBBINS & 
BLOODGOOD 
212 W. Wisconsin Ave., 
Warner Building 
Milwaukee, Wisconsin 

















BOYCE, WARREN & 


FAIRBANK 
355 Boyce Building 
Stoux Falls, S. D. 


Hardware Mutual, Mutual Benefit Health & Acci- 
lty, Bankers In- 














Gent, Northwestern National Casualty 
Gemnity, London Guarantee & 


BIRKHEAD, BECKMANN, 
STANARD & VANCE 
800-811 Gunter Building 
San Antonio, Texas 
ng Casualty ann ti Indemnity Ins. 

a 


Chattanooga; Sun Indemnity 
Volunteer State Life Ins. Co., Chattanooga, 








ROBERTS AND SKEEL 


Insurance Building 


John W. Boberts W. B. MeKelvy 
E. L._ Skee . Paul 
Tom W. Holman Henke, Jr. 
Frenk Hunter Ww. 
Tyre H. Hollander Robert H. Grace 
Laurence Booth, Jr 

SEATTLE 








EUGENE L. McINTYRE 


Bender, Trump & McIntyre 
605 Security Building 
(213 West Wisconsin Ave.) 
Milwaukee, Wisconsin 
Western Ins. Companies of Fort Scott, Sun Indem- 
nity, Central Surety & Ins. a Employers Rein- 
surance Corp. Others on req 
Equipned to investigate ond. adjust claims in Mil- 





waukee and vicinity. 
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even members of the same family, and 
have no desire to pay bond premiums 
on themselves,” he said. 

He concluded, saying: “An active 
agent should continually acquaint him- 
self with the various available forms, 
not only to assist him in the production 
of new business, but also in the preser- 
business already on the 





Special Risk Annual Meet 


The annual meeting of the Western 
Conference of Special Risk Under- 
writers is being held in the Lake Shore 
Athletic Club, Chicago, Friday evening. 
J. M. Clark, New York Underwriters, 
is president. W. C. Martin, America 
Fore, heads the arrangements commit- 
tee, and E. Hepp, Springfield F. & 
M., the nominating committee, 





J. B. Henderson of Oelwein, 
purchased the apency 
many years by W. 


has 
for 


Ia., 
conducted 
B. Doran. 








ATTORNEYS (Cont.) 
WISCONSIN (Cont.) 





A. B. WELLER 
Plankinton Building 
Milwaukee, Wisconsin 


Defense trial of all insurance cases in State 
and Federal Courts of Wisconsin. 








WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 








BOUCK, HILTON, KLUWIN 
& DEMPSEY 


First National Bank Bldg. 
Oshkosh, Wisconsin 
Employers Liability Assurance Co., Ltd., Fidelity & 
Casualty Co., Employers Mutuals, Wausaa, 
and aes sb request. to investi- 
° 5 and adjust eaims in and surround- 








KEARNEY, KOELBEL & 
GOODLAND 


ATTORNEYS 
405-411 Arcade Building 
Racine, Wisconsin 
Employers Group, United States Casualty Co., 
Chicago Motor Club. 








JOSEPH H. PETERS 








Deft this territory—State and 

Federal Courts. quipped for investigations and 

adjustment 

GORMAN, BOILEAU & 
PARK 
404 Third Street 
Wausau, Wisconsin 

N. Y.; 


Travelers; Actna Group; Preferred B..- Co. 
General Casual 


ity Co.; others on 
= investigations, adjustments, pettloment of 


trial in this territory. 











WYOMING 





HARRY B. HENDERSON, JR. 
SUITE 4 HYNDS BLDG. 
CHEYENNE, WYO. 


Representing many major_insuran 
panies all over Wyoming. Equipped "her od ad- 
justments and investigations. 











R. DWIGHT WALLACE 
EVANSTON NATIONAL BANK BLDG. 
EVANSTON, WYO. 
ied fon U. S. Fidelity & Guaranty. 

ts, set- 
tlement caine is pt. ——_e 
[= 














Directors Vote to Dissolve 
Fidelity Fire; Assurance 
as to Reserve Loan Life 





Deputy Commissioner Gough of New 
Jersey announces that directors of the 
Fidelity Fire of Atlantic City have voted 
to dissolve the corporation. At a spe- 
cial meeting of stockholders at the head 
office Feb. 23 the proposal will be sub- 
mitted. Mr. Gough said if the direc- 
tors had not so acted he would have 
forced dissolution. Frank Cohen, for- 
mer casualty company operator of New 
York and Boston, made a down pay- 
ment on controlling interest in Fidelity 
Fire and the fire business was then re- 
insured. Fidelity purchased control of 
Reserve Loan Life of Indianapolis. 

The decision to dissolve is generally 
regarded as being to the best advantage 
of all concerned, as the winding up of 
the company’s s affairs can proceed more 
expeditiously than if the New Jersey 
department had been forced to take it 
over. The $50,000 statutory deposit may 
be regained by the company going into 
chancery court and asking for it, since 
there is no liability to policyholders. 
However, no distribution can be made to 
stockholders until all outstanding liabili- 
ties have been taken care of. After rati- 
fication of the dissolution action by 
stockholders the law requires publication 
of notice once a week for four weeks. 
On submission of an affidavit to the in- 
surance department that this has been 
done the company will be officially dis- 
solved. 


RESERVE LOAN SITUATION 


INDIANAPOLIS—In view of the 
move of the New Jersey insurance de- 
partment to force the dissolution of the 
Fidelity Fire and the fact that the stock 
interests of that company are related to 
those of the Reserve Loan Life, Com- 
missioner Newbauer of Indiana deems 
it to be to the interest of policyholders 
and agents of Reserve Loan to state 
that his department is keeping in close 
touch with the situation. He states that 
there is on deposit with his department 
accepted securities in excess of $200,000 
above the amount required by statute, 
or the full legal reserve. 

None of the mortgages of Reserve 
Loan Life has been transferred to or 
exchanged for securities of the Fidelity 
Fire or other corporations or individ- 
uals identified therewith. Reserve Loan 
Life has acquired a block of mortgages 
from the purchasers of the stock con- 
trol of Reserve Loan Life and before 
this payment was approved two repre- 
sentatives of the department spent sev- 
eral days examining the mortgages. 
They were accepted on a scaled down 
value and, this week, one of these mort- 
gages has been paid in full in advance 
of due date. Mr. Newbauer says that 
he regards these securities as worth the 
valuation at which they are listed. In 
fact, he says that he considers the finan- 
cial situation of the Reserve Loan Life 
at present as being better than it has 
been for some time past. 

“As far as Frank Cohen is con- 
cerned,’ Mr. Newbauer says, “we do 
not know him in relation to the Reserve 
Loan Life. The ownership of the ma- 
jority stock is in the Fidelity Fire. We 
have confidence in the board of direc- 


Dreifus Reelected President 
of Detroit Association 





A. I. Dreifus, of the Woodward agen- 
cy, was unanimously reelected president 
Detroit Association of Insurance Agents 
at the first meeting of the new board of 
directors. He served in this capacity 
last year. 

C. W. Wilson, Wilson agency, treas- 
urer last year, was advanced to first vice- 
president, succeeding J. C. Townsend, 
Michigan Insurance Agency. H. T. 
Stock, Arthur J. Stock agency, was 
elected treasurer replacing Mr. Wilson. 
Mr. Stock headed the publicity commit- 
tee last season and is instructor in the 
association’s insurance course at Wayne 
University. 

T. J. Hennes was reelected full-time 
secretary. W. B. Cary, Michigan Insur- 
ance Agency, becomes a director to fill 
the vacancy left by resignation of J. C. 
Townsend. The applications of eight 
new members were approved, including 
those of two women agents, Mrs. Carrie 
Boldt, Duckworth, Boldt agency, and 
Mary Leahy, Metropolitan agency. 





Cooper Is Elected Head of 
New Jersey Field Club 


NEWARK.—At the annual meeting 
of the New Jersey Field Club held here, 
W. E. Cooper was elected president, 
succeeding A. K. Andrews. Other offi- 
cers elected were: J. N. Ochs, vice- 
president; H. G. Guempel, secretary, and 
Gage Lewis, treasurer. The executive 
committee is composed of A. K. An- 
drews, George Martin, W. R. Carlson 
and F. H. Morasch. 

Prior to the business meeting there 
was a dinner, at which A. K. Andrews, 
retiring president, thanked members and 
committees for support. 

There was discussion of mutual com- 
petition but no action was taken. At re- 
quest of the Schedule Rating Rating 
Office of New Jersey, members will 
take note of dilapidated buildings 
throughout the state and report to the 
bureau. The next meeting will be Feb. 
28, at which time mutual competition 
again will be discussed. 








Base Auto Rates On Value 


ALBANY, N. Y.—A bill has been in- 
troduced by Senator Wojtkowiak of 
Buffalo, providing that fire and theft 
insurance rates on motor vehicles shall 
be based on the value of the car insured. 





Dudley R. Gallahue, president of the 
American States of Indianapolis and the 
Automobile Investment Corporation, 
has been elected a director of the In- 
diana Trust Company, Indianapolis. 








tors which includes five Indianapolis 
men of recognized good standing. We 
are aware of our responsibility to the 
policyholders of the Reserve Loan Life 
and will exercise our full authority of 
supervision to see that their interests 
are protected.” 








Mutual Fire Reports for 1937 





MUTUALS 
Cash Unearned Cash* Cash Net Losses TotalCash Total 
Assets* Prems. Surplus Income Paid —— 1 
Cream City Mutual... 442,136 $4,062 347,078 $0,420 20,851 101,6 T 7,97 
Illinois Mutual eoccee 147,566 74,612 62,899 $1,832 15,724 87,185 69,344 
Kansas Farmers Mut.. 349,865 164,144 163,571 114,220 44,111 127,912 109,737 
Millers Mutual, Ill... 3,002,059 1,135,205 1,573,796 1,868,720 518,377 1,974,291 ae 793,182 
Richland Co. Mut., O. 632,375 52,605 573,485 122,591 30,495 138,307 109,979 
State M. Cyclone, Mich. 208,712  ....+.. 342,673 310,112 114,305 313,202 238,799 
RECIPROCAL, INTER-INS. EXCHANGES 
Auto Club of S. Calif. 6,494,779 1,517,580 5,186,848 2,781,461 1,555,2262 3,050,277 2,897,313 
Retail Lbrmen’s, Minn. 657,771 159,590 364,086 421,214 85,035 440,462 2412,328 
Un. 60,165 11,346 46,604 31,576 8,738 35,146 25,813 


United Ret. Mer. 


*Does not include notes and policyholders’ contingent liability. 


lIncludes adjustment expense. 
2Includes savings returned, $198,526. 
SIncludes $9,631.22 savings returned. 








I.U.B. Governing Committee 
Appointed by McCain 





Meets in New York Jan. 28 to 
Name Officers—Subscribers Also 
to Hold Session 





NEW YORK—As president of the 
Eastern Underwriters’ Association, W. 
Ross McCain designated as members of 
the governing committee of the Inter- 
state Underwriters Board for this year: 
R. M. Bissell, president Hartford; Es- 
mond Ewing, vice-president Travelers 
Fire; H. C. Conick, assistant U. S. man- 
ager Royal- Liverpool group; W. 
Cruttenden, vice-president Springfield F. 
& M.; _M. Culver, president America 
Fore Mc Ivan Escott, vice-president 
Home; F. W. Koeckert, U. S. manager 
Commercial Union; J. Lester Parsons, 
president United States Fire; Benjamin 
Rush, president North America; a 
Shallcross, U. S. manager North British 
& Mercantile; Alfred Stinson, vice-presi- 
dent Automobile, and J. M. Waller, 
vice-president Aetna Fire. 


Other Members 


In addition the following are mem- 
bers representing the regional govern- 
ing bodies of the country: R. R. Martin, 
chairman executive committee Eastern 
Underwriters Association; J. H. Hines, 
chairman Southeastern Underwriters As- 
sociation; J. C. Harding, chairman gov- 
erning committee Western Underwriters 
Association, and R. H. Griffith, president 
Pacific Board. 

The governing committee of the 
I. U. B. will meet in the rooms of the 
E. U. A. here Jan. 28, and elect officers 
for the new year. A general meeting of 
en will take place later the same 
ay. 





Fireman’s Fund Conference 


Held at Home Office 


SAN FRANCISCO—Lively and 
well-acted playlets built around sales 
and underwriting problems featured the 
annual conference here of the Fireman’s 
Fund group field men and underwriters. 
Accomplishments of 1937 were re- 
viewed by President Charles R. Page, 
Edward T. Cairns, first vice-president, 
Vice-presidents B. G. Wills and George 
E. Townsend and L. S. Gregory, assist- 
ant vice-president. Raymond L. Ellis, 
assistant vice-president, was chairman. 
The sessions were attended by more 
than 100 of which 45 were fieldmen. The 
banquet was featured by a historical 
talk by J. B. Levison, chairman of the 
board. 

Among the subjects covered during 
the week were accident insurance as an 
agency builder, multiple line planting, 
fidelity bond sales demonstrations, ad- 
vertising helps and the field man, the 
new automobile policy, residence bur- 
glary insurance, mutual and reciprocal 
competition, and use and occupancy in- 
surance. Particular emphasis was given 
to the celebration of the diamond jubi- 
lee of the Fireman’s Fund in 1938. 

Approximately 1,100 employes of the 
Fireman’s Fund responded with 1,761 
suggestions to the call for a 75th anni- 
versary slogan. First prize winner will 
receive $50, and those submitting the 
best five slogans will be given $5 each. 
Announcement of winners will be made 
late in February. 

A permanent organization known as 
the “Fireman’s Fund 25 Year Club” 
was perfected when 32 employes headed 
by Mr. Levison and Mr. Page were 
feted at a banquet. Thomas F. Ryan, 
assistant secretary with 44 years of 
service, served as toastmaster. A total 
of 1,120 years of service was represented 
at the banquet, the average number of 
years of employment of those in attend- 
ance being 35. Mr. Levison has been 
with the company 47 years and Mr. 
Page 35 years. 
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State Associations Now 
In a Number of Cases 
Have Executive Managers 





More and more state associations of 
insurance agents are employing either 
full-time executive secretaries or man- 
agers or part-time managers. Recently 
two more full-time men have been put 
on the job. The Virginia association 
has elected Oscar H. West as manager- 
secretary with offices in 704 Atlantic 
Life building, Richmond. The Michi- 
gan association, in addition to Executive 
Secretary George Brown of Detroit, who 
conducts a local agency, has employed 
W. O. Hildebrand as field secretary. 
He has been connected with the Smith, 
Easton & Quick agency in the Michigan 
Theatre building at Muskegon. 


Full Time Secretaries 


The secretaries and managers that are 
giving all their time to the state asso- 
ciations are Frank C. Colridge, 1404 
Franklin street, Oakland, Cal., A. 
Eifler, Hildebrand building, Jacksonville, 
Fla.; R. Lea McClelland, 1212 Louisiana 
National Bank building, Baton Rouge, 
La.; Sherman G. Otstot, Raleigh, N. C.; 
John A. Lloyd, 8 East Long street, Co- 
lumbus, O.; Frank D. Moses, 104 Chest- 
nut street, Harrisburg; Irwin Mesher, 
Dexter-Horton building, Seattle; D. G. 
Foreman, 111 East 9th street, Fort 
Worth. Mr. Foreman gives part of his 
time to the Fort Worth Underwriters 
Association, being secretary and treas- 
urer. John D. Saint, who has been 
manager of the Oklahoma association, 
becomes manager of the Tennessee body. 


"Part Time Managers 


Among those who are giving part- 
time service is J. F. Stuckey of Bishop- 
ville, S. C., who is manager of the state 
association and also president and treas- 
urer of Stuckey & Woodham, local 
agents. L. R. Martin of Pocahontas, 
Ark., is manager of the Arkansas asso- 
ciation and also head of the Martin 
Agency, the largest in his town. Mrs. 
Lillian Herring, Insurance Exchange 
building, Chicago, is executive secretary 
of the Illinois association but she is also 
secretary of a number of other insurance 
associations. P. B. Bethel, Starks build- 
ing, Louisville, is secretary of the state 
association and also secretary of the 
Louisville Board. George Brown in the 
Ford building at Detroit is executive 
secretary in Michigan but conducts his 
own local agency. J. W. Rodger, exec- 
utive secretary of the Missouri associa- 
tion at 112 North Fourth street, St. 
Louis, is secretary of the St. Louis Fire 
Underwriters Association. J. W. Rose, 
Marine Trust building in Buffalo, secre- 
tary of the New York State Association, 
also conducts a local agency. John G. 
Seidel, Mitchell building, Milwaukee, is 
secretary of the Wisconsin association 
and also secretary of the Milwaukee 
Board. 


Brokers Honor Redmond 


R. M. Redmond, past president Insur- 
ance Brokers Association of Illinois, 
was honored by the directors at a 








(Qaufair 





luncheon. Carl Berger, president, in be- 
half of members presented Mr. Redmond 
a silver tray bearing an _ inscription 
which noted Mr. Redmond was presi- 
dent 1934-1937, and in his administra- 
tion a progressive movement for ad- 
vancement of brokers’ welfare was 
carried on. Mr. and Mrs. Redmond left 
for vacation near Macon, Ga., his old 
home, 





Millers National New Figures 


Millers National, in its annual report, 
shows an increase of 2.3 percent in as- 
sets. Premium writings set a new high 
record with a gain of 13.7 percent. On 
a written basis the loss ratio was 35.62 
and on earned basis 38.25. Net surplus is 
less by $99,549 but the $800,000 contin- 
gency reserve is maintained. 





Providence Washington’s Year 


Operating earnings of the Providence 
Washington totaled $857,509 in 1937 as 
compared with $763,758 the previous 
year. Net income from investments, at 
$531,158 was down slightly from 1936 
figure, $553,974. Underwriting profit in 
1937 showed sharp gain, increase of 
$117,567 was reported, due to 11 percent 
gain in premium and favorable loss-ratio. 

Net premiums totaled $5,932,128, gain 
$592,000. President House reported, due 
to depression in last half of the year, a 
depreciation of $2,842,539 in securities 
at market values. Because of this the 
company had a decrease of $2,295,432 in 
surplus. This figure was based, he said, 
on a depreciation of securities totaling 
$2,732,941 at convention valuations, from 
which was deducted a net profit of $437,- 
509 from operations after payment of 
$42,000 in dividends. 

Assets are $14,337,741, and surplus to 
the policyholders $8,284,541, as compared 
with assets of $16,262,901 and surplus of 
$10,579,974 at the end of 1936. 

The Anchor had an underwriting profit 
of $67,215 as against $52,430 the previous 
year. In the ten years of its existence it 
has had total premiums of $4,632,614 and 
has earned net profit of $737,752. 





Chas. Brown Still in State Post 

FRANKFORT, KY.—Despite the fact 
that Charles Brown was to have retired 
Jan. 1 as deputy commissioner to become 
Kentucky attorney-in-fact for London 
Lloyds, he is still on the job at the state 
house. He was prevailed upon to con- 
tinue in office because Sherman Good- 
paster, the commissioner, was drafted to 
serve as chief clerk of the state senate. 
Perhaps Mr. Brown will be on deck un- 
til the legislature adjourns. 

So far, local agents say, Lloyds has 
not taken advantage of its Kentucky li- 
cense except to write some long haul 
truck risks. Agents are anxious to know 
what it is that Lloyds wants in Ken- 
tucky. 





N. Y. Insurance Women Elect 


NEW YORK—At the annual dinner- 
meeting of the Insurance Women of 
New York, officers for the new year 
were elected as follows: President, Miss 
Julia Russell, National Board; vice- 
president, Miss Leone Martin, Royal; 
recording secretary, Miss Norma Palmer, 
Great American; corresponding secre- 
tary, Mrs. Florence McCaskie, National 
Board; treasurer, Miss H. F. Williams, 
J. W. Thomas, Inc.; historian, Miss 
Fannie L. Gardiner, Insurance Institute 
of America. In recognition of her valu- 
able services to the organization, Miss 
Maude Inch, assistant secretary Insur- 
ance Society of New York, was elected 
a life member. 


Seek Strict Drivers’ Law 


NEWARK—Measures calling for re- 
striction of drivers’ licenses to those 
between the ages of 21 and 65, revoca- 
tion of licenses as punishment for speed- 
ers and reckless drivers and compulsory 
physical examinations of all automobile 
drivers, have been introduced in the New 
Jersey legislature by Assemblyman 
Freund of Hudson county. 








| National Adjusters Body 


to Meet in Indianapolis 





The annual meeting of the National 
Association of Independent Insurance 
Adjusters is to be held in Indianapolis 
March 5-7. 


To Cut School Board Rates 

The Chicago Board advises members 
that new and lower rate schedules are 
to be published for public school busi- 


ness in Cook county. Until the rate 
control law was enacted, the Chicago 
Board school rates were disregarded 


and competitive bids were made. Under 
the rate law, the board rates are man- 
datory and it turns out that due to a 
difference in formula rates for school 
property in Cook county are sharply 
higher than in downstate. It is stated 
the new rates will be lower, but not as 
low as those that prevailed under the 
competitive system. 





Glover Resigns Chicago Post 


J. N. Glover, who has been connected 
with the E. H. Walters & ‘Co. agency 
of Chicago five years, has resigned. He 
is an experienced engineer and service 
man. A graduate of Armour Institute, 
he served with the Chicago Board, Fred 
S. James & Co., and W. W. Vincent & 
Co., before joining the Walters agency. 


150 at America Fore Parley 


Field men of the America Fore or- 
ganization numbering about 150 are in 
Chicago this week for the annual west- 
ern department conference. The entire 





group was in session Tuesday and 
Wednesday and on Thursday divisional 
meetings will be held. The banquet 


Tuesday evening was attended by more 
than 250. E. A. Henne, vice-president 
and western manager, served as toast- 
master and President B. M. Culver 
spoke briefly, outlining some of the 1937 
results. 

Mr. Henne presented 25-year America 
Fore Old Guard emblems to R. D. Air, 
Kansas City, whose connection with the 
group dates from 1890; Thomas Dun- 
gan, Indianapolis, 1904; George Lane, 
Ohio, 1902; Ray Elder, Indiana, 1906; 
Paul Schmuck, Missouri, 1907, and Fred 
Stengel, Illinois. A program of profes- 
sional entertainment was given. 

Besides Mr, Culver, the home office 
representatives include: C. W. Pierce, 
vice-president; Frank Ennis, advertising 
manager; Frank 0’ Brien, secretary 
Fidelity & Casualty; A. H. Derbyshire, 
inland marine manager; DeMotte Bel- 
cher, manager general cover department, 
and W. H. Griffith, automobile man- 
ager. 

Conferences of field men in the home 
office territory have been held in New 
York during the past few weeks. The 
southeastern meeting will be in Atlanta 
beginning Feb. 16 with the same home 
office people on hand that are in 
Chicago. 





Improvements at Everett, Mass. 


At Everett, Mass., a $200,000 WPA 
project of new water mains for fire serv- 
ice is being carried out and will provide 
a strong distribution system in all parts 
of the city. A program of replacing ob- 
solete fire department apparatus has 
been started. The National Fire Protec- 
tion Association says that the fire de- 
partment training school is now in daily 
session in the new building recently 
erected for this purpose. 





To Take Over Standard Mutual 


COUNCIL BLUFFS, IA—In dis- 
trict court proceedings here M. V. Pew, 
new Iowa insurance commissioner, was 
appointed receiver for the Standard Mu- 
tual Automobile of Councils Bluffs. At 
his office at Des Moines, he said a rep- 
resentative of his department will be 
chosen immediately to qualify to take 
over the company. An assessment of 
either 75 or 100 percent will be made on 
every policyholder, Pew said. 





— 


Two Travelers Fire Men 
Assistant Secretaries 





HARTFORD, CONN.—Two vacan. 
cies in the official staff of the Travelers 
Fire and Charter Oak Fire are filled, 
Robert Wareing is appointed assistant 
secretary of the eastern department and 
Joseph T. Malone was appointed assis. 
tant secretary of the southern depart. 
ment. 

Mr. Wareing is a native of New Jer. 
sey, 42 years of age, who has been with 
the Travelers since July 1, 1926. Prior 
to coming to Hartford he was in the 
United States branch office of the Phoe. 
nix Assurance of London in New York 
City, where he was examiner. Shortly 
after joining the Travelers he was made 
chief examiner in the eastern depart- 
ment, which handles the business in the 
New England and Middle Atlantic 
states. 

Mr. Malone was born in New Haven 
36 years ago and is a graduate of New 
Haven high school. His first work was 
with the Security in its home office in 
New Haven, and in April, 1926, he 
joined the Trav elers. As chief examiner 
in the southern department he has tray- 
eled extensively through the south. Mr, 
Malone is vice-president of the Insur- 
ance Institute of Hartford, in charge of 
fire insurance activities of the organiza- 
tion. 


Holds Lien of Mutual for 


Assessment Is Prior Claim 








The lien of a mutual company for the 
collection of an assessment was held by 
the supreme court of South Carolina to 
be prior to the claim of the purchaser of 
property at a foreclosure sale, in the 
case of Geiger vs. Ashley. 

Geiger was the saaahene for the Abbe- 
ville-Greenwood Mutual Insurance As- 
sociation to collect an assessment levied 
against Ashley. Mrs. Ivester, the other 
defendant, was the mortgagee and was 
named in the loss payable clause at- 
tached to the policy. She alleged that 
she purchased the property at fore- 
closure sale and had no notice of the 
mutual’s lien The court held that she 
had accepted the policy and held it asa 
payee and hence became a party to the 
contract. “By accepting the protection of 
the association,” declared the court, “she 
submitted her equity in the property, 
just as the holder of the fee submitted 
his equity in the property to the statu- 
tory lien in order to obtain cheap in- 
surance.” 


Breach of Iron Safe Clause 
Voids Policy in Entirety 





The old question of divisibility of a 
fire insurance contract was in issue in 
the case of National-Ben Franklin Fire 
vs. Stuckey, decided by the fifth circuit 
of the United States circuit court of ap- 
peals. In this case, it was admitted that 
the iron safe clause had been breached 
and tne question was whether the policy 
was void in its entirety or void only as 
to the stock of goods and fixtures cov- 
ered under it and in force as to the store 
building also insured by it, each item be- 
ing separately valued. The court held 
that in this case a single gross premium 
was charged, the items of property were 
subject to the same hazard, there was 
no division in the contract as to the ap- 
plication of the iron safe clause and the 
contract was made in Georgia, where the 
courts have held that the policy is indi- 
visible. Under these circumstances, the 
United States circuit court of appeals 
held the entire policy to be voided. 


Corroon & Reynolds’ Rally 


Field men in the western department 
of Corroon & Reynolds had their annual 
get-together at the Edgewater Beach 
hotel, Chicago, this week. The head 
office was represented by E. S. Inglis, 
vice-president; Jas. A. Corroon, produc- 
tion manager, and D. E. Chilcote, west- 
ern inns agent. 
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